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The National Underwrite 


A WEEKLY NEWSPAPER OF INSURANCE 


THURSDAY, JUNE 12, 1924 


Go the Limit 


in giving your clients the best you can in 
Insurance Protection and Service. Valuable 
clients expect it and demand it, just as 
much as you expect the companies you re- 
present to give their best in service and aid 
that will bring more business to your door. 
Norwich Union anticipates the needs of its 
agents and equips them to render service 
that will strengthen their relationship with 
the public and result in more valuable 
returns. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 
75 Maiden Lane, New York 


Hart Darlington, Manager J. F. Van Riper, Branch Sec’y 


EAGLE FIRE COMPANY 


of NEW YORK 


INCORPORATED 1806 
Hart Darlington, President J. F. Van Riper, Secretary 
The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 
75 Maiden Lane, New York 
W. G. Falconer, President H. P. Jackson, Vice-Pres 
E. B. Thistle, Vice-Pres. and Sec’y 


Fire, Tornado, Automobile, Sprinkler Leakage, Explosion, Rent, Use and 
Occupancy, Tourist Baggage, Riot and Civil Commotion, Liability, Burg- 
lary, Workmen’s Compensation, Accident and Health, Golfers, Plate Glass 


The Agent who Seeks to Give Service Must Himself Be Well Served 
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You will be gratified to see how quickly the premi- 
ums accumulate when you make a special effort to 
sell Personal Effects Insurance. 
All travelers are, of course, prospects. But you need 
not confine your solicitation to them alone. Every- 
one who possesses personal belongings should have 
a Tourist Policy guarding against away 
from home. 
The Star Policy covers: Pires, Windstorm, Theft, Larceny, 
Pilferage, Transportation, Collision, Derailment. 

In 


Hotels, Clubs, Laundries, Repair Shops, On Board Ships, Rail 
roads and elsewhere away from home. 
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OF AMERICA, 





Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Western Department Southern Department Pacific Coast Department 
CHICAGO NEW ORLEANS SAN FRANCISCO 





“THE COMPANY WITH THE L. & L. & G. SERVICE” 
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HOUSEKEEPING 


F immediate importance to the safety of every building 

is what we term “Housekeeping.” Especially is this 

true of the plants and mercantile establishments where 

oily waste, shavings and other rubbish accumulate rapidly 

and where such seemingly insignificant items affect insur- 
ance rates. 

Impress this fact on the minds of your clients, re- 
membering, too, that The Continental stands behind you 
with ample service where the more complicated forms of 
fire prevention and protection as well as schedule rate 
checking are encountered. 

Ask the Continental Special. 


The CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN LANE , NEW YORK.N.Y. 


CASH CAPITAL 
TEN MILLION DOLLARS 


NORMAN T. ROBERTSON 
PRESIDENT 


HENRY EVANS 
CHAIRMAN OF THE BOARD 


MONTREAL SAN FRANCISCO 
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RIGHT OR WRONG 


Wherever there is a difference of opinion, an un- 
prejudiced outsider always finds that one of the con- 
tending parties is wrong. Both cannot be right. The 
right side remains the right side, no matter what the 
opposition may think or say. 


In the present controversy THE WESTERN 
INSURANCE BUREAU knows that it is right, and 
and that its position is sound and logical. It knows 
that local agents recognize the fairness of its attitude. 
It knows that it is contending for the same principles 
= are being upheld by the best local agents every- 
where. 


We wish to keep clearly before the agents the 
fact that the big point at issue is, whether a group of 
companies has a right to tell an agent that he must 
represent only companies of one affiliation, or whether 
he is to remain free and unrestricted in the choice of 
the companiesthatheistorepresent. Allother points 
that have been raised are merely side issues. The big 
point is, shall an agent be allowed himself to select the 
companies that are to remain in his office, or is one 
particular group of companies to have this privilege? 


THE WESTERN INSURANCE BUREAU 
believes that local agents should, under all circum- 
stances, do their own picking and choosing of com- 
panies. This right of selection, free from all pres- 
sure, should be an agent’s inviolate privilege. On this, 
and all other co-related points, THE WESTERN IN- 
SURANCE BUREAU firmly believes that it is right. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 
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VARIOUS ANGLES OF 
ST. LOUIS SITUATION 


Numerous Problems Confronting 
Agents and Companies in 
Drawing Up Agreement 


WANT EXPENSES LOWERED 


Difficult to Decide Whether Sole Super- 
vising Agent Plan Is Best 
to Adopt 





A special meeting of the West- 
ern Union will be held in Chicago 
next Monday at the Ambassador 
|| Hotel at which time the St. Louis 

situation will be discussed at 


| length. 














Western managers in Chicago and 
local agents in St. Louis are giving their 
best thought to the various angles of 
the agency situation in St. Louis, in an 
effort to draw up a form of agreement 
that may suit the St. Louis agents, large 
and small, and provide the proper con- 
sideration for companies getting their 
business in about equal parts from a 
number of agents and for companies 
with branch offices, and companies get- 
ting the bulk of their business through 
one agency. The St. Louis situation 
presents for solution not one, but many 
intricate problems. If all of these, or 
the bulk of them, can be worked out, 
an agreement will be drawn up. A sat- 
isfactory settlement of the St. Louis 
situation is highly important, for the 
reason that if affairs can be adjusted 
at St. Louis, the companies can then 
proceed with some confidence to take 
up the other excepted cities. 


Question of Supervision 


_One of the principal things to be de- 
cided as far as St. Louis is concerned 
is whether it is going to be practicable 
and agreeable to the majority of agents 
and companies to have, for each com- 
pany, one supervising agent who will 
have jurisdiction over other Class 1 
agents representing the same company. 
There is a great difference of opinion on 
this question. Some companies are get- 
ting the bulk of their business in St. 
Louis through one office. They, of 
course, would not object to the applica- 
tion of the sole supervising’ agency 
tule. But most of the companies find 
that their St. Louis business is rather 
evenly divided between a number of 
offices. If a single supervising agency 
tule is to be introduced, such companies 
would have to name one of their agen- 
ciés as the supervising office. The other 
agencies would, of course, object to be- 
mg supervised by another Class 1 
agency. With the subsidiary offices pro- 
ducing practically as much business as 
the supervising office, there would natu- 
rally be friction, jealousy and dissatis- 
laction. 

to ered ances, forced in this manner, 
dh I siness through a super- 
vising office would divert their business 





FIRE LOSSES FOR FIVE MONTHS 
SHOW A DECIDED DECREASE 


Fire losses during May showed a fall- 
ing off as disclosed in the tabulations 
from the daily records of the Journal 
of Commerce, there being a decided de- 
crease as compared with the previous 
month and with the same month last 
year. The fire loss figures include those 
occurring in the United States and Can- 
ada and the total for the month just 
past was $27,832,300, as against $31,- 
815,900 in April and $34,015,850 in May, 
1923. This is the smallest monthly 
record thus far in 1924. The “Journal 
of Commerce” says: 

Outlook for Future 


“The burning ratio of this country 
has been abnormally high since early 
in 1920, but the present indication that 
a turning point has been reached is not 
received among leading fire underwriters 
as conclusive evidence because general 
conditions present many weak spots. 
They point out that the upkeep in a 
considerable proportion of the industrial 
plants throughout the country has not 
improved, and in many large centers ot 
population where housing conditions are 
acute the character of construction has 


from a company having made such an 
arrangement to another company. With 
a half a dozen or so agencies each pro- 
ducing about the same amount of busi- 
ness, it would be impossible for a com- 
pany to select one office from among 
the number as a supervising office that 
would satisfy all. 
Want Cut in Expenses 


What the companies are aiming at in 
framing a St. Louis agreement is a re- 
duction in expenses. There is some 
question as to whether this could be 
accomplished with a sole supervising 
Class 1 office. It is remembered that 
when a somewhat similar rule was en- 
acted last year about this time a number 
of large brokers in St. Louis were ap- 
pointed as Class 1 agents to report to 
another office. Thus an agency, affected 
by the rule, appointed two of its prin- 
cipal brokers as Class 1 agencies, had 
the business of these two agencies re- 
ported to it, and collected five percent 
tor supervising. 

Resort to Subterfuges 


The proposed rule, and the one pre- 
viously enacted, provides that the chief 
supervising office shall receive five per- 
cent for supervising the business of 
other Class 1 agencies, and ten percent 
for supervising the business of Class 2 
and 3 agencies. When the supervising 
rule was put through before, there im- 
mediately followed its enactment a 
series of agency realignments which re- 
sulted in large St. Louis brokers becom- 
ing Class 1 agents, so as to conform to 
the rule. It would be difficult to elim- 


inate a repetition of this same thing 
again. 
Separation Difficulties 
St. Louis agents claim that it is out 


of the question to put St. Louis on a 15, 
20 and 25 percent flat commission basis 
and enforce agency separation. Bureau 
companies are represented by practically 
all of the leading agencies in St. Louis. 
The Bureau companies can write all of 








somewhat deteriorated and the enforce- 
ment of building laws has been rather 
lax. Thus they anticipate that a wave 
of dwelling losses would not be improb- 
able should rental values take a slump. 

The fire loss record for the first five 
months of 1924 shows a reduction of 
between 14 and 15 per cent, as may be 
seen from the subjoined comparative 
table of losses by months for this and 
the two preceding years: 


1922 1923 1924 
Jan. $ 38,663,000 $ 36,614,850 $ 41,243,600 
Feb. 29,304,300 42,774,800 31,447,900 
Mar 39,910,750 $1,159,650 28,406,150 
April 31,009,750 32,638,150 31,815,900 
May 34,015,850 27,832,300 


29,868,950 


Total $168,756,750 $187,199,300 $160,745,850 


Special Feature Pointed Out 
While the 
far show a 
curious to note 
breaks of 
damage 


total fire losses of 1924 thus 
pleasing reduction, it is 
that the number of out- 
fire in which the property 
reaches a fair amount have in- 
creased considerably over all previous 
records. This feature has become so 
pronounced that many of the leading 
fire company executives are trying to 
arrive at a logical explanation. 


the business in St. Louis with the ex- 
ception of that in the congested area. 
It is recognized that if the Western 


Union companies enact a strict set of 
rules providing low commissions and 
separation, the Western Bureau and 


nonaffiliated companies will reap a har- 
vest. The Bureau and _ nonaffiliated 
companies are not advocating the enact- 
ment of any sort of agreement in St. 
Louis, but are, instead, content to go 
along with things as they are. But if 
the Union companies put through an 
agreement that is regarded by the St. 
Louis agents as considerable of a hard- 
ship, there can be no question but that 
a large amount of St. Louis business 
will find its way to the Bureau and non- 
affiliated companies. 


Bureau Companies Position 


In fact, the Bureau and nonaffiliated 
companies have managed to get into a 
large number of St. Louis agencies 
within the past few weeks on the ex- 
press understanding that if a particu- 
larly unfavorable agreement is enacted 
they will at once be favored with the 
business formerly given to the Union 
companies. 


Underwriters’ Agencies 


There is also the underwriters agency 
question to be decided. The agents of 
St. Louis have defined an underwriters 
agency as being a company having a 
separate management and separate field 
force. The St. Louis agents are thus 
ready to recognize the New York Un- 
derwriters or the Northwestern Under- 
writers, or other organizations operating 
independently from the parent com- 
pany. This, however, would be wholly 
unacceptable to all of the other under- 
writers agencies which might feel that 
they had just as much at stake as the 
annexes falling into the classification set 
forth by the agents of St. Louis. It will 
be recalled that the last St. Louis agree- 
ment fell down principally because of 
the fact that the New York Underwrit- 

(CONTINUED ON PAGE 29) 





|NO VITAL WEAKNESS 


FOUND IN BUSINESS 


Overproduction Chief Cause of 
Decline in Wholesale and 
Retail Sales 


PREMIUM RECEIPTS DOWN 


Business Diagnosticians Declare Present 
Is Only Temporary Depression 
and Predict Rebound 


For the 
a majority of 


first five months of this year 


fire companies show a 
decrease in premiums, as compared with 
the same period of last year, of from 
5 to 20 percent. Most companies report 
that business shows only a slight drop 
March 1, but that time 
premiums on all classes of business have 
fallen off steadily. At the present time 
premium receipts are lower than at any 


other period of the year, and the indica- 


up to since 


tions are that the coming months will 
show a decrease rather than an advance 
in business. It has not been observed 
that the falling off in premiums has been 
accompanied by a noticeably higher loss 
ratio. The difficulty is rather a dearth 
of new business, and an inclination on 
the part of assureds to renew old pol- 
icies for smaller amounts. Moral hazard 
is not a factor in the present situation. 


No Cause for Alarm 


Students of the business are com- 
mencing to analyze the situation in an 
effort to discover the source of the 
trouble. It is the almost unanimous 
verdict of all who have made anything 
like a thorough investigation of con- 
ditions that there is nothing fundament- 
ally wrong with business, that the 
country is not heading for a financial 
depression, and that there is no reason 
to be alarmed at what is apparently 
nothing more than a passing slump in 
business. The conditions which have 
brought about the existing slowing up 
of business are not of such a character 
as to bring a financial crisis. There is 
no foundation in fact, for a belief that 
throughout the remainder of the year, 
business is to become progressively 
worse month by month. Instead, the 
trouble seems to be only that all lines 
of business have over produced, that 
there is not a ready market for the 
large supplies of all commodities that 
have been manufactured, and factories 
and distributors will simply have to 
readjust themselves to existing demands 
which are not strong enough to absorb 
goods at the present rate of production. 


Retailers Buying Cautiously 


Retailers, who are in direct touch with 
the buying public, have sensed the 
weak market and have commenced to 
exhibit caution in buying. They are not 
willing to stack their shelves heavily. 
They are purchasing just enough for 
current needs. They are refusing to tie 
up their money in large stocks. They 
are keeping themselves in a position to 








demands of the day or week, 


more, 


supply the 

but no 

Production Small 

This has, 

flected itself 
business. 


of course, immediately re- 
in the production end of 
Factories find themselves 


unable to dispose of large outputs. They 
must, consequently, slow down so as to 
supply no more goods than are needed. 
They are it necessary to get 


finding 
down to what is 1 
normal basis of 


a much more 
This process, 


n reality 
operation. 


rather belated of readjustment, has nat- 
urally reduced all business activities, 
thrown many out of employment, and 
made many business men uncertain and 
even fearful of the future. 

Over Production Cause 

It is the belief of well informed busi- 
ness diagnosticians that all lines of 
business over produced last year. The 
automobile factories might be cited as 
a glaring example. They all seemed to 


believe that the heavy purchases of auto- 





mobiles would continue indefinitely, 
and with this conviction geared them- | 
selves up to heavy production. When 
the reaction came, they were quite un- 
prepared it, and many have suffered 
keenly, as a result of reduced demand 
for cars. General business is finding 
itself very much in the same position 
as was occupied by the farmers, who, 
during the war took it for granted that 
high prices and a strong demand for 
products would continue forever. There 
never has been thorough going read- 
justment of business conditions and 
prices. istead, readjustment has taken 
place by nd starts. The present 


























depression business is actually only a 
part of the whole process of readjust- 
ment, an an indication that busi- 
ness, genet is to be tor some time 
to come, so dull and uncertain as it 
has been during the first five meet ot 
this vear. 
Part of Politics 
S est informed men in 
le re so. insist that 
1 parti l easc ( the 
it ss cde ion, there is gen- 
t ‘ ief that will 
‘ l the next ew 
m ) ess resume s ‘ 
thi | cours Undoub 
ed] ll s s been somewhat 
affected | that this is “Pres 
dential ( le \ this is the 
fact ( s 2 ower in st 
er! col g course Con- 
gress l ind | tink- 
ered ( the iff and } 
other v es. | een pitted 
ig Ss lt ¢ irdl 
kn ro ( gress 
Irom r eek t the ext | eat 
that ( S g F ict so € eois- 
lati ls u ] r bus 
ness st he minds o 
n ss ] d their “pan- 
Ick eC | 1 its effect Bus 
ness m« ole, seem to be very 
glad that lent Coolidge is at the 
1elm He is id regarded as co! 
Structive 1 l eve 1 the reach of 
any ho £ LILU¢ ce |} | ) “rock 
the boat \ the Republican and 
Democr conventi s are held, and it 
becomes cert yV to evervone that 
Cor idge t be the candid: ite 
there is no « »t but that business will 
assume a mer tone. 
Rain Insurance on Peaches 
The itomobile of Hartford, which is 
now writing rain insurance, has written 
a policy for a peach growers’ association 
covering the Georgia peach crop. De- 
tails of the policy have not been made 
public but it is known that the policy 
has been written along some new and 
rather unusual lines. V. L. Valgren, for- 
merly of the United States Department 
of Agriculture, and Dr: Palmer, for- 
merly with the United States govern- 
ment in San Francisco, are the rain 
writing experts of the Automobile. 
Edward L. Ballard, chairman of the 
board of the Merchants Fire, will spend 
his vacation in Europe. He sailed on 
the Majestic June 7. 
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PLAN FOUR BUSY DAYS | 





ALEXANDRIA FIELD MEETINGS 





Programs Announced for Next Week’s 
Sessions, Under Auspices of Minne- 
sota and Dakota Blue Goose 





MINNEAPOLIS, MINN., 
Four busy days are 
Minnesota field men 
annual meeting of the Blue Goose at 
Alexandria, Minn., June 16-19. In con- 
junction with this meeting there will be 
the gatherings of the Northwest Field 


June 10.— 
mapped out for 
who attend the 


Club, the Minnesota Fire Underwriters 
and the Minnesota State Fire Preven- 
tion Association. 


The general committee in charge con- 
Z. Z. Savory for the Blue 
Goose, W. A. Bartlett for the Field 
Club, W. L. Akers for the Minnesota 
Fire Underwriters, and Philip Olson for 
the Fire Prevention Association. Mr. 
Savory is general chairman. 

There will be a varied program of 
including quoits, a rifle shoot; 
contests and trap shooting, and, 
the grand finale, the annual 
contest. 
As in other 


sists ot 


sports 
tennis 
finally, 
fishing 


as 


years the meeting will 
at Dickinson Inn and with favorable 
weather (which has been mighty 
in Minnesota far this season) 


be 
scarce 
the 


SO 


field men are counting on the best meet- | 


ing in the history of their organization. 


Will Inspect 


Monday, June 16, 
vention Day, with 
Alexandria, dinner 
Men's Association, 
inspection. 
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be cut 
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Strict Rules for Fishermen 

1 dav of the m 
Fis } s D: ilwavs 
ing eve the annua 
Fishe will be 
O ClOCK ning the 
b ikt 30 7 
the fishing fleet will 1] 
trom then until noon poe 
wield a wicked rod and 
rules will govern this contest, such as: 
Fish to be measured from nose to fork 
of tail. Guides not allowed to fish. One 
dollar » for every fisherman failing to 
score h fisherman must pay his own 
guide. hermen must land at start- 
ing dock by 12:30 or catch won’t be 
counted. 

At 1 o’clock the annual fish fry will 
be held, the closing event on the pro- 
gram. 

Following are the chairmen of the 
committees in charge of the program 
and contests: Hotel accommodations, 
Chas. J. Lund; archery, Philip Olson; 


casting, W. F. Hartman; clock golf, G. 


Ki. Duerr; fishing, P. A. Brown; golf 
tournament, W. J. Tippery; high point 
contest, A. B. Davis; printing, C. S. 
Hull; prize, E. J. MacDonald; quoits, 
R. E. Cropsey; rifle shoot, C. P. Phil- 
ippi; refreshments, R. B. Jolley; tennis, 
C. Sammis; transportation, A. R. 
Geen: trap shoot, R. J. Rademacher. 
Dakota Pond’s Program 
The Dakota pond, embracing field 
men of North and South Dakota, will 


planning | *. 
the | _“ 
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As this happens to be | 








HUGHES S. E. U. A. HEAD 


NO ACTION ON COMMISSIONS 


Flat 20 Percent Basis Gaining Favor 
—Grant Agents’ Demands for Local 
Board Government 


ATLANTIC CITY, N. J., June 10. 
—The following officers were elected at 
the meeting of the Southeastern Under- 
writers Association here last week: 


President, Robert N. Hughes of At- 
lanta, manager North America; vice- 
president, George C. Long, Phoenix of 
Hartford; manager, William F. Dun- 
bar; secretary, Joseph S. Raine. 

No decision was reached concerning 
the proposed change of compensation 


of agents from the present graded to a 
;_ commission basis. The contem- 
20 percent flat commission would 
many readjustments' of 
classification. A committee of 19 which 
is now conducting negotiations with 
non-association companies will give the 
plan further consideration. 


1ecessitate 


Flat Commission Demand Strong 


Many agents who have heretofore 
stood for the contingent or graded plan 
are quite ready now to agree to the 


flat basis plan in order finally to settle 
the question, which is disturbing agency 
relations in many localities. Such a de- 








mand for a 20 percent flat commission 
las grown up that it will probably carry 
at the next meeting, if no agreement is 
reached prior to that time on the sepa- 
ration question. 

Small companies and local Virginia 
and Carolina companies, which are suf- 

tition of companies 


ication when farm 











hrough recording 
ng an effort to do 
away with this requirement. 
Little Alarm Over South Carolina 
The mec nanimously endorsed 
the action of ( erence committee 
t the Atlanta neeti 1 
ccede to the dema 
il board rl 
tion and 
ell as punitiv S 
expressed over t 
( ; ‘ 
ght will | I ed o 
e recent demands 
Ssic Che 
‘ e at esent 
tire I mn ( 
hail Vv wets 1 ra " 
ough it is cl ed no South Carolina 
| es such authority to the insur- 
e dep tm<¢ The present trouble 
seems to é € e practice of some 
ss damages caused 
| ited to tor- 
ni indstorms, done 
iF yy company offi- 
Cc . vith local agents. 
he TInderwriters As- 
sociatio epresents 137 companies op- 
erating North and South Carolina, 
Georgia, | lorida and Alabama. 
arrive at Alexandria June 19, for the 
annual meeting. They will meet at the 
Blake hotel. The program includes a 


game between North and South 
Dakota for Thursday morning, June 19, 
with clock golf, casting, rifle matches 
and quoits py eo for that afternoon. 
There will be a business session Friday 


baseball 


e 

morning followed by a golf tournament, 

In the afternoon the finals will be 
held in clock golf, casting, rifle matches 
and quoits. Committees in charge of 
the various events are as follows: Base- 
ball, H. A. Paulson, Fargo, and A. R. 
Glomstad, Aberdeen; golf, J. N. Thomp- 


son, Fargo, and J. D. Dux, Sioux Falls; 
clock golf, C. S. Hoyt, Sioux Falls, and 
H. F. Morris, Fargo; rifle, E. V. Neu- 
berger, Fargo, and H. Reed, Aberdeen; 
quoits, C. C. Bye, Fargo, and D. L. Mc- 
Coy, Sioux Falls; casting, H. L. Larsen, 
Fargo, and W. S. Byler, Aberdeen. 








TELL OF HAIL LOSSEs 


ADJUSTER HAS DIFFICULTIEg 





Speeches Before Nebraska Field Mey 
Show Danger of Regarding Dis. 
ease Loss as Hail Damage 





LINCOLN, NEB., June 10.—The 
chief plant diseases and parasites that 
might be confused with hail damage 
were outlined in addresses before the 
field men who will adjust hail losses in 


Nebraska this season in a meeting at 
the College of Agriculture of the Uni- 
versity of Nebraska, by Dr. George L, 


Peltier, plant pathologist, and Protessor 
Swenk of the college. The two ad. 
dresses covered in detail the numerous 
diseases and insect enemies plants, 
pointing particularly to those which 
may result in damage that resembles 
hail damage and that makes the work 
of the adjuster difficult. 

Dr. Peltier presented some statistics 
to show the great loss among the grains 
and cereals from disease, showing that 
it is an important item and one that may 


ot 


account in a large part for the exces. 
sive hail losses, if adjusters do not 
closely examine the damaged field. In 
taking up the various diseases, he said 
that the cereal losses are the most im- 
portant and of these the black stem 
rust is the most disastrous. This is 


peculiar in 
host to comy 
mon Goauary, 


that it has to have another 
lete its life cycle, the com- 
It is for this reason that 


the government is spending large sums 
of money in its national campaign to 
eradicate the barberry in grain growing 
states. In the far south, the black stem 
rust lives in the “red stage” all winter 
and goes from plant to plant, but in the 


northern states it must con nplete its life 


cycle through the bush. There 
is, of course, an vard in the 
northern states in ing of rust 





from the south. 


Forms of Leaf Rust 
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Swenk 
1e Hessian fly was 
‘ in the 
that there are two 
Hessian fly each 
pring and the other in fall, 
brood the greatest 
damage as far as hail underwriters are 
These flies work down the 
stem of the grain a and weaken the joints, 
well sapping the energy from the 
The joints are often so weakened 
stem is unable to hold its own 
weight. This damage is often mistaken 
for hail damage, but it can be discov 
ered by stripping down the stem. Pro- 
fessor Swenk said that the corn rust 
worm works damage that may also be 
taken for the result of a hail loss. The 
roots are eaten out and the plant s0 
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concerned. 


ae 
plant. 
that the 


as 


weakened that it cannot stand. He said 
that this trouble can be pote if 
corn fields are rotated regulz arly. Pro- 


fessor Swenk said that there is also 2 
possibility of confusing hail injury with 
the damage of a certain class of insects 
that work underground. He listed the 
various insects that affect grains an 
cereals, but said that in most of the 
other cases, there is little likelihood of 
the damage being interpreted as hai 
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NEW FIRE INSURANCE 
COURSE OF TRAINING 


Jone 1°, 





will Be Started This Fall by 


Northwestern University’s 


College of Commerce 


R T. NELSON IN CHARGE 


Already 40 Companies Have Gotten Be- 
hind Plan and Purchased Scholar- 
ships for Students 


a meeting of western fire insur- 


At 
ance officials 
ficient enthusiasm was aroused in the 


held in Chicago last week, 





din to establish a training course for 
fre insurance students at the College 
r Commerce of Northwestern Univer- 
insure the 
Char 


the 


arrangements being 
les R. Tuttle, 
North America, 


some months 


sity to 
perfected. western 
of who 


conceived the 


manager 


idea ago 


and has since been interesting his west- 





1 managerial associates in it, presided 
it the gathering. >[wo eastern execu- 
tives Norma [. Robertson, president 


and George M. 


e Fidel it 








of th 
L ie, vice of the Phoenix 
§ Hartford, the meeting, ex- 
g the heartily in tavor 


r. 





course, as did ( harles Whit- 
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of the ¢ igo local agency of | 
hell, Mille Whitney & rbour. 
R. T. Nelson in 
R. v. Ne ls ( e 
Burea wl S 
ss in fire 1 yi 
r yur li stit l ive eneral 
rege O Lilt ( S ») dE fvivel 
Northwes { rs M Nel 
isas M. Nelson, assistant 
stern 0 ( ial 
f He 1 st succe il in 
ill be con 
W ac it h ( 1 
reac 40) s ( OTe to 
sche rs ( r $250 ea , this 
el t I ) 55 { th 
se ( ) o1Ve The 
anies £ ¢ rnisl 
speakers s 1 is requested 
y t r 1 time te t 1 
Dean west [ e1 
s > “ ( { - & - 
pl l l using 
g st @ thos 
t ‘ ( erce of North- 
¢ n | ch holds classes 
tow 
Purpose of Course 
Lhe purpose scholarships 1s to 
attract young ot ability to th ire 
insurance business as their life work. 
A thorougl se raining will be 
31 which will equip young men to 
ince more rapidly and with better 
ment to higher and more important 
positions. The course at Armour Insti- 
abled the com- 
pe service young 
n ling, but for the 
general ofice positions the companies 
fave often been compelled to hire young 
men who were not endowed with a great 
deal of originality or resourcefulness, 
aid who had not had much business 
education or training. 
How Advances Are Made 
A common procedure in most offices 


is to hire a file 
a map clerk, 
next an 


boy who later becomes 
then an assistant examiner, 
examiner, and tinally a field 
man. While such a man gets a practical 
training in the offic e, he would advance 
much more rapidly and intelligently if 
he were trained to a large extent before 
getting into the fire insurance business. 
t is with this in mind that the course 


| as it 


1 Sey 


THE NATIONAL 


‘SEABOARD IS LAUNCHED 


NEW COMPANY AT BALTIMORE | TELEPHONE LINES WANT 


R. J. Brooks, Baltimore Local Agent, 
Heads $100,000 Corporation to Write 
Fire and Allied Lines | 


| 


BALTIMORE, MD., June 10.—The | 


Seaboard Insurance Company of Balti- | the fact that more than $3,000,000 worth 
more, authorized under the laws of | of damage was done by sleet storms in 
Maryland with a capital stock of $100,- | 1923-1924, and that 10 Wisconsin tele- 
000, is the latest company to enter the phone companies have so far failed to 
insurance field here. The company will | resume operation as a result, executives 
write fire, automobile and kindred lines. | of a hundred or more state telephone 
The old and well-known insurance firm | con cerns: — ig the annual conven- 
of Joseph W. Brooks & Co. has been | tion of Wisconsin Telephone Asso- 





appointed its general agent for Mary- | 
PI i gs ei 


UNDERWRITER 


STORM COVER SOUGHT 


IT 
Was Important Topic Before Wisconsin 
Convention—Class Not Strongly 
Favored by Companies 

MADISON, WIS., 10 


June -Facing 


ciation “wee last week 








prepared to take 


land. | definite action to insure their compa- 
The officers and directors of the com- | nies against such catastrophe s in the 
vany are: Louis Eliasberg, future. This matter, delegates declared, 


Brooks, 
A. 


Robert J. 


e-president and 
vice-president, 
secretary. Direc- 


vice 
Krieger, 


Gill, 


] 
Rodney J. 
treasurer; 


and 


tors: Rodney J. Brooks, of Jos. W. 
Brooks & Co.; Louis Eliasberg, presi- | 
dent Finance Company of America; 


Strauss Bros.; Robert 
Gill, Greene & Waters, attor- 
neys; Martin J. Kohn, Kohn & Pol- 
lack: A. Krieger, H. Krieger & Sons; 
Emlen T. Littell, West Virginia Coal & 
Ti ‘ompany, and Chas. Knapp, 
Knapp, Uln Tucker, attorneys. 
The stoc the company 
of 10,000 par value $10, 
whole considerably 
scribed at $12 share almost 
was put on market 
at present is located in t 


ding but will move in 


Manes Strauss, 


J. Gill, 






nber 


consists 
and the 
rsub- 
soon 
com- 


1e Mun- 


K OT 
shares 
stock was ove 


20 a 





pany 
buil 


quarters shortly. 
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Scope of Course 











aiscussec im «de 


rating and 


aus and other a 


functions of inspect 


{ 
| ssociations of com 
compan resentatives are 
\ | of the 

discussion of laws te 


ure 
panies or 
ylained. 
to a 


y repres 
eX] ortion 


devoted 


course 


The 


include: 
al. 


detail will 
Protecting 

A Insurance in 

I Historical Sketch. 

If. Function of Insurance 

a. Definition, 

senefits Derived 
c. Establishment of Certainty 

1. Investment Protected Against 
Loss 
Efficiency Increased by 
tion of Investment 
3. Establishes Basis of ¢ 


course in 


Collater 
General. 


Protec- 


‘redit 





by 


| 
| 
president; | 


to fire insurance. Detailed examination | 
is made of the standard fire insurance 
policy, of the coinsurance, pro rata, and 
all other important clauses. 


is the most important question which is 
to come before the convention. As a 
result of negotiations by a special com- 








MARTIN APPOINTED 
MANAGER OF ATLAS 


Oswald G. Boyle Is Resigning from 
the Company—Ray Made 
Deputy 


NEW OFFICIALS’ CAREERS 


Falloon Makes An- 
nouncement of the Changes in the 


United States Office 


General Manager 


























mittee of the association with several 
large insurance cor npanies, it was ap- 
parent Wednesday that one of the most 
novel insurance experiments in history 
may be undertaken. 
| Risks Not Desirable 
| There has been considerable demand 
| for this kind of coverage in the past, but 
he business has not proven attractive to 
the companies. Most of the re quests tor 
| quotations come f small risks, the 
| big and attractive lines feeling that they 
| are well able to provide for this them- 
| selves In the « t ' telephone 
| line, with a gr it in equip- 
| met the in« rie that proper 
sel can be set aside and arinual 
; st m losses cared for In cases wher 
these g¢ con nies have been given 
( tat s, the { ed he — 
“ rmation it t vill con 
tinue to < their o risks. as they 
set side that I t their reserve 
nd could continue t indle t losses 
sel With t s ll cc yanic 
t de riters do not believe that the 
ess would pre i tt t 
! ll tel hone ¢ np es re sel- 
dom f le to st 1 on their 
n + ) t} . over 
( es al ‘ ent is often 
tat t ild ree é h rates 
UC. & O. a Big Item 
\ Bas ‘ to be considered is the 
S | ccup cr ct } 
with t se ] t r acon 
é le one most cases In many 
Bs "enalleoye last china 
rms has n et t iired, so that 
é | & ©O d hye ectin ted 
H the questior 
: Vit pa th the 
il] sks Tt ( t ( equi 
the Ps dition of t 
| Oo 101 ( r t create 1 ry 
| great | rd bey the actual physical 
] if Ss n oré risk after 
stor! 
‘ Insur Adequat I f 
Pr I 
ie Causati\ ind Contributive 
| Features of Hazard Eliminated 
| (a) Fire Prevention Promotes 
Lowest Possible Fire Insurance 


Costs 
of 
Insur 


é Principles 
Types of 
a Cl 


1. St 


Probability 


s | I ince Organizations 
| asses: 
Companies 


Mutual Companies 


ock 


Reciprocal Underwriters or 
Inter-insurers. 

4 Lloyds. 

5. Government or State Agencies. 


Self Insurance 
Advantages and Disadvantages of 
Type. 
Organization 


IV of Business. 


a The Company Office. 
1 Functions and Operation of 
Each Department 
b. Local Agents and Brokers. 
1. Appointment, Function, Opera- 


tion, Status, of 
Agents. 


(CONTINUED ON PAGE 
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NEW YORK, June 11.—Oswald G. 
Boyle, long associated with the Atlas of 
London, and its United States manager 
since Ay ril, 1922, has resigned t! othce 
is Ol J ine 0 Het he will bD¢ suc- 
ceeded by Ronald R. Martin of Mon- 

eal, at present anager in Canada. 

At t same time H H. Ray will be- 

yme deput manager I! the United 
states 

In cir ir lette 1 the gents of 
the Atlas an cing the portant 
changes in the exe ve sta ( Fal- 
lo head office general inager, who 
5 ww in this cit says 

‘It is but a little over two years ago 

i that I notified you of t ippointment 
+ f Os d G. Bovyk s United States 
nager of e Atlas It is now with 
deepest regret I have to advise you that 
he rounds « ealth, following a 
evere illness, we ve felt compelled to 
} Mr bi le » ré > i it Ul 

} nition of his long service 
| \tlas, and e Manchester 
é dit rs have made 
| { Mr. B and he 
S t ement the 

i} rt fi P the « { 





Believes in U. 8S. Business 
| rs, following their policy 
( ng the leading 
| . ave called on 
| 4 ] \ esel manager 
t Mr. Boyle as 
t¢ me Na ! € con- 
| ir. Mar will « letely 
I s ot our 
| 1 Lit It 
lv ( ‘ e has but 
p ( it energy na ¢ eloped its 
owt of se! e to you; the addition 
| $600,000 to the assets of the 
( ¢ ‘ + ) + \ ot . ch you 
vere recently advised is the best kind 
of « el that the mpany is a great 
| believer in the Unit States business 
nd t on el [ g the value of 
| it ] d pl t ere tot utterm ost. 
Be pleased to advise you that the 
| dit s have taken this portunity to 
| é e the yle and loyal services ot 
in. Bw. & und have ppointed him 
| dey nager to Ronald R. Martin.” 


Mr. Boyle’s Career 


Mr. Bovle’s underwriting experience 
ers i considerable period and his 
ecord is a most creditable one. Since 
into the business as a junior 

h the old American of New 





had steadily forward 
the various graduations of ser- 


gone 


througn 


vice until he reached the managerial 
post, succeeding his former long time 
chief, Frank Lock, as United States 
representative of the Atlas two years 


Mr. Boyle is likewise president of 
the Albany, a subsidiary of the Atlas, 
which latter post he will continue until 
the close of the present year. Popular 
with his managerial associates and with 
a large number of local agents through- 
the country, Mr. Boyle’s retirement 
from the insurance business, if only for 
a season, will be learned of with sincere 
regret. 


(CONTINUED ON PAGE 29) 
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COMMISSIONER ORDER 
REASONS TO BE GIVEN 





Says S. E. U. A. and South Caro- 
lina Rating and Inspection 
Bureau Are Illegal 


EXPULSION THREATENED 


Companies Must Show Why He Shall 
Not Disapprove South Carolina 
Rate Making Agreement 


John J. McMahan, insurance commis- 


sioner of South Carolina, has issued an 
order requiring each fire insurance com- 
pany and the 
the Underwriters 
Association and the South Carolina Rat- 


association licensed in 


state, Southeastern 
ing & Inspection Bureau to show cause 
the the insurance 
companies licensed in the state concern- 


why agreement of 


ing the making, fixing and collecting of 
fire insurance rates should not be disap- 
proved and disallowed, and the South- 
eastern Underwriters Association and 
South Carolina Rating & Inspection Bur- 
eau ordered to discontinue operation in 
South Carolina. He requires reasons 
why the agreement between the licensed 
companies should not be disapproved, 
especially for the following reasons: 
Gives Reasons for Order 


1. No copy of an agreement concern- 


the making and collection of rates 
has been filed with the commissioner 
or with the so-called South Carolina 
Rating & Inspection Bureau. 

2. The alleged approval of Commis- 
sioner McMaster in 1917 has no effect 
as no certified copy of the complete 
executed document of agreement with 
signatures was filed. 

3. This alleged agreement deals ex- 
clusively with the S. E. U. A. in Atlanta, 
and does not provide for a rating bureau 
in South Carolina. 

4. The alleged agreement makes no 
mention of rate making, as that was not 
one of the objects of the S. E. U. z 

5. The alleged agreement appears to 
be in violation of the laws of Georgia, 
the home state, of the association. 


ing 


Rating Bureau legal 


The so-called rating bureau has 
no legal existence and has operated in 
violation of the laws of the state since 
1917. 

7. According to the by-laws, amend- 
ment may be made without the approval 
of the insurance commissioner, and con- 
sequently the first agreement approved 
by him: may be thus entirely superseded. 

S tne & E A. is not a public 
body serving a public purpose, but a 
secret organization, holding all meetings 
In executive session, and providing in 
its 


6. 


constitution and by-laws that all 
proceedings of the association and the 
executive committee shall be held 


strictly confidential. 

9. Provisions in the constitution of 
the S. E. U. A. seem to indicate that 
its purpose and objects when discovered 
will be out-lawed by the state. 

INegally Excludes Mutuals 


10. The constitution forbids members 
to pay dividends to policyholders, thus 
excluding mutuals from membership, al- 
though the South Carolina law gives 
equal rights to mutual and stock com- 
panies in the rating bureau. 

11. The state law ‘provides that a 
rating bureau, consisting of two or more 
insurers, shall admit to membership any 
fire insurer authorized to do business in 
the State applying therefore, but the 
constitution and by-laws of the S. E. 
U. A. provide for a membership com- 
mittee to investigate all applications for 


THE NATION 








(CONTINUED ON PAGE 8) 





STOPS SERVICE OUTFIT 
WELLS ISSUES AN ULTIMATUM 


Minnesota Commissioner Requires Pro- 
moters to Refund Money Col- 
lected in That State 


MINNEAPOLIS, MINN., June 10.— 
Commissioner Wells has put a quietus 
on the operations in Minnesota of the 
Auto Service Association of America, 
which apparently was doing a thriving 
business during the week or ten days its 
men were working in Minnesota. After 
getting a line on the methods of the con- 


cern, Commissioner Wells summoned 
its representatives to his ofhce, con- 
fronted them with persons to whom 


they had sold their so called service con- 
tracts, ordered them to refund all money 
collected and to quit business at once 
in Minnesota. 

When the agents of the association 
showed indications of not quitting forth- 
with, Mr. Wells served another ulti- 
matum on them, which brought the 
promise that they would obey the order. 


Operated by Cincinnati Men 


Two brothers, M. M. and M. L. Klein 
of Cincinnati, operating as the Auto 
Service Association of America, re- 
cently came into the state offering auto- 
mobile owners a so-called service con- 
tract which included everything from 
insurance to the right to buy “gas” and 
tires at favored prices. They also 
claimed to represent the North Ameri- 
can Accident of Chicago and it was 
through this connection that they dis- 
played a license to operate in Minne- 
sota. After using the $5 insurance pol- 
icy of this company as bait, the Kleins 
are alleged to have sold their additional 
service contract, which called for all 
kinds of benefits for the contract hold- 
ers, such as service of attorney in case 
of arrest, certain concession in the way 
of garage service and reduced prices on 
“sas” and tires. All this they were of- 
fering at $39.50 for a two-year period. 

Commissioner Wells could not see 
that they had the financial backing to 
carry out these promises and ordered 
them to quit, after refunding such 
money as they had collected. 


JUNE WILL BE BUSY MONTH 


Field Men and Local Agents in a Num- 
ber of States Will Hold Annual 
Meetings 


This will be a crowded month so far 
as field and local agency meetings are 
concerned. Owing to the fact that the 
resort hotels in the central west will 
be crowded aiter July 1, the annual 
meetings of the field clubs are held the 
last two weeks in June. The Tennessee 
field men started the ball rolling this 
week, meeting Thursday and Friday at 
Tate Springs near Knoxville. The In- 
diana field men will meet Tuesday and 





Wednesday of next week at West 
Baden Springs. The field men _ of 
Minnesota and North and South Da- 
kota will gather next week at Alex- 
andria, Minn. The Illinois State Board 
will hold its annual meeting at Lake 
Delavan, Wis., Tuesday, Wednesday 


and Thursday of next week. The North 
| Carolina Association of Insurance 
Agents, will hold its annual meeting at 
Raleigh, Thursday and Friday of next 
week. 
Last Week Will Be Busy 


The week following will be equally as 
busy. The Kentucky Association of In- 
surance Agents and the Kentucky field 
men will meet at Crab Orchard Springs, 

| June 24-28. The West Virginia Associ- 
ation of Insurance Agents will hold its 
annual meeting at Fairmont, June 24-25. 
The Michigan 


field men will meet at 
Gratiot Beach near Port Huron, June 
24-26. The Illinois Field Club and the 


Northwest Insurance Club composed of 
Western Insurance Bureau field men 
will meet at Green Lake, Wis., June 
25-26. The annual meeting of the New 
England Association of Insurance 
| Agents will be held at Jefferson, N. H., 
June 25-26. The Wisconsin field men 
will meet at Lake Delavan, June 24-25. 
The Texas Association of Insurance 
Agents will hold its annual meeting at 
Galveston, June 26-27. 


Joseph Powell, general manager of the 
|} Commercial Union Assurance, sailed for 
England on the Majestic June 7 











CONDENSED NEWS OF THE WEEK 














Present business depression declared 
by those who have investigated situation 


to be merely temporary deflation and 
predict rebound within coming months. 
* * x* 
The fire loss for the first five months | 
of the year amounted to $160,745,850, 
o es = 
Meeting will be held in New York 
June 26-27 to consider advisability of 
reorganizing the National Automobile | 
Underwriters Conference, and various 


sectional conferences. 


*x* * * 


Commissioner McMahan of South Caro- 
lina has ordered the fire companies, the 
S. E, U. A. and the 
ing and Inspection 
reasons why the rate making and col- 
lecting agreement should not be dis- 
approved and the association and bureau 
ordered to discontinue operation in South 
Carolina. 


Bureau to present 


* * * 
Robert N. Hughes is elected president 


of the Southeastern Underwriters’ Asso- 
ciation, 
* * * 

The program for the annual meeting 
of the North Carolina Association of In- 
surance Agents to be held at Raleigh, 
June 19-20, has been issued. 

* * x 

Companies operating in South Caro- 
lina have not yet attached the hail rid- 
ers to the tornado policies as ordered 
by the insurance commissioners. 


*x* * * 
Superintendent Stoddard levies 200 
percent assessment against policyholders 
of the National Automobile Mutual Cas- 
ualty. 
* *x * 
Plate Glass 
department at 


The Lloyds 


is opening a 
western 


Chicago. 


South Carolina Rat- | 


Governor Preus of Minnesota will be 
the speaker at the banquet of the agency 
} convention of the United States Life & 
| Casualty of Chicago in its home city in 
| July. 

x* * * 

Surety executives and general agents 
confer with contractors organizations at 
| Washington, D. C., on general bonding 
practices. 


* * 


Companies and agents must solve 
|; many problems before satisfactory St. 
| Louis agreement can be adopted, 
| *x* * x 

| Seaboard Insurance Company ef Balti- 
; more, a newly organized company which 
| will write fire and allied lines, is licensed 
|} in Maryland, 

| * * * 

} Field men of Minnesota and the Da- 
| kotas will hold big rally at Alexandria, 


Minn., next week, 
ae ae 
Commissioner Wells of Minnesota halt's 
operations of automobile service con- 
cerns in that state. 
* * * 
Oklahoma State Insurance Board 


denies application of companies for in- 
crease in workmen’s compensation rates. 
*x* * * 


Compulsory auto liability bill failed in 
Massachusetts, after being juggled back 
and forth between two houses of legisla- 
ture. 

* * 

Suggestions for changes in Michigan 
compensation law made at hearing con- 
ducted by committee named by governor. 

* oK 

U. S. Manager O. G. Boyle of the Atlas 
is succeeded by R. R. Martin, Canadian 
manager. 


bd 


* * * 
Northwestern University will give new 
two-year course of training in fire insur- 
ance this fall. 


1S UP TO COMPANIE 





June 12, 19% 


TO FIX COMMISSION 


Must Agree Upon Rate and The, 
Pay It Regardless 
ot Cost 


OFFICIALS EXPRESS VIEws 


“Journal of Commerce” Quotes Ty, 
Executives on Question of Com. 
missions and Rates 





NEW YORK, June 11.—The “Joy. 
nal of Commerce” quotes the preside 
of a prominent fire insurance compa 
as favoring flat 20 percent commissio; 
to agents the country over, holding thi 
to be the only effective solution of th 
problem which th 
companies have shown their inability 
settle thus Continuing, the “Joy. 
nal of Commerce” says: “One compan 
president said that these large city gj. 
uations are never going to be settle 
by agreement between the companig 
and agents, as a cut in incomes is not 
agreeable in New York. He believe 
that the companies, or a good number 
of the largest of them, must agree 
among themselves as to what they wil 
pay in these cities and then pay it, even 
though this action result in the loss oj 
some business. He intimated that if the 
rates in any city are so high that conm- 
panies can’t afford to pay more tha 
20 percent flat, a method of eliminating 
the temptation to pay excessive com: 
missions lies in reducing the rates. 


“excepted cities” 


far. 









Agents Oppose Settlement 


“The chief executive of another prom- 
inent company pointed out that local 
agents in cities where excess commis 
sions are being paid are fully aware of 
the advantage accruing to them in keep- 
ing the commission question open and 
working one company against another 


This observation followed the recent 
visit of the Union committee to St. 
Louis, when the company committee 





appears to have been met with a retusal 
by the local agents to accept the com- 
panies’ plan. 

Favor Flat Rate 


“Tt is a fact that high officers of some 
companies which are not uniformly or 
ganization companies are looking with 
much favor upon the adoption of a % 
percent flat commission as an important 
step in the direction of amelicrating the 
excess commission evil in the south, in 
West Virginia and in large cities of the 
west and east. 

“The conviction appears to be grow 
ing that the cure of these conditions 1s 
not going to be effected especially m 
Eastern Union territory by the Union 





, approved 


companies alone, but only when com 
panies doing the bulk of the business, 
regardless of affiliations, get together on 
the subject of commissions and decid 
to conduct their business in a mannet 
which will be more advantageous (0 
themselves and to the pulibe and wil 
meet the approval of the insurance com 
missioners.” 





TO ADD TO SURPLUS 


Stockholders of the New Jersey ° 
Newark, at a special meeting Monday, 
the recommendation of the 
directors that the surplus of the_com- 
pany be increased by $287,500, effected 
by changing capital of $1,000,000, con- 
sisting of 40,000 shares of $25 par to 
50,000 shares of $20 each, new shares to 
be sold present stockholders at $28.79 
each. The new shares are to be issued 





vithin a few days and it is anticipated 
all will be taken before the end of the 





month. 


June 3 
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Current Advertisement 
appearing in the 


Saturday Evening Post 


Century 
Review of Reviews , 
World's Work! 
Atlantic Monthly 
Scribners 
Harpers 


re 
Mii, 





“Yer our national future depends 
‘ ‘ upon our schools 
2) 






lun Na Fa Nal 
W GLOGRAPHi¢ 
MAGA/INF™ 





This oldest American fire and marine insurance com- 
pany is a good company to represent. Its service is prompt 
and dependable, its policies are sound. 


North America protection and the good service of 
North America agents are kept before the insurance-buying 
public by forceful advertising in the widely read national 
magazines and the publications that concentrate on the busi- 
ness field. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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RECOMMENDS CHANGES 


NATIONAL UNDERWRITER June 12, 199% 


CONDITIONS 


CONFERENCE IS ANTICIPATED 


June 





APPEAL TO THE BUREA 


POSITION WANTED IMPROVE 


Capable field man formerly an exam- 
iner and five years’ field workin lowa, 
desires connection. Can assure a good 
company some attractive agency plants 


Address J-70 care The National Underwriter 


PROPOSES NEW LAWS IN IOWA KANSAS CITY AGENTS MoOyp 











POSITION WANTED 


Young man 27 years of age. with eight years field and 
home office experience with mutual fire companies 
At present 
employed but wants a connection offering a future, 
which is of greater importance than the immediate 
The ae 


desires a position with a stock company 


Address J-68, care 


compensation. 
Underwriter. 

















to New York 
and the 
Alamac 
7i st STREET AND BROADWAY 
A masterpiece of modern hotel 


creation. Most convenient, yet 
quiet. A revelation in hospitality 
and service, offering many innova- 
tionsincluding Servid ors, taxis, etc. 
Unique Congo Room—Medieval 
Grilleand Blue Room Restaurants. 


New York's 











latest hotel achievement 


\ LATZ OWNERSHIP 









-MANAGEMENT 








The 


National Underwriter, 
Exchange, Chicago, Ill. 











Insurance 





ATTENTION — AGENTS! 


Dean Schedule or rating engineer, peppy, 
intelligent and aggressive, desires association 
with agency seeking a sure future growth. Well 
Highest references. 
Address J-69, care The National Underwriter. 


qualified and competent. 








ANNOUNCEMENT 


Insurance Organizations—aAll Lines 


IF YOU REQUIRE: 
Competent office help; 
Insurance Solicitors 


Write or Phone 


INSURANCE FEDERATION OF ILLINOIS 


Personne! Dept 
Room 305, 110 So. Dearborn St., Chicago 
Phone State 2308-09 








COOK COUNTY SPECIAL AGENT 
special 


WANTED: agent in 
Cook County by man, 31 vears of 
age, 15 years experience in local and general 
agency and h Address 
J-71, care Underwriter. 


Position as 


young 


special agency work 
The National 











SPECIAL AGENT 


Wanted—Cook County special agent for 
Give 


Address J-73, 


all casualty lines. Local agency. 
age, experience and salary. 
care The National Underwriter. 





Annual Report of Commissioner Ken- 
drick Lists Features Next Legisla- 
ture Should Consider 


DES MOINES, IA., June 10.—In the 


annual report filed with the governor of 
Iowa by Commissioner W. R. C. Ken- 
drick, the following recommendations 
relative to insurance legislation to be 
submitted to the Iowa legislature which 
will convene in January of 1925 were 
made: 

1. Section 1721 of the code should be 
amended so as to require stock health 
and accident companies organized under 
the laws of the states other than lowa, 
to have the same fully paid up capital 
and surplus as is required of lowa 
health and accident companies. 

Report on Paid Basis 


2. In view of the tremendous financial 
loss resulting to fire, casualty and mis- 
cellaneous companies, associations and 
organizations from the extension of 
credit to agents and flat cancellations, 
this department urgently recommends 
that the statutes be amended so as to 
require all such carriers transacting 
business in Iowa to report all business 
transacted upon the paid for basis. 


Would Change Reciprocal Law 


3. Chapter 180, relating to- reciprocal 
exchanges, should be repealed and a law 
enacted which will place this class of 
carrier upon the same standards of sol- 
vency as are now required of carriers 
of other classes transacting similar kinds 
of insurance. 

4. Public insurance adjusters operating 
in this state should be placed under the 
direct supervision of this department 
and required to procure a license prior 
to engaging in such lines of business. 

5. Brokers engaging in the buying, sell- 
ing or trading of shares of stock in in- 
surance corporations in this state should 
be required to obtain a license from the 
commissioner of insurance and their 
transactions and activities should be 
placed under the supervision of the in- 
surance department. 

Cover Receivership Proceedings 


6. Power should be conferred upon 
the commissioner of insurance to insti- 
tute procedings in court for the removal 
of officers and directors of insurance 
corporations for misfeasance or mal- 
feasance in office. 

7. In all feceivership proceedings in- 
volving insurance corporations in which 
a receiver is appointed, the commis- 
sioner of insurance should be appointed 
as such receiver without additional 
compensation. 

8. In all voluntary liquidations of in- 
surance corporations, such liquidation 
should be under the direct and exclusive 
management of the commissioner of 
insurance. 

Would Restrict Fraternals 


9. Many changes should be made re- 
garding the regulation of fraternal socie- 
ties-and admission of such societies to 
this state. No society should be ad- 
mitted to this state in the future unless 
all of its business is based on adequate 





COMPLETE LINE 


FOR INSURANCE MEN 

We carry a complete Line of Novelties 
made in Wood, Celluloid, Aluminum, Steel, 
Brass, Glass, Cloth, Paper and Leathers. 
Signs of all kinds. Children’s Specialties. 
Samples on exhibition, articles too numer- 
ous to mention. You are invited to call 
or write. 

“SAVE TIME AND GET WHAT YOU WANT” 
WE HAVE IT WE WILL GET IT 
WE WILL MAKE IT FOR YOU 
Phone CENtral 0784 


W. E. FOLLIS 


SUITE 1129-30 Capitol Bldg. 
Formerly Masonic Temple State and Randolph Sts. 




















Election of Pedroso as Head of Cuban 
Association Expected to Stabilize 
That Field 


HAVANA, CUBA, June 10.—Fol- 
lowing the recent visit to Cuba of the 
secretary of the United States Fire 
Companies Conference, a representative 


of the Fire Officers Committee (For- 
eign) reached here from London some 
days ago, and he, too, is attentively 


studying fire underwriting conditions. 
Generally speaking, the situation here, 
which was upset tor a period and was 
beginning to cause company managers 
uneasiness, has shown distinct improve- 
ment of late, largely as a result of the 
election of Jacinto Pedroso to the presi- 
dency of the Cuban Association of Fire 
Underwriters, the governing organiza- 
tion for the territory. 


Sees Stability Ahead 


Mr. Pedroso is a man of affairs in 
Cuba, being a prominent banker, law- 
yer and insurance agent. In the last- 
mentioned connection he represents the 
North America and the Atlas. He en- 
joys to an unusual degree the confidence 
and respect of his business associates, 
and his choice as chief executive of the 
Cuban association gives assurance that 
the affairs of that body will be con- 
ducted with strict regard to the best 
interest of its entire membership and 
of the business as a whole. Mr. Pedroso 
is in Europe at present, and the impres- 
sion is that, upon his return several 
weeks hence, a joint conference will 
take place in New York City between 
Mr. Pedroso and representatives of the 
British and United States associations, 
when measures will be taken up for fur- 
ther stabilizing underwriting conditions 
upon this island. 


rates, with reserves not less than the 
National Fraternal Congress Table at 4 
percent full preliminary term plan. In 
case loan or cash values or other non- 
forfeiture options are offered, the rates 
should be based on a table not less than 
the American Experience 4 percent full 
preliminary term. The plan of policies 
which fraternals may offer should be 
limited to whole life policies, limited 
pay life, term and continuous premium 
endowment policies, providing for ma- 
turity at an age not less than 65. All 
fraternal certificates should be filed with 
and approved by the insurance commis- 
sioner before issued by the societies. All 
changes in by-laws or articles of incor- 
poration should be approved by the 
commissioner before being put into ef- 
fect by the society. 
Valuation of Policies 


10. The provisions regarding valua- 
tion of policies by legal reserve com- 
panies should be brought up to date in 
order to cover the various form of pol- 
icies now issued by insurance companies. 
The American Experience Table at 3% 


percent with modifications similar to 
the Illinois standard basis should be 
prescribed as the minimum valuation 


basis. In case of group policies with 
rates fixed for a period not longer than 
five vears, the American Men Table at 
31% percent may be safely specified. 

11. A company should not be per- 
mitted to reduce its capital stock with- 
out permission of three-fourths of the 
stockholders of the company. This 
action should be under the supervision 
of and with the approval of the insur 
ance commissioner. 





Seaboard Begins Business 


The Seaboard of Baltimore, recently 
formed to write fire and theft automo- 
bile insurance, and having a capital of 
€100,000 with surplus of $25,000, has be- 
gun business. 





Want National Union to Withdraw Its 
Offer to Pay Higher Commis. 
sions to Solicitors 


KANSAS CITY, MO., June 11~4, 
appeal has been made to the Wester, 
Insurance Bureau by the Kansas (jy 
Local Agents Association seeking 


have the organization use its good off. 
ces with the National Union Fire ang 
endeavor to have it withdraw é 
made to all solicitors in this 
which it states that it will give 
commission to them, as agents them. 
selves get from their companies. Kap. 
sas City is on the regular 15, 20 and 9; 
percent basis and the solicitors natyy. 
ally have been paid less, so that 
agents could get an overriding commis. 
sion on their business. 

The National Union offer it 


Its offer 


City, 









oF is feared 
may induce many solicitors to diver 
their business in its direction. Pres. 


dent George Oppenheimer of the Kap. 
sas City Association has sent one of the 
original letters received by a solicitor to 
the Western Insurance Bureau office 
He will go to Chicago next week, to 
confer with the Bureau officials and see 
if they will agree to try to swing the 
National Union in line. 


COMMISSIONER ORDERS 
REASONS TO BE{GIVEN 


(CONTINUED FROM 





PAGE 6) 
membership, and requires that members 
shall be elected by 80 percent vote by 
ballot. 

12. The South Carolina statute en- 
titling licensed insurers to membership 
is ignored by an article in the constity- 
tion which provides that members can 
be expelled after a secret trial before 
a secret tribunal upon charge of viola- 
tions of secret rules and regulations. 

Limits Membership 

13. The constitution of the S. E 
U. A. provides that members must « 
business in Virginia, North Carolina, 
South Carolina, Georgia, Florida a 
Alabama, and such other states as may 
be added, and no company can hold 
membership for only a portion of the 
states under jurisdiction. iolati 
of the South Carolina law, 
deny membership to a licensed company 









unless it was a member for all the other 
states named. ; 

14. The constitution and by-laws fx 
the rates of commission, which denies 
to companies and agents the liberty ot 
contract. The rule prohibiting agents 
the right to represent companies 





members of the association and not fol- 
lowing the wage scale provided by the 
association seems also to be in violation 


of the South Carolina law. 


Maintains Sprinklered Department 


15. The constitution provides for the 
maintenance of a sprinklered risk de- 
partment, which would impose an ex 
pense upon the premium receipts 1 
South Carolina for a service specifical 
excluded by the South Carolina statutes 
from the purview of a rating bureau ol 





South Carolina. 

16. *The by-laws require that 10 
member shall reinsure a company not 
a member of the association unless the 


company reinsured be one totally rettt- 
ing from business in the territory 0 
the association. This appears to be aa 
attempt to boycott non-member com- 
panies from the opportunity to purchase 
reinsurance as a necessary safeguard to 
growth and solvency. 

R. S. Terrie, manager of the insurance 
department of the Banking Trust & 
Mortgage Company, Petersburg, _ Va. 
which will soon merge with the Union 
Trust Company of that city under, the 
name of the Union Bank & Trust ae A 
pany. is slated to be manager pe Pa 
insurance department of the combine 
institutions 
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| “Insure 





your profits 


your Propertv—”’ 


Agent: “You insure your property against loss by fire. 
That is, you insure your physical property. But what would 





you do if fire destroyed your plant tonight?” 


Assured: “Why, you know I have ample protection. The 
msurance | would collect would for rebuildi factor 
insurance | would collect would pay for rebuilding my factory, 
aside from the item of depreciation. What more can I do?” 


A 


gent: “You can insure against the losses that will re- 


sult due to the interruption of your business. For instance, 
T ro j ’ ’ ' 
you could not fire all the men in your organization. You 


| 


would neec some of them to resume business as soon as 


our factoru was completed. 
y U p 





err 


There would be other heavy expenses. You cannot 
afford to carry them yourself. You need Business Interruption 


insurance. Insure your profits as well as your property.’ , 


Assured: “You’re right. I do need Business Interruption 


insurance. You fix it up and send the policies over today.’ , 


Some other interesting things to tell the Assured are 
contained in a pamphlet recently issued. Sent on request. 


Ohio Farmers Insurance Company 
Organized 1848 - - Le Roy, Ohio 
E. K. Schultz & Company W. L. Perrin & Son 


GENERAL AGENTS METROPOLITAN AGENTS 
4th and Walnut Streets 
PHILADELPHIA, PA. 


75 Maiden Lane 


NEW YORK, N. Y. 


H. M. Dinsmore & Company 
GENERAL AGENTS 
22 Leidesdorff Street 
SAN FRANCISCO, CALIF. 
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GAS EXPLOSION 
SPRINKLER LEAKAGE 
RENT AND RENTAL VALUF 


USE AND OCCUPANCY 
OR 
BUSINESS INTERRUPTION 


AUTOMOBILE: 
FIRE 
THEFT - 
COLLISION 
WINDSTORM 
PROPERTY DAMAGE 





£ 6 can, J 
; sr / 
} é rh 
a2", wa 
— 
THE OLD MAN 
ON THE FENCE 














10 


THE 





NATIONAL 





REORGANIZATION OF 
AUTO BODY PROBABLE 


Will Hold Meeting to Consider 
Revamping of National Auto- 
mobile Underwriters Con- 
ference 


SCHEDULED FOR JUNE 26-27 


May Transfer Rate Making Machinery 
from Various Sectional Confer- 
ences to Actuarial Bureaus 





NEW YORK, June 11.—A meeting 
of officials of automobile writing com- 
panies will be held here June 26 and 
27, for the purpose of considering a plan 
to reorganize the National Automobile 
Underwriters Conference and its various 
subsidiaries. It is known that several 
prominent companies transacting a large 
automobile business feel that the oper- 
ating methods of the National Confer- 
ence and of local confer- 
ences should be revised. It is believed 
that certain important changes can be 
made which will result in a more satis- 
factory conduct of the business. At any 
rate, it is the desire of the companies 
advocating the change to have a general 
discussion of the matter by the entire 
membership. 


the various 


Want Rating Change 


Those who believe that a reorganiza- 
tion of the National Conference would 
place the business on a more satistac- 
tory basis have as one of their chiet 
objects the desire to transfer the rate 
making machinery from the Conterence 
themselves to the actuarial bureaus. 
Thus, in the middle west, if this plan 
were put into effect, the Western Act- 
uarial Bureau would make the automo- 
bile rates and not the rate making 
department of the Western Conference. 
In other territory rate making activities 
would be transferred to the actuarial 
bureaus making the rates for other 
classes of business. 


Say Rates Are Intricate 


It has for some time been contended 
by those who are dissatisfied with the 
present automobile rates, that they are 
intricate and involved, not readily un- 
derstood by agents, and consequently 
unpopular with both agents and the buy- 
ing public. It asserted that the 
actuarial bureaus will be able to estab- 
lish a more scientific scale of rates. It 
is further argued that the various con- 
ferences will, if the rate making ma- 
chinery is removed from them, be able 
to function more satisfactorily. While 
the change in rate making is perhaps 
the principal revision desired, there are 
a number of other questions of policy 
that may be altered, if a decision to 
reorganize is reached. 


is 


New Members Want Changes 


The meeting to be held to consider 
these changes is undoubtedly an echo of 
the recent affiliation with the National 
and sectional conferences of the Na- 
tional of Hartford and the Union of 
Canton. These two companies, two of 
the largest writers of automobile busi- 
ness in the United States, were long 
outside Conference ranks. After a num- 
ber of overtures and preliminary con- 
ferences were held, the two companies 
finally joined the National, and later the 
various sectional conferences. They 
have been inside the ranks for only a 
few months. At the time of their join- 
ing, it known that both these 
companies requested that some changes 
be made in the business policy of the 


is of 








National Conference. While other com- 
panies which have for many years been 
Conference members, have also desired 
changes, it is undoubtedly true that the 


UNDERWRITER 


wish of the National and the Union of 
Canton to have certain revisions made 
has hastened the calling of a meeting 
to consider a general reorganization. 
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CALEDONIAN’S ANNUAL REPORT 


<< By G. A. 





The annual report of the Caledonian, 
covering the entire operations of the 
company, shows that the largest line of 
the company is fire insurance, although 
it covers many other lines. Its fire pre- 
miums in 1923 amounted to £880,853, 
with a loss ratio of 50 percent, an ex- 
pense ratio of 37.2 percent and a trading 
profit of 12.8 percent. After providing 
for reserve, the company carried £86,- 
805, including £31,278 of interest earn- 
ings, to profit and loss account from its | 
fire insurance operations. 

_While the “general insurance account” 
did not show as good results in 1923 as 
in the year previous, the company 
transferred £24,000 to profit and loss 
from this account. It made a small 
profit on marine insurance in 1923, as 
against a heavy loss in 1922, and the 
accident and_ employers’ liability 
branches yielded some profit. The 





VIEWED FROM NEW YORK 





WATSON 





| company’s assets other than life amounted 


to £2,020,746 and the life assets 
£4,819,122. The life business of the 
Caledonian is important. With an in- 
creased rate of interest earnings, favor- 
able mortality and low expense, the 
company gives large returns to policy- 
holders. 


to 


Sd * 


COMMENTS ON ALL-RISK COVER 


_ A head of a New York firm, special- 
izing in all-risk floaters, in comment- 
ing on the general movement among 
American companies to make arrange- 
ment to handle this business, said that 
the talk about careful selection of risks 
contains more or less bunk. 

_ He said that with the number of 
firms that are going into the all-risk 
business, there will not be enough high 
class selected jewelry business to make 
it worth while for all of them. Some- 
body will have to take the less desirable 





June 12, 19% 





—_=>= 
business. Consequently, the 
it can be handled successfull 
firm dealing with brokers and agents ¢ 
take all of their business or none i 
the broker’s business as a class is no 
desirable all of his business must be 
refused. If he has enough good byg. 
ness to make the lot of it worth while 
the company or agency Writing it wi 
have to take it all. 
_He said that some of the very bey 
risks have been placed for years and 
will continue right where they are. He 
said there will be no chance for the 
newcomers in the field to dislodge this 
kind of business, which is largely cop. 
trolled by the big brokers. : 
He said that apparently a number o 
the American companies have made oi. 
rangements to take only jewelry bus. 
ness. This was surprising to him, as he 
regarded the jewelry business as the 
poorest of the lot. 7 
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* 
TO STOP FREAK POLICIES 


The many freak specialty rain insur. 
ance policies that were written earlie 
in the year have now been eliminated 
from the coverages granted by the rain 
writing companies. Especially at Easter 
time these short term policies Covering 
specialty risks such as the return of 
money on hats purchased during the 
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Established 1837 


OF NEW YORK 


Western Department 


111 West Jackson Boulevard 


CHICAGO 


This advertisement was prepared for the Westchester 
by its agent, C. 


H. Summers, Gary, Indiana. 


Balanced 


An agent’s first act should be to equip his agency 
with solid companies writing a general side line 
business in addition to fire and tornado insurance. 


His second, should be to push the side lines con- 
They provide protection that should be 
sold and, most important to the agent, they dis- 
tribute the sources of income. 


A well-balanced agency is a successful agency. 


WESTCHESTER 


FIRE INSURANCE COMPANY 
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LICENSING OF INSURANCE BROKERS 


The laws of the various states regulating the licensing of Insurance Brokers 
are of more than ordinary interest. A complete digest of these laws—the 
date for making application, duration, fees, penalties for violations, etc. 


This is only one of the special uses to which you can put 


THE INSURANCE ALMANAC 


FOR 1924—-OUT TODAY! 


Handiest Reference Book in Insurance 
COMPANY SECTION 


Fire and Marine, Stock, Mutual, Reciprocal 
and Mutual. 


Officers, Directors, Territory Covered, Lines Written, Official Changes during 1923. New Companies Organized 
panies Retiring, Mergers, Changes of Name, etc. (see also Statistical Section below). 


ORGANIZATION SECTION 





Live Stock—Life, Old Line and Fraternal—Casualty, Stock 


, Com- 





Fire and Marine, Life, Casualty and Miscellaneous,—National, State and Local—Boards and Bureaus, Rat- 
ing and Inspection Bureaus, Federations. 
Officers, Directors, Committees, Members, Date and Place of Next Meeting. 


STATE SECTION 


State Officials Supervising Insurance, with Deputies and Assistants, National Convention of Insurance 
Commissioners,—Officers and Committees. Fire Marshals and their Convention. State Workmen’s Com- 
pensation Commissioners. Capital Requirements,—States Having Particular Laws,—Resident Agent Laws 
—New Laws Enacted at Legislative Sessions of 1924. 


Biographical Sketches of Insurance Men. This section is larger and more complete than ever. 


PERSONAL SECTION 


Who’s Who in Insurance. Death Roll of 1923. 


INSURANCE JOURNAL SECTION 


Name and Publication Place, Date of Establishment. Names of Editors and Business Managers. 


ENCYCLOPEDIA SECTION 


Definitions of Insurance Terms, Marine, Fire and Casualty. Conflagrations. Miscellaneous Information. 
Fire, Waste, Fire Losses by States, Auto Fatalities in 1923, Motor Vehicle Registration. Life Companies 
Writing Female Risks. Qualifying Powers of Surety Companies. 


STATISTICAL SECTION 


Fire and Marine,——Domestic, Foreign,—Stock, Mutual and Reciprocal 
ualty, Stock and Mutual,—Statements of Dec. 31, 1923. 
Assets, Liabilities, Reinsurance Reserve, Net Surplus, Net I s, Total Income, Net 
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AGENCY SECTIO 


Names, Addresses and Telephone Numbers of Leading Agents in Cities of 100,000 and Over,—with Lists 
of Companies which Some of them Represent. 


Government of the United States, President and Cabinet, Governors of States and Territories. Legislative 
Sessions in 1923, 1924 and 1925. Population of States. 


ALMANAC SECTION 


Dates Ahead for Insurance Events, Tax Dates, License Dates, Convention 
Dates, Annual Meeting Dates, Calendars for 1924 and 1925. 


“We find The Insurance Almanac and Encyclopedia of immense value in 
answering inquiries from our members. No book in our library is more 
frequently used.”—WALTER H. BENNETT, Secretary, National Association 


Send 
of Insurance Agents. , 


Me One 
INSURANCE 
ALMANAC for 
1924 for the TWO 
DOLLARS Attached 
Hereto. (Add 25c¢ for 


More Than Nine Hundred Pages of Facts. 
For TWO DOLLARS 
eign Countries.) 


The eekly Cuderwwriter WF xivinenlh code 


Eighty Maiden Lane,New York,N.Y. 0900 _ Ores iene | 
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were written ex- 
and much publicity was given 
to this special coverage in the daily 
press. Following that, requests were re- 
ceived for other special coverages and 
these were granted in many cases until 
at one time it was reported an automo- 
bile concern was advertising the return 
of half of the purchase price of its used 
cars, if it rained the day following the 
purchase. The rain writing companies 
took some of these unusual requests and 
granted coverage, but after further con- 
sideration they expressed their belief 
that there was no insurable interest in 
such coverage. They believe that the 
granting of these policies is detrimental 
to the rain insurance business and cre- 
ates the impression that rain insurance 
is a gambling proposition. There is no 
insurable interest on the part of the pur- 
chaser of articles prior to a rain, but 
there is an insurable interest for the 
merchant making the sale, and rain in- 
surance agents can find their business 
from that angle, under the regular rain 
policy. It is now generally agreed that 
rain writing companies will not accept 
these freak policies in the future. 
* * * 
ROYAL’S HOME OFFICE REPORT 


Thomas Woodsend, chairman of the 
Royal, at the annual meeting at Liver- 


Il 
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a el 


-. ee its organi- 

zation the Henry 
Clay Fire Insurance 
Company has 
proved itself worthy 
of the great name it 
bears. 


Promises have 
always been borne 
out by performance. 
The local agent finds 
that the Henry Clay 
gives him plenty of 
leeway in the ad- 
ministration of com- 
pany business in his 
territory. 


This removal of 
red-tape makes the 
agents job easier 


and more pleasant. 
It pays to represent 
the Henry Clay. 
ceo 

Ihe 
Henry Clay 
Fire Insurance Co. 


Lexington,Kentuchy. 
C.ESNYDER, VPres.& Mgr. 
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that in 1923 the com- 
pany’s fire premiums were £6,709,350, 
an increase of £282,228. This increase 
is attributed largely to improved busi- 
ness conditions in the United States. 
The loss ratio was reduced from 53.28 
percent to 49.19 percent. The expense 
ratio was 25.34 percent, and the profits, 
not including the reserve, were £563,- 
578, or 8.39 percent. 

Mr: Woodsend says that 
are still unfavorable for marine insur- 
ance. The values of ships and cargoes 
continue to fall and there is a decided 


pool reported 


downward tendency in premium rates 
on hulks and cargoes. Because of the 
depressed conditions of international 


shipping trade, in addition to the severe 
competition, there is not enough busi- 
ness to go around. The Royal’s marine 
department and the British & Foreign, 
however, suffered but a small diminu- 
tion in premium turnover in 1923. After 
making full provision for all possible 
future claims, the company shows an 
underwriting profit on the year of 
£112,148. 
a 
SOLICIT CATHOLIC BISHOPS 


Bishops of the Catholic churches are 
being solicited for explosion, riot and 
civil commotion insurance because of the 
activities of the Ku Klux Klan. In- 
stances of complete destruction of Cath- 
olic churches have been rare but cases 
of destruction of windows, marring of 
doors, signs and church furniture have 
been frequent. 

*x* * x 
TALK OVER THE PROGRAM 


Frank R. Bell, president of the Na- 
tional Association of Insurance Agents, 
is now in New York City, talking over 
with Secretary Bennett the program for 
the annual gathering of the organiza- 
tion at Milwaukee in September. 

‘un * 


NEED FOR EXPLOSION INSURANCE 


An explosion which occurred in the 
japanning oven room of the L. C. Smith 
Typewriter Company of Syracuse, N. Y., 
recently shows clearly the desirability 
of explosion insurance. The explosion 
in the Smith plant took place in the 
room where the final polish is placed on 
typewriters. One man was killed and 
15 were injured. The explosion broke 
nearly every window in the plant and 
blew a hole in the wall large enough to 
drive an automobile through. The whole 
east wing of the building was affected 
to such an extent that it was feared it 
might collapse. 

Another recent example of an explo- 
sion and one which was distinctly out of 
the ordinary occurred in Baltimore when 
ethylene gas, which was being used to 


conditions | 


| liability, 
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administer an anaesthetic to a patient 
who was having a carbuncle removed, 
exploded, and stunned six physicians 
and four nurses. The patient was killed. 
The damage to physical property is not 
known. 
x * * 
ATTACK STODDARD’S ACTION 

The General Insurance of America, of 
Seattle, Wash., has filed in the supreme 
court through its New York counsel, 
William Otis Badger, Jr., a petition for 
a writ of mandamus seeking to compel 
the superintendent of insurance to issue 
a license to transact the class of busi- 
ness in New York provided for under 
section 110 of the New York law. The 
General is licensed in its own state to 
write full automobile cover, fire, theft, 
property damage and collision, 
but it is seeking a license in New York 
to write only those classes of coverage 
permitted by the New York law. 

It has long been the policy of the 
New York department to require com- 
panies licensed to write a broader cover- 
age than allowed New York companies 
to amend their charters so as to con- 
form to the New York law or to file a 
notice with the department of the home 
state to the effect that the companies 
would not write any form of coverage 
not granted to New York companies. 
Superintendent Stoddard has deferred 
decision on the case in order not to em- 
barrass his successor, who takes office 
July 1, but he has filed a memorandum 
expressing his disapproval of the atti- 
tude of the New York department in 
seeking to exercise extra-territorial 
rights. 


ik * * 
HEAR RATING FRIDAY 


The appellate division of the New 
York supreme court will hear on June 
13 the case of the Importers & Export- 
ers and others, against Sumner Rhoades, 
treasurer of the New York Fire Insur- 
ance Rating Organization. Last year 
Justice Lehman issued an order of man- 
damus requiring the organization to fur- 
nish its services to 31 plaintiff com- 
panies on terms prescribed in the writ, 
but both parties appealed. The plaintiff 
seeks a decision as to whether or not 
the New York rating law confers on 
the New York Fire Insurance Rating 
Organization the power to adopt rules 
governing commissions, brokerages and 
limitations of agencies, which would be 
regarded as “rules affecting rates” when 
filed with the insurance department, and 
violation of which would consequently 
subject the violator to the penalty of the 
law. 
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MeCLELLAND GOES TO ST. 
Joseph A. McClelland, 


resigned as general adjuster of the west- 
ern department of the Fidelity-Phenix, 
has been appointed manager of the St. 
Louis branch office of the Underwriters 
Adjusting Company. He succeeds John 
H. Harrison, who is temporarily in 
charge of the Kansas City, Mo., branch 
office, where he will remain until a man- 
ager at that point is selected. Mr. Har- 
rison will remain with the Underwriters 
Adjusting Company and will be given 


LOUIS 


who recently | 


automatic shutdown of suspicious fires. 
The owners of a leather novelty con- 
cern who were occupants of this build- 
ing have been indicted, they being 
charged with having set fire to the 
building in order to get their insurance. 
The fact that this action was taken, and 
the possibility of these people being 
held responsible for the death of the 
firemen, caused a wave of terror to 


| spread over the ranks of all who seek 


the management of one of its important 


branches. 
Mr. McClelland was general adjuster 
for the Fidelity-Phenix for several 
years. Prior to that he traveled for the 
company as state agent in Illinois. At 
one time he was special agent of the 
North British group in Oklahoma and 
Missouri. He entered the insurance 
business at St. Louis. 
DROP IN SUSPICIOUS LOSSES 
A Chicago adjuster remarked 


the 
other.day that following the fire a 


Tew 


| tournament 


to cash in on their insurance. Dubious 
losses in Chicago have been reduced to 
a minimum at least for the time being. 
e = * 
CHICAGO BOARD TOURNAMENT 


The Chicago Board held its first golf 
of the summer at the La 
Grange Country Club for class 1 mem- 
bership and their associates. Both 
luncheon and dinner were served at the 
club, prizes being distributed at the lat- 


ter by Ernest Palmer, manager of the 
Board. Thirteen prizes were awarded 
to the winners of the four divisions, as 


follows: 


weeks ago which destroyed Curran Hall | 


on Blue Island avenue, in his city, re- 
sulting in the death of a number of fire- 
men and injury to others, 


there was an ! meyer, 


Low gross: 1, Harold Walker, W. A. 
Alexander & Co.; 2, Ben Anderson, B. 
N. Anderson & Co.: 3, J. Edward Sand- 
Brummel Bros.; 4, Fred Buck- 





a 
man, Charles E. Dox, manager Londg; 
& Lancashire. 

Low net: 1, Harry Walker, Marsh § 
McLennan, penalized $1.00 for Playing 
below his given handicap; 2, James F 
Purnell, Purnell-Dudley company. 
A. J. Halvorsen, Aute of Hartford: , 4 
Ernest Palmer, manager Chicago Boarg 

Agents’ low net: Five men tieq fer 
first, drawing lots for the prizes as ; fol. 


lows: 1, Lyman Drake, Critchel 
Miller, Whitney & Barbour; 2, E.R 
Whetmore, Munger, Vokoun, Whe. 
more & Witherbee; 3, Frank Barboy; 


Critchell, Miller, W hitney & Barbour: ( 
John K. Walker, Moore, Case, Lymay 
& Hubbard; Raymond Kirk, Rolligg 
Burdick-Hunter. 

Company low net: R. L. Benney 
Sun of London; . W. P. Robertson, 
manager Alliance; George Bell, map. 
ager National; 4, Ww alter Miller, map. 
ager Westchester. 

The booby prize for the highest grog, 
score was awarded to James Newburge, 
James Newburger & Co., who had : 
score of 141 or thereabouts. 

The tournament was attended by 
all of whom had a great time. Ty 
committee in charge was as follows: 
Egbert Rollo, Rollo-Webster & ( 
chairman: Henry Borroughs, Stark. 
weather & Shepley, Inc.; A. F. Powrie 
manager Fire Association: W. J. Jacobs, 
Nm. F. Jacobs & Co.; R. I. Read, Crum 
& Forster. 


Vv 70 
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*x* * * 
INTERNATIONAL GOLF MATCH 


Fred W. Ransom, assistant wester 
manager of the Providence-Washington, 
has issued the subjoined notice relative 
to the international golf contest which 
will be staged in Chicago at the time 
of the Grand Nest meeting of the Bly 
Goose. Mr. Ransom is in charge of the 
affair as chairman. He is a past mos 
loyal grand gander of the Blue Goose 
Mr. Ransom says 

Now that the golfing season practically 
is in full swing it is important that a 
Blue Goose golfers commence to lay their 
plans for participating in the annua 
Blue Goose golf match that will t& 
staged, as usual, in October. 

The grand nest has provided two 
trophies—one for the main match to bk 
played for by an equal number of play- 
ers from the United States and Canada 
the other to be played for by what may 
be termed the “surplus” players, 

These matches have been increasing 
in interest ever since they were in- 
augurated and those who have not yet 
participated surely have missed a mighty 
fine day’s enjoyment. 

Notice concerning the course to be 
played on will appear in due time and 
meanwhile, every Blue Goose who enjoys 
golf and good fellowship is urged t 
make his arrangements to be present 
and to notify the chairman accordingly 

*x* * * 


MUTUALS INCREASE RECEIPTS 


The companies writing farm business 
say that the mutuals have been able to 
increase their business during the dul 
time on account of farmers desiring to 
save every possible dollar. Many tarm- 
ers have had stock insurance and be 
lieve in it, have economized by taking 
mutual insurance for the time being u- 
til they can get on their feet. This has 
served to increase the premium receipts 
of the farm mutuals. 

* * * 


MAY ADOPT NEW SYSTEM 


In order that a more thorough check 
may be made on town inspection work 
and local fire officials may be better able 
to investigate the causes of fire, the fire 
prevention department of the Wester 
Actuarial Bureau may adopt a system 
of leaving inspection blanks with the fire 
chiefs in the towns covered, so that the 
chiefs can check all fires in the mercat- 
tile district with these reports. The sus 
gestion was made by C. W. Hutchinson, 
state agent for the Pennsylvania in Wi 
consin and a veteran fire preventionist 
Mr. Hutchinson was president of the old 
Michigan Fire Prevention Association 4 
years ago. It is believed such a system 
would greatly reduce the tote al in the col 
umn of “cause unknown” in the fire de 
partment report and would give the fire 
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Stability 


When we think of stability we think of something strong, 
well established, firm and enduring. It gives the im- 
pression of permanency built upon a foundation of 
everlasting rock. 


Stability, fire insurance-wise, means a company of long 
standing, a fixture in its field of enterprise, and one that 
has stood the test of fire through conflagration. Vast 
resources and the ability to pay when losses come are 
also characteristic of the word as applied to insurance 
protection. 


Stability is an essential of sound insurance protection. 


A policy in The Home of New York provides the pro- 
tection of America’s Largest and Strongest Fire Insurance 
Company. 
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formation as to the lasting results of its 
work. 
* * 
HAS NEW FIRE FILM 


The fire prevention department of the 
Western Actuarial Bureau has just re- 
ceived in the finished form its new film 
on the recent Livingston Hotel disaster 
at Grand Rapids, Mich. The department 
was fortunate in securing some moving 
pictures taken during the course of this 
night fire which resulted in such a tre- 
mendous loss of life and property. This 
film is a graphic picture of the need for 
fire prevention work and the captions 
throughout carry a strong fire prevention 
message. The department is extending 
the use of this film to the local fire pre- 
vention associations throughout its terri- 
tory. It is the forerunner of a series of 
fire prevention films which the depart- 
ment is planning to produce. 

os = 


NORTHWEST BOARD MEETING 


A meeting of the board of directors 
of the Fire Underwriters Association of 
the Northwest will be held in the 
library at the Insurance Exchange build- 
ing June 20. 


NOLAN NOW IN HARNESS 


W. J. Nolan of Chicago, the newly ap- 
pointed western field supervisor for the 
Bankers & Shippers, Pacific Fire and 
New Jersey, who has been at the head 
office of these companies in New York 
for a month getting in touch with their 
underwriting practices and general pro- 
cedure, has returned to his headquarters 





and has opened an office at 741 Insurance 
Exchange, Chicago. Mr. Nolan will 
have general supervision over Western 
Union territory for these three com- 
panies. 
 -e * 
W. M. Frink, agency superintendent of 


the Royal at Chicago, was in Memphis, 
Tenn., last week. 
* * x 
The annual field day of the Cook 


County Field Club will be held Wednes- 
day, June 18, at the Green Valley Coun- 
try Club, Wheaton, IIL. 

* * * 

Osear W. Schmidt, Chicago broker, has 
moved to 808 Strauss building, 312 South 
Michigan boulevard. 

* * * 

Benjamin Auerbach, of Herrick & 
Auerbach, Chicago, who has been abroad 
for the last few months, will return to 
his office in Chicago in a few days. 

*x* * * 

John F. Stafford, western manager of 
the Sun and of the Patriotic, was in New 
York several days ago to meet his wife 
and daughter upon their return from 
France. Miss Stafford has been studying 
music in Paris during the past few 
months, and is intending to return in 
the fall. 





* * * 

t. A. Sherman of Minneapolis, secre- 
taryof the Minnesota Insurance Federa- 
tion and the Minnesota Association of In- 
surance Agent's, was in Chicago this 
week, getting in touch with a number of 
companies. 


* * * 

John D. Weise of Harry M. Wells & 
Co., Chicago adjusters, has received his 
degree as bachelor of laws from the 
Chicago Kent College of Law. 














CHANGES IN THE FIELD 

















B. J. GILMORE HAS RESIGNED 


Walter D. Chase Becomes the State 
Agent for Starkweather & Shep- 
ley Companies in Indiana 


B. J. Gilmore, of Indianapolis, state 
agent of the Starkweather & Shepley 
companies in Indiana, has resigned and 
is succeeded by Walter D. Chase of 
Minnesota, who has been special agent 
in Minnesota and northern Wisconsin, 
assisting State Agent W. A. Bartlett. 
Mr. Chase originally hailed from Gales- 
burg, Ill., the old home of Mr. Bart- 
lett. He was a life insurance man and 
then engaged in local agency work in 
Minneapolis. Before going with Stark- 
weather & Shepley he had been con- 
nected with the Underwriters Adjust- 
ing Company in Minneapolis for a vear. 
Mr. Gilmore will remain in the business 
in some capacity. 


Fred H. Pierson 

Fred H. Pierson has been appointed 
special agent of the engineering and ser- 
vice department of the American of 
New York in Michigan. He has for the 
past year and a half served in a similar 
capacity with the Continental. 

R. B. Evans 

R. B. Evans of Chicago, special agent 
of the Northwestern 
Illinois and Indiana, who resigned a few 
weeks ago to devote all his time to the 
Stampograph Company in which he and 
his brother are heavily interested, has 
been 
the time being, as there are so many im- 
portant matters in the field to be dis- 
posed of. He retains his interest in the 


Stampograph Company and will give it 


such attention as is required. 


George Dinzebach 


Dinzebach of St. Louis, Mo., 
has been appointed special agent for the 
Northwestern Underwriters in Missouri, 
Oklahoma and Kansas. He 
W. E. Campbell, who recently resigned 
the position, For the present Mr. 
Dinzebach’s address will be 404 
Building, St. Louis 


Ger ree 


succeeds 


Underwriters in | 


induced to hold his position for | 


Granite | 


TWO SPECIAL AGENTS NAMED 


B. S. Street and W. C. Spinner Go With 
Westchester in Kentucky and Ten- 
nessee Fields 





Following the recent visit of Vice- 
| President H. H. Clutia of the West- 
| chester to Louisville, the appointment 
of Ben S. Street and W. C. Skinner as 
| special agents for the company in the 
| Kentucky and Tennessee field is an- 
nounced, both to assist State Agent S. B. 
| Kennedy, who for years has had control 
over the two states and has developed 
a fine business in each. Mr. Street has 
for years been a special agent in the 
farm department of the Hartford, while 
Mr. Skinner, who is a graduate engineer, 
has been in charge of the Ashland office 
of the Kentucky Actuarial Bureau. He 
has a particular knowledge of schedule 
| rating and will be of great assistance to 
local representatives of the Westchester 
| in the application of schedule figures. 


H. Lee Upton 


Pending definite arrangements, super- 
vision of the Kentucky field for the City 
of New York will be taken over by H. 

| Lee Upton, state agent in the same ter- 
| ritory for the Home. This will bridge 
ithe gap caused through the recent 

| transfer of Special Agent Chittenden 

| from the Kentucky field for the City of 

| New York to the Ohio territory for the 
Home. 


Dennis Mitchell 


Dennis Mitchell has been appointed 
| special agent for the Home, with offices 
}in the Mercantile building, Oklahoma 
| City. 


C. J. McGinley 


Charles J. McGinley, special agent of 
the Commercial Union fleet, has been 


transferred from eastern Pennsylvania 
to the New York suburban district. His 
headquarters will be at Jamaica, L. 
Ed A. Boll 

Lloyd Wallace, state agent in Wis- 





{| consin for the Niagara, has announced [ 








| SOME RECENT COURT DECISIONS IN 
| THE FIELD OF FIRE UNDERWRITING | 
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Need of precision in cancellation.— 
There are only two ways for a com- 
pany to cancel a fire insurance policy. 
One is by written notice in accordance 
with the terms of the policy, and the 
other is by agreement or consent of the 
insured. In the case of Smith vs. Amer- 
ican Ins. Co. (198 N. W. 48 Iowa), a 
loss occurred on a $3,000 policy and was 
adjusted at $1,250. While the agent had 
the policy in his possession in connec- 
tion with the adjustment, the company 
made inquiries about the risk and noti- 
fied the agent to cancel. The agent not- 
ified the assured orally, and sent in the 
policy. A month later a total loss oc- 
curred. The Iowa supreme court held 
that the cancellation was ineffective, and 
held the company liable for the loss 
that occurred after the policy had been 
returned to the company as cancelled. 

* *K * 

Policy held indivisible—In Bloomer vs. 
Cicero Mutual Fire (198 N. W.—Wis.) 
a policy covered farm buildings, house- 
hold furniture, and stock and grain. A 
chattel mortgage without notice clearly 
voided the policy as to the personal 
property, but the assured contended it 
was still valid as to the buildings. The 
Wisconsin supreme court, however, held 
the policy was indivisible and entirely 
void as to both buildings and personal 
property. 

a * 

Keeping Books of Record—A “record 
warranty” in a fire insurance policy cov- 
ering cotton and cotton seed in a gin 
house which provides that “the assured 
will keep a book containing a complete 
and correct record of all cotton put in 
the gin house or cotton house, and all 
cotton taken from the gin house, or cot- 
ton house,” requires the assured to keep 
such a book or books as will enable an 
accountant to ascertain from them with 
reasonable accuracy the amount of the 
property on hand at the time of the fire. 
Merchants Union v. Johnson. Supreme 
Court, Miss. Decided May 12. 

* * * 


Damage caused by explosion of heat- 
ing plant held within terms of fire policy. 


E. E. Crabbell carried a policy of fire 
insurance covering his dwelling in the 
sum of $6,000, The house was heated 


by a hot water system operated from 
the basement, and on January 22, 1922, 
there were two explosions of this plant 
in quick succession which scattered a 
great quantity of live coals and ashes 
over the basement. The basement had 
a dirt floor and no part of the house 


caught fire, but the smoke, soot and 
ashes, permeated the house damaging 
the walls etc., in the alleged sum of 
$700. 


The policy in question did not provide 
for any exception to fire caused by ex- 
plosions, but the company contended 
that as there had been no actual flame 
causing damage to the house it should 
not be held liable. Upon the trial of the 
cause the insured was allowed a recov- 
ery in the sum of $660. From this judg- 
ment the insurance company prosecuted 
an appeal to the Kansas City Court of 
Appeals where, in Crabbell vs. Milwau- 
kee Mechanics, 260 S. W. 490, in hold- 


ing the company liable and affirming 
the judgment rendered below it was, in 
part, said: 


Comment of the Court 


“There is no doubt but that the coals 
scattered over the basement floor were 
live coals, though appellant appears to 
make some point that they were not 
‘blazing.’ Plaintiff testified positively 


the appointment of Ed A. Boll, formerly 
with the American of Newark, as spe- 
cial agent for the Niagara in Wisconsin. 
Mr. Boll has been active in the insur- 
ance business in Wisconsin for the past 
five years, and has established an en- 
viable reputation as a business getter 
and organizer. 








—————__} 
that the steam did not put out the fire 
* * * While we are not able to perceiy 
what difference it would make whethe 
the fragments scattered over the floor 
were flaming or were merely live coajs 
of fire, yet the jury could well find from 
the evidence that at the moment of thei 
explosion on the floor they were aflame 
even though they were no longer burp. 
ing with a flame when plaintiff reacheg 
the basement. The fact that almost gj 
of the fire was blown out into the base. 
ment, that the steam did not put out the 
fire, and that the smoke and soot pene. 
trated through the floors into the house 
would clearly indicate that when th 
second explosion occurred it was fire 
that was scattered over the basement 
floor; and from this fire the loss an4 
damage arose, caused by the smoke an@ 
soot. * * * It would seem that the cop. 
tract in the case at bar is broad enough 
to cover the damage arising from the 
fire shown herein.” 
x *« * 


Liquidation of Foreign Company. 
Rights of Creditors in New York State 
—In this case an English insurance 
company, was being dissolved in Eng. 
land. Pursuant to Sec. 63 of the insur 
ance law the New York superintendent 
of insurance took charge of the assets 
in New York, including the deposit 
made with him and other assets. Later 
two Canadian creditors of the insurance 
company assigned their claims to a New 
York creditor, and the New York cred- 
tor, obtained permission from the court, 
and thereupon started suit, and attached 
the surplus of the corporation in the 
hands of the superintendent. The court 
of appeals held that once the superin- 
tendent has taken possession of the as- 
sets of a foreign insurance corporation, 
no lien by attachment may be acquired 
upon these funds, and that when the 
trust confided to him has been fully ad- 
ministered any surplus remaining must 
be transmitted by him to the officer at 
the corporation’s domicile having gen- 
eral control of the winding up or disso- 
lution of such corporation. In re. ap- 
plication of Stoddard. Court of Appeals, 
New York. Decided May 13. 


Some Statistics on 


U. S. 1923 Fire Losses 


[RE losses in the United States dur- 

ing 1923 were the greatest in the fire 
annals of the country, totaling $375,626,- 
800, according to figures compiled by 
Simon Kellerman of Edwardsville, Ill, 
official statistician for the National Fire- 
men’s Association. In no previous year 
have the losses been within several mil- 
lions of the 1923 total, Mr. Kellerman 
said. 

He figured that the per capita fire loss 
of the country last year was $3, while 
in some of the more important Euro- 
pean countries the loss was 50 cents 
per capita and less. 

In November, 1923, there were four 
fires recorded with losses of more than 
$1,000,000 each, while in October there 
were 28 fires from $100,000 to $200,000 
each and 15 above $200,000. 

The losses in February exceeded those 


of any other month with $38,855,650, 
while April ranked second with $37, 
954,157. 


Storms Do Much Damage 


Companies writing windstorm insut- 
ance are receiving claims due to the 
tornado that tore its way northwest 
across Indiana early Sunday morning. 
Ohio also was hit in certain sections. 
There is considerable damage in the 
neighborhood of Connorsville, Ind., and 
Rushville, Ind. The loss by storm 1 
aggravated by the high water. Theres 
considerable damage reported from wind 
in Prince George, Charles and Calvert 
counties, Maryland. 
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Public Safety Measures 
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WARRANTY 


HE PHILLIPS COMPANY of 

Chicago has been financing the in- 
stallation of automatic sprinkler sys- 
tems since 1903. 


The Phillips Company is not an in- 
surance broker and has no connection 
or affiliation with any insurance office. 
Local agents can therefore consult 
with us freely as our policy protects 
their insurance relations with their 
customers. 


The Phillips Company can give refer- 
ences from your company or com- 
panies and from THE NATIONAL 
UNDERWRITER which would not 
accept our advertising until convinced 
that our plan of operations did not 
in any way conflict with the principles 
of agency practice, now universally 
recognized. 


The Phillips Company, upon the high 
principles here set forth, will install 
automatic sprinklers in the plants of 
your customers upon a liberal plan of 
deferred payments out of the savings 
in premiums for the superior protec- 
tion thus afforded. 


THOS. H. GILL, Pres. 
E. J. PHILLIPS, Vice-Pres. 


B. E. PHILLIPS, Sec’y-Treas. 














Justify Fire Insurance 





SCHOOLS AND PUBLIC BUILDINGS that have burned 
since the first of the year constitute one of the disgraces to 
the country. 


NOT ONLY ARE HAZARDED the lives of the children and 
the public generally, through incomplete protection but the 
economic loss is a severe drain on American resources. 


JUST A FEW DAYS AGO the Franklin Street School at 
Third and Franklin Streets, Chester, “‘modern in every re- 
spect” according to the ‘Philadelphia Public Ledger and 
built less than six years ago at a cost of $500,000—a gram- 
mar school of thirty-five rooms and an assembly hall—burned 
to the ground within an hour. 


WERE THE RESPONSIBLE LOCAL AGENTS “in the 
clear’ on this> That is: HAD THEY RECOMMENDED 
AUTOMATIC SPRINKLERS? 


IN ORDER TO JUSTIFY his business to the public, every 
local agent MUST KNOW the BEST method of PRO- 
TECTING PROPERTY as well as the BEST INDEM- 
NITY COVER. And he must be unafraid to raise his 
voice for the public good. 


AUTOMATIC SPRINKLERS do put out fires. Every day 
there are many potent examples of their efficiency. Fires 
extinguished may mean lives saved. Every employer of men 
will tell you the peace of mind he gets from Sprinkler Pro- 
tection; in knowing his people are SAFE. 


EVERYWHERE local agents will find an audience READY 
to listen to measures for life-safety and property-safety. And 
through Phillips Service it can be accomplished reasonably, 


WE COOPERATING WJ7H THE INSURANCE MEN. 
WRITE TODAY for details. 


Whenever you ARE threatened with the loss of a line, recom- 
mend Automatic Sprinklers on the Phillips Plan to your 
customer, phoning us at once, long distance, at OUR expense. 


The Phillips Company 


AUTOMATIC SPRINKLERS 


108 South La Salle Street 


Long Distance Franklin 4572 


Franklin 4571 
Franklin 4186 





CHICAGO, ILL. 
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MINNEAPOLIS FIRE & MARINE INS. CO. 
—e_ 


Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t Secy. 
Geo. E. Leach, Supt. of Agencies 


FIRE—TORNADO—THRESHER—HAIL INSURANCE 
CASH CAPITAL, $200,000 
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Good Will 


That indefinable something-Good Will-the most 
valuable possession of any insurance institution, 
and still never carried as a tangible asset. 


Someone has defined Good Will as ‘the Child 
of Service, born of Confidence.’ 





A Lloyd Thomas *appraisal is an actual evidence 
of good will. It assures the client that his 








property is being protected in an accurate just 
way. It not only gives him an absolute know- 
ledge of insurable values, but it also enables the 
agent to grant him adequate insurance coverage. 
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The |!oyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYS! 





CAL VALUES 


4411 Ravenswood Ave., Chicago 120 Broadway, New York 
Cincinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 
Denver Toronto Minneapolis Kansas City 








~)CAPP RAISERS 


ENGINEERS 










































Roya ExcHaNce ASSURANCE 


1720 — 1924 
United States Head Office, 83 Maiden Lane, New York 


GAYLE T. FORBUSH ARTHUR WALLER 
U. S. Manager A tM 
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FIRE RETURNS BY STATES 











Figures on Premiums and Losses for Last Year in the 


Various Commonwealths 
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Millers Nat., Ill 
IOWA RE errr. 12,168 3,999 
ROPERS cccccoveers =e 0s aan 
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Prems. |. here 675 4 
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Barres eee 146,856 95,404 | |” Ria 4,881 5.650 
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Tornado 24,74 1,453 26,749 25.429 
Other classes LO,909 2 646 Auto ? 1,164 947 
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Tow: a Nation: ul Rritish America sah aed 
‘ire anaes 131,641 SRL UES 25:0 4s Mamiews He 22,7077 li 
TCU URCCT rare 657 1154 RUEO o2 02066460 1 039 
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Lumbermen’s Mut. ~ 0. Auto ...... see eeee 1 Can 108 
PO Acdtuedsesedess'e 7,805 9 999 | Inland marine ...... oi Sat 1,574 
7 Se pies m2 cae TOTNAGO . «+ +2020: sa a 
Tor nado ae sitai he wreck ace | ieee Snrinkler ..... NY ial 4 "1.655 
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EPISODES 2 e FORTIES 


Reviewing events which occurred during the period when the 


Springfield Fire & Marine Insurance Company was founded, 











No.4- The Kotary Printing Press 


ISE newspaper men saw both ne- was experimenting with his telegraph—Richard 
cessity and opportunity confronting Hoe’s father, Robert Hoe, first applied steam 
them when the telegraph began tick- power to printing. 

ing in 1844. News—and more news, would 


: — er geen ae Richard Hoe’s invention revolutionized news- 
be rushing in from ali parts of the country 


by wire. Newspaper machinery must be paperdom both here and abroad. Larger and 
developed to handle it. larger presses were built upon the principles 
And so in 1845. Richard March Hoe came which he incorporated in his first machine. 
forward with the first revolving printing press. Journalism became the journalism of today 
Years before—at the same time that Morse swift, fearless and energetic. 


SPRINGFIELD FIRE & MARINE INSURANCE CO. 


SPRINGFIELD, MASSACHUSETTS 
MS 1849 --~ 1924 
SE= 75 years of. Property Protection 












Western Depariment: Chicago Pacific Department: San Francisco 
Harding & Lininger, Managers George W. Dornin, Manager 
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I sacs | oe 46 

8 a week t ipo aust . Totals . 954,376 98.549 | Sprinkler eieennes ss 
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Colonel Cunningham’s 
Current Comment 


titi By es wey oo 


Premium receipts would increase if ‘‘castles in the 
air’’ were insurable. 


ciidianend 

Other things being equal, or even somewhat un- 
equal, the agency with a time-seasoned record for 
intelligent, fair and businesslike treatment of its com- 
panies and clients will grow, while the agency with a 
deserved reputation for haphazard indifference must 
expect diminution. 








6,921 In fishing for business it is well to know the 
0924 difference between a nibble and a bite. 





5,304 It is useless to say to insurance agents that there 
8,154 is no trust in the business, for most agents have about as 
2 much trouble in collecting their premiums as in writing 
| their business. There ought not to be even this much 
of trust, for insurance premiums should be “spot cash.” 








2080 Writing about a valuable blooded terrier which 
; he had insured as live-stock against fire, an agent said: 
“This is the most expensive sort of dog, next to a Wall 
Street pointer.”’ 





Inquiring of an agent why he had renewed the 
insurance on a building for more than he valued the 
building in his daily report of the year before, he replied: 
“It is the fault of my clerk in not increasing the value in 
sant proportion to the increased insurance.” 











An agent reporting a fire loss to his company said: 


6,84 “This building burned down before our fire department 
9,127 got there; but you couldn’t expect such a lively, hustling 
iil element as fire is to wait all night for our fire laddies to 
aT finish an interesting game of poker.”’ 





Fire-insurance being a retail business, there is 
a nothing in its detail too small in dollars and cents to be 
disregarded. 


Hf 
oir 
4530 
6.404 a Our“ FOUNDED in 1849 
sist 


Sass INSURANCE COMPANY .| 
1.292 GLENS FALLS, N. Y. 


0477 E. W. WEST, President H. N. DICKINSON, Vice-President F. M. SMALLEY, F. L. COWLES, H. W. KNIGHT, J. A. MAVON, Secretaries 
: R. S. BUDDY, C. R. WHITEHEAD, Assistant Secretaries R. C. CARTER, Treasurer 
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“Mother's Kiss 
will heal iP fe 





Faith 


What a wonderful thing is faith; the 
faith of a little child in its Mother; 
the wife in her husband; man in his 
Creator. He who plants a seed in the 
ground evidences his faith in Mother 
Nature. Yet more’s the pity, even 
faith sometimes has its disadvan- 
tages. There are those who feel that 
because they carry Insurance they are 


immune from the ravages of fire. 
That is faith misplaced. Every fire 
entails inconvenience, anxiety and a 
substantial, though imperceptible, 
increase in the prices of commodities. 
And, lest we forget, frequently loss 
of life! Fire Prevention is the 
only principle that warrants im- 
plicit faith. 


The American 


Insurance Company 


Western Dept. 
ROCKFORD, ILL. 





Home Office 
NEWARK, N. J. 
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Seal of Security 


UNITED STATES BRANCH 
110 William Street, New York 


HORATIO N. KELSEY, Manager 
GEORGE W. 


A. H. TURNER 
Southern Manager 
Atlanta, Ga. 


THOMAS GRIFFITH 
General Agent North & South Carolina 
Charlotte, N. C. 


1924 





BECK CO. 
General Agents Mountain Dept. 


Denver, Colo. 


RENT 
AUTOMOBILE 
SPRINKLER 
LEAKAGE 





BLANTON, THOMAS & CO. 


Managers for Texas 
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Dallas, Texas 
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The Obligation of a Century 


For over a century, the Newark Fire has ful- 
filled its every obligation. It has met all 
honest losses promptly. It has never sacri- 
ficed the interests of its agents, and has 
always fostered those principles that enhance 
the position of the agent. 


The Newark believes it is the duty of a fire 
insurance company to anticipate the increas- 
ing need for a greater home office cooperation 
with the local agent, and to provide him with 
every service and help that will aid him in 
building up his business. It 1s daily working 
towards this end. 


The 
NEWARK 
Fire Insurance Co. 

NEWARK, N. J. 


A. R. MONROE T. L. FARQUHAR 











President Vice Pres. and Secy. 
DEPARTMENT MANAGERS: 
For the East: ‘The Home Office, Newark. For the Pacific Coast: Rolla V. Watt, Manager, San Fran- 
For the South: Milton Dargan, Manager, Savannah. cisco. 
For the West: Ik. W. Law, Manager, Chicago. For New England: Field & Cowles, Managers, Boston. 
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ized appraiser who is trained to recog-| with the accuracy necessary he mugt 
C | nize the marks of value peculiar to! be in the closest touch with the wor] 
SHOWS RESIDENCE APPRAISALS OF works of art, furniture, china, et cetera.| of art. He must know period fureiaal 


EQUAL IMPORTANCE WITH MERCANTILE Values as be established on the basis the hall marks of old silver, the identi- 








of current market prices as evidenced | fications of publishers, the distinguishing 
by auctions, private sales, manufactur- | characteristics of rugs, of types of china 
; er’s and dealer's prices, catalogues, and! of linens, and laces, etc. ; 
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and is devoting much time to handling | member. 5 of such an appraisal has an_ impartial | mes aenee oe a eet 
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neighborhood of $15,000, but I am anx be Way to Service ~ negli " oe a t p in mind nstance 

ious to know just how close to this ‘ is selling protection—not merely insur- | cited at the opening of this article: few 

figure the values will come.’ “The insurance agent is seldom in aj ance. He is absolving himself from the} home-owners realize the value of fur 


“He was a keen, intelligent business-| Position to assist his clients, except| responsibility for any guess valuations | nishings acquired usually at intervals 
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ufacturing corporation. A man whose have an accurate, and detailed appraisal | else with his knowledge 
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$15.000 worth of furnishings which he little about values. Estimates based on; logue of his home, a basis for assuring | ment of the National Surety, succeeding 
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“The ‘Eagle Star’ Rounds Out An Agency’’ 


This strong old company is one of the world’s most dependable 


insurance institutions. For one hundred and seventeen years it 
has adjusted every loss promptly and honorably. It has met its 
every obligation in a way that leaves satisfaction in the mind of 
its assured. 


The agents who represent the ‘“‘Eagle Star’’ receive at all times 
the utmost in service and selling aid. Cooperation with an agency, 
and the building of community prestige for the agent is the earnest 
aim and endeavor of the Eagle Star & British Dominions Insurance 
Company. 


1807 — 





— 1924 


EAGLE, STAR & BRITISH DOMINIONS 
INSURANCE COMPANY, LIMITED, OF LONDON, ENGLAND 
WESTERN DEPARTMENT FRED S. JAMES & CO., U. S. Managers PACIFIC COAST DEPT. 


175 W. Jackson Blvd. 123 William Street 108-110 Sansome Street 
CHICAGO NEW YORK SAN FRANCISCO 


Established one hundred and seventeen years ago 
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“Business oY a 
—as usual’’ 


If fire should destroy your store today, would 
you be able to carry on “business as usual” 
tomorrow? 

Or put it this way: With your place of bus- 
iness destroyed and in the process of recon- 
struction, would you be able to show a profit? 

If you carry Business Interruption Insur- 
ance, the answer is “Yes!” Business Interrup- 
tion Insurance pays your profits and your fixed 
charges during the period of reconstruction 
that follows a fire. It begins where Fire Insur- 
ance leaves off. 

Our local representative will be glad to 
show you how this protection can be applied 
to your business. Let us put you in touch 
with him. 


NEW YORK UNDERWRITERS AGENCY 


a A. & J. H. STODDART 
100 William Street, New York City 


Since 1864 this General Agency organization has been a factor in the econom- 
ical distribution of insurance protection and it has always endeavored to 


merit the position of leadership that it has occupied in the insurance world. 





HE advertisement at the 

left will appear in the 
July issue of System—a pub- 
lication that reaches over 
210,000 leading business 
men. 


The New York Underwriters 
Agency 1s especially well 
equipped to help its local re- 
presentatives solicit and 
underwrite Business Inter- 
ruption Insurance risks and 
has always been a leader in 
the development of this 
valuable form of protection. 
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SERVICE CONTRACT ON 
AUTOMOBILE BUSINESS 





Policies Being Replaced by New | 


Proposition in Chicago Disturb 
the Insurance Men 





SEE WATER IN SEA WATER 


Analysis of What Purchaser Gets for 
His Money Doesn’t Reveal 
Very Much 
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let customers in without an admission 
fee, 

| 6. The corporation will list the own- 
er’s automobile for sale or exchange, 
and aid in its sale or exchange. A smile 
is about as far as one could go on that. 








“Free Gas” at Home Office 


| fi The corporation will, at its home 
office, furnish the owner with compe- 
tent counsel to render an opinion with 
respect to any question relative to the 
use, maintenance and operation of the 
| automobile by said owner. The one 
thing an owner needs more of is ad- 
vice, and No. 7 may be allowed some 
value. 

8. The corporation will aid and as- 
sist the owner in purchasing an auto- 


mobile upon the deferred payment plan 
and will also assist the owner in pro- 
curing a loan upon the security of the 
above mentioned automobile. 

That a man in the market for a new 
car needs help in getting attention from 


Chicago brokers are complaining of | the automobile agencies may surprise 


inroads on their automobile business 


made by salesmen for various Automo- | 


these 


han 


bile One of 
concerns puts out what is called a 
tract for service’ which is specifically 
declared ‘ 
indemnity,” but somehow in the solici- 
tation the purchasers often get the im- 
pression that it provides the usual 
service of an insurance company 
claims, with the exception of the indem- 
nity. Sometimes they even have the 
impression they are insured. 
Salesmen Call it Full Coverage 


Service concerns. 


The “service contract” looks like a 
policy and is spoken of by the salesman 


as “full coverage.” As full coverage 
insurance on automobiles in Chicago 
may run to a premium of $300 the 


price is attractive and easily arouses in- 
terest. 

About a hundred automobile “service” 
concerns were put out of business in 
Pennsylvania by Insurance Commis- 
sioner T. B. Donaldson of that state 
before he retired from office recently. 
Apparently the “service” scheme is just 
getting a start in Illinois. 


‘ 


Purchaser Ought to “Set "Em Up” 


Examination of the contract form 
given out at the office of one very active 
concern can only bring a laugh from 
those who read it carefully. In pre- 
Volstead days a purchaser would un- 
doubtedly have “set ’em up” on being 
shown what he had paid out his good 


money tor. 
The direct benefits promised are 
hardly attractive and it is the “addi- 


tional service” on the second page that 
seems to give the impression that some- 
thing like insurance company service is 
promised. 
Services 


Are Listed 


The contract is printed and folds like 
an insurance policy. The “insuring 
clause” promises the following “serv- 
ices”: 

1 Free an official station 
of the “service’ corporation, if the 
car covered is totally disabled within 
10 miles of such station. 

2. “Theft protection.” 
tion will retain a 


towing to 


The corpora- 
competent detective 


agency to aid in the recovery of the 
automobile when lost or stolen. Com- 
ment seems needless. 

3. Inspection and advice. The cor- 
poration agrees to inspect the automo- 
bile and advise on repairs, and furnish 
an estimate. The only comment is 
a hearty laugh. 


4. The corporation will represent the 
owner in the adjustment of alleged 
overcharges for repairs. Another laugh, 
when it is remembered that the owner 
pays money for this, 
5. The corporation will, through its 
purchasing department, furnish the 
owner with tires, accessories and sup- 
plies at a liberal discount. There are 
many accessory stores in Chicago that 





“Right to the Point,” the most popular 
insurance book ever published. Answers 
268 questions, some of which might puz- 
zle any insurance man, 
send $1.25 or $1 to The National Under- 
writer, 


‘not a policy of insurance or lb 


some people, but maybe this means the 
corporation will aid him in fighting off 
the swarms of salesmen. It really 
doesn’t indicate which way its aid will 
be needed. 


con- | 


} Cheaper From Newspapers 
| . . . . 

9. The corporation will maintain a 
ureau to render advice regarding roads, 
hotels and special places in connection 


with any trip contemplated by the 
owner. This is not quite as cheap as 
the free touring information given by 


on | several newspapers, 


The foregoing agreement is granted 
solely upon certain conditions, one of 
which is that the owner shall notify the 
corporation in writing “of any and every 
claim or liability herein provided for, 
but as a microscope hardly reveals any 
provision for a claim or liability, this 
condition is not likely to prove burden- 
some on the contract holder. Besides, 
no one would mind a 2-cent stamp, al- 
| though what the corporation wants to 
know about those things for is a puzzle. 


One Provision Has Teeth 





Another condition may be less inno- 
cent in effect. It provides that every 
claim relative to the use, operation or 
possession of any automobile which 
arises between the owners and holders 
of the corporation’s contracts, shall be 
settled by arbitration, and further pro- 
vides that the award and decision of 
any two of the three arbitrators shall be 
binding and conclusive. This seems to 
be a clear surrender of a contract hold- 
er’s legal rights. Some very large judg- 


ments have been rendered on auto- 
mobile accidents, but no matter how 
good the contract holder’s claim nor 


how large the sum he might recover at 
law, he must submit to arbitration if 
the defendant happens to be a fellow 
contract holder. 

The Flossy Second Page 


But this is all soup and celery prepara- 
tory to the real meat of the contract, in 
the purchaser’s eyes. The roast beef, 
which he has only savored on the first 
page, is displayed in style on the second. 

It is the second page, given over to 
“additional services” following the sig- 
nature, that seems to give the idea that 
the corporation issuing it will defend 
the owner when “pinched” for speeding, 
or when sued for damages, or, in 
criminal proceedings for death caused 
by his car. That is the way it looks to 





| 
| 


} 
| 


} 


| 


| 
} 


Two bindings— | 


the pleased purchaser of the contract. 
Purchaser vs, Reader 


3ut there is a difference between a 
purchaser and a reader. A reader finds 
that there is no such promise, on the 
second page or anywhere else. What 
the second page promises is that the 
contract holder shall have the privilege 
of hiring, at his own expense, the same 
legal counsel as the corporation hires 
for itself. This counsel is not gold 
plated nor diamond studded, and the 
contract is not cumbered with reasons 
why it is worth money for the privilege 
of hiring him. But if he is hired by the 
contract holder, at the latter’s own ex- 
pense, the contract holder has the priv- 
ilege of asking him to do those things 


set out so beautifully on the second 
page. 
“In this day and age!” was the 


June 12, 199, 





on reading the service contract. Dis- 
cussion, he seemed to feel, would be in- 
adequate. He did recall hearing that 
sea water could be bottled and sold by 
good salesmen, b he felt this sea water 
had been watered. 





Insure Connecticut Delegates 


Every member of the Connecticut 
delegation to the Republican national 
convention was insured under a contract 
arranged by Secretary John H. Trum- 
bull. 

The insurance provides the delegates 
and guests with $5,000 accident insur- 
ance on each of the 76 in the party, and 
also provides coverage on the baggage 
and personal effects of all members of 
the delegation—the personal effects be- 
ing insured against hazards up to $1,500 
with a limit of $450 on jewelry, silver- 
ware and furs. 

The personal effects coverage is writ- 
ten in the Automobile of Hartford and 
the accident insuranee in the Aetna 
Life. Morgan B. Brainard, president of 
the Aetna Life, is a member of the dele- 
gation. The coverage was arranged 
through the agency of A. L. Maddock of 
Hartford. 


Louisiana Legislation 


The first insurance bills to be intro- 
duced in the present session of the 
Louisiana legislature made their ap- 
pearance last week. One is House Bill 


No. 55 by Mr. Morvant. It would repeal 
Act 225 of 1914 requiring fire insurance 
companies to file with the secretary of 
state a tabulated statement showing a 
complete classification of its premiums 
and losses. The other is House Bill No. 
50 by Mr. Hebert, declaring and defining 
the conditions under which foreign fire 
insurance companies might do business 
in Louisiana. 30th bills are a part of 
the legislative program recommended by 
the New Orleans Association of Com- 
merce, 


Plan Inspection of Houston 
HOUSTON, TEX., June 10.—In view of 
the disastrous fire record at Houston, 
Tex., so far in 1924, the south Texas field 
men of the various companies have sug- 
gested that on Tuesday and Wednesday 
before the convening of the local agents’ 
association convention at Galveston, 
June 26-27, as many field men as possible 
plan to come to Houston and assist in a 
general fire inspection of the city, which 
will possibly result’ in drastic steps to 

prevent further losses in Houston. 





Plan Federation District Meeting 


Arrangements have 
jinner and conference 
trict of the Insurance 
Illinois at the Innovation Restaurant, 
De Kalb, June 12, by Frank M. Stager, 
chairman. Addresses will be made by 
Joseph E. Callender, resident manager at 
Chicago for the Ocean Accident & Guar- 
antee and chairman of the executive 
committee of the Federation, and Edgar 
C. Fowler, Chicago general agent for 
the New England Mutual Life and a di- 
rector of the Federation. 


been made for a 
of the 35th dis- 
Federation of 


Publish Appraisal Booklet 


“When Insurance Insures, and When 
It Doesn't,” is the title of a new booklet 
published by the American Appraisal 
Company of Milwaukee. The booklet 
deals with the use of an appraisal in the 
proper placing and collection of insur- 
ance and contains a number of interest- 
ing charts on price fluctuations and the 
operation of the coinsurance clause. 


Miscellaneous Notes 


The Delaware 
Louisiana, 

The Suburban Realty & Insurance Cor- 
poration of Portsmouth, Va., has incor- 
porated with maximum capital limited 
to $25,000. Officers are U. S. Jones, 
Portsmouth, president; R. S. Holtzen- 
dorf, Norfolk, secretary. 

Courtney W. Harris, fire rate clerk in 
the Virginia bureau of insurance, is 
back at his desk followng a pleasant 
vacation trip spent with relatives in 
Gloucester county, Va. He was accom- 
panied on the trip by Mrs. Harris and 
their little daughter. 

Automobile underwriters are heartened 
over the capture in a small town in Nova 
Scotia of a party accused of steaing a 
motor car, believing the arrest will break 
up a gang of thieves that for months 
past have been stealing automobiles on 
this side of the line and racing them into 


has been licensed in 





amazed comment of an insurance man 


Canada. 
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LATE NEWS FROM FIELD 
OF CASUALTY INSURANCE 


Insolvency of Assured 


Where an automobile insurance Policy 
contains a provision that the bankruptey 
or insolvency of the insured would no 
release the company from liability in ty, 
event that a judgment has been rs ndereq 
against him and execution thereon re. 
turned unsatisfied, the bankruptcy or in. 
solvency contemplated by this Provision 
and by a similar provision to the insur. 
ance law is not restricted to a judiciany 
declared insolvency, but includes a gep. 
eral financial irresponsibility. Miller Vs 
Unior Indemnity, New York Sup, 
App. Div, 4th Dept. Decided May 23, ° 


Golf Drive Injures Motorist 

In Milwaukee last week, Charles Al. 
schuler swung his golf club for a mighty 
200-yard drive. The ball sailed beauti. 
fully through the air, but left the Lincolp 
Park links and crashed through the wind. 
shield of an apprcaching automobile 9, 
the Port Washington Road. C. A. Free. 
man of Muncie, Ind., driver of the car 
was stunned by the ball and was rusheg 
to Emergency Hospital to have his cuts 
treated. The incident shows the neeg 
for both golf liability and accident jp. 
surance, 

Company Is Progressing 

The Central West Casualty of Detroit 
is now writing compensation, all kinds 
of liability, accident and health, plate 
glass, automobile collision, liability ang 
property damage. It expects to write 
burglary. It is preparing to open 4 
surety department by the first of the 
year. It is now in the market for a 
surety underwriter. When the subscrip. 
tion notes are all paid in, the company 
will have $1,000,000 capital and surplus 
about $340,000. 


Will Investigate Oil Fields 


An investigation of safety conditions 
in the oil fields of the country is being 
made by the Department of the Interior, 
through the Bureau of Mines. 

In conducting this work, it is the in- 
tention of the Bureau of Mines to keep 
in touch with the officials and safety 
engineers employed by the various oil 
companies, and by correspondence and 
personal visits to encourage and advise 
them with respect to those things which 
will strengthen the safety work at their 
particular properties. 

The Bureau of Mines engineers will 
gather information from the properties 
visited regarding safety experience and 
methods and devices used for increasing 
safety; take photographs to _ illustrate 
safety articles and bulletins showing 
safe and unsafe practices; gather and 
publish accident statistics, and dissemi- 
nate among operators, foremen and 
workmen, by personal visits and orally, 
with more concrete application than 
written communications would probably 
provide, the arguments for increased 
safety in the oil industry. 





Interstate Casualty on Coast 


Underwriters Service Agency, re- 
cently organized in San Francisco by 
H. M. Dinsmore, general agent for the 
Millers National Fire, has been appointed 
general agent for California for the In- 
terstate Casualty, which was formerly in 
the office of the Agency Company. Mr. 
Dinsmore organized the Underwriters 
Service Agency in order to supply facili- 
ties for the benefit of his fire agents. 
With the Interstate Casualty he will also 
be enabled to write general liability lines, 
plate glass and teams insurance. 


The 


Examine Inland Lloyds 


Inland Lloyds, a New York organization 
operated by the Sherman & Ellis group 
of Chicago, was examined by the New 
York insurance department last week. The 
New York department sent its examiner 
to the Chicago office irf order to make the 
examination, and the work was completed 
last week, although no report or comment 
has been made as yet. The seven insur- 
ance departments that are cooperating 
in the convention examination of the As 
sociated Employers’ Reciprocal and the 
Indemnity Exchange, both reciprocals 0P- 
erated by Sherman & Ellis, are still at 
work on the books in the Chicago office. 


A. R. Bisho, manager of the insurance 
department of the Union Trust Company 
of Honolulu, arrived in San Francisco 
this week en route to the home office 
of the Continental Casualty. The Union 
Trust Company is general agent for the 
Continental in the Hawaiian Islands. 
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CONSTRUCTION OF FIRE 
AND TORNADO POLICIES 


Question—The standard fire insur- 
ance policy contains the following pro- 
ysion: “If a building, or any material 
cart thereof, fall except as a result of 
fre, all insurance by this policy on said 
wuilding or its contents shall immedi- 
atelv cease.” } é 

The standard tornado insurance policy 
contains the following provision: “In 
case of fire occurring subsequent to any 
joss or damage by tornado, windstorm 
cyclone, this company shall be liable 
under this policy only for such loss or 
jamage as occurred previous to said loss 
or damage by fire and for no loss by 
fre whatever.” 

In view of the above provisions, what 
protection has an assured who is carry- 
ing both fire and tornado insurance on 
his property if the building is partially 
iestroyed by a windstorm and, as a 
result of the windstorm, is then totally 
destroyed by fire? 

Answer—The conflict in the fire and 
tornado policy, as far the policy- 
holder concerned, constitutes one 
ghase of a troublesome question that 
has caused considerable misunderstand- 
ing between company and assured. The 
question has often come up in connec- 
tion with the tornado policy and the fire 
policy, and it has caused considerable 


as 


is 


POINTERS FOR LOCAL AGENTS | 








trouble in connection with the explosion 
hazard. The standard fire policy clause 
which voids the policy upon the col- 
lapse of the building or any material 
part thereof leaves the assured with- 
out any coverage for any consequent 
damage. 
tors which greatly aid the assured in 


There are, however, two fac- | 


the adjustment of such cases, one be- | 


ing that the company must bear the 
burden of proof in proving that the sub- 
sequent loss was not a direct result of 
the original collapse loss. The other 
aiding factor is that a which 
serious enough to result in the collapse 
of the building or any part of it should 


loss is 


| ried in the human body has been suffi- 


very nearly bring the total recovery on | 


the tornado policy. 

The question probably looks 
serious than it is, for it is not likely 
that the policyholder would stand to 
lose any considerable amount in the 
case mentioned. If he carries both fire 
und tornado insurance in_ sufficient 
amount, loss should: be taken care of 
in the proper way. If the building is 
partly destroyed by a windstorm and 
then totally destroyed by fire, the en- 
tire question would be as to the con- 
nection of the fire and the tornado loss. 
lf the fire is a direct result of the wind- 
storm, it is covered by the windstorm 
policy. If there is any considerable gap 
of time between the tornado loss and 
the fire loss, however, the tornado voids 
the fire policy and the policyholder 
does meet some loss. A loss, however, 
so severe as to occasion the voiding of 
the policy would doubtless enable the 
assured to recover on the tornado 
policy for all and also the company 
would be required to prove that the fire 
loss was not a direct result of the tor- 
nado loss, a difficult matter to prove. 
\s the courts themselves have been un- 
able to set any precedent on this ques- 
tion and each loss must be adjusted on 
its individual merits, it would be pre- 
sumptuous to suggest any definite line 
ot action. This merely indicates the 
general opinion on the question. 


HAZARD ATTACHED TO 
STEEL DRYERS IN LAUNDRIES 


Question—Mention has been made of 
the hazard existing in the use of steel 
dryers in laundries, it being alleged that 
these dryers have been responsible for 
Most of the fires in the up-to-date laun- 
dries, As the reason given for this is 
that the hot clothes coming from the 
dryer fire the wicker baskets into which 


| 
| 
| 
| 


| mulation of dust or lint, it is possible 
more | t, it is possible 











they are piled. Is this an existent haz- 
ard and if so, why is not the cause of 
the trouble, the wicker baskets, re- 
moved, instead of crediting the modern 
steel dryers with the trouble? 

Answer—This question has 
considerable interest among laundry 
owners and fire insurance inspectors, 
especially as there seems to be no basis 
for the claim that there is a severe fire 
hazard to the steel dryer. In reference 
to the particular question raised, there 
is certainly no foundation for the state- 
ment, as the laundries do not use wicker 
baskets for handling the clothes. Can- 
vas or wood baskets are used. How- 
ever, even should the plants use wicker 
baskets, there would be no appreciable 
hazard, for it is practically an impossi- 
bility for the baskets of any material to 
be fired by the clothes coming from the 
dryer. A sufficient heat to generate fire 
and communicate it to the baskets 
would certainly burn the clothes before 
they were removed from the dryers or 
tumblers. If the cloth of various kinds 
does not burn in the drying process, it 
is certain that they would not cause the 
baskets to burn. 


caused 


There is, however, one hazard in laun- 
dries that might possibly cause some 
trouble. This is the accumulation of lint 
or dust in the drying tumblers. During 
the drying process the “tumbling” 
causes considerable lint and dust to 
gather at the bottom of the container, 
which would cause a flash should a 
spark, such that caused by static 
electricity, come into contact with it. 
It would also fire should it come into 
contact with excessive heat, but as the 
dryers would probably not have the 
steam pipes directly exposed in the con- 
tainers, this is not likely. The machines 
are all cared for regarding static gener- 
ated during the process and thus there 
seems to be no basis for a fire, but cases 
have been known where the static car- 


as 


cient to create fire. This has been 
noted especially in places where explo- 
sives are found, but even with an accu- 


that a spark caused by the static of the 
worker’s body could cause a flash and 
result in fire. This is believed to be the 
cause of a recent laundry loss in Chi- 
cago in a plant otherwise cared for in 
every respect. It is possible that the 
hazard mentioned referred to the fires 
caused by this means while clothes were 
being removed from the dryers, but this 
Is not an appreciable hazard and few 
losses could be traced to this question- 
able source. Even this hazard could not 
be attached to the modern steel dryer, 
as it would be equally important with 
all styles. 

; There is a degree of danger from fire 
in the modern dry cleaning machines. 
the greatest danger being from static 
electricity within the machine. How- 
ever, these machines are so protected 
and safeguarded that it is almost impos- 
sible for a really serious fire to take 
place. 


IS THERE A DEFINITE WAY TO 
VALUE AGENCY PLANT? 


Question—I am called in one of the 
Missouri cases to testify as to value of 
an agency plant. Please give me your 
views on this question, particularly stat- 
ing as near as possible the amount of 
money paid by the Royal for the Ger- 
man of Freeport as consideration of the 
value of latter’s agency plant; also your 
opinion as to value of the local 
agents of Fireman’s Fund at time of 
Frisco fire and any other facts within 
your knowledge, that would be helpful 
in appraising the value of a fire com- 
pany’s agency plant. 

Answer—Placing a money value on 
an agency plant is extremely difficult. 
You, of course, know that some would 
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rate near zero, while others would be 
a “good buy” at a pretty high figure. 

It is doubtful if a plant has ever been 
sold except by way of reinsurance, and 
then the commission paid is affected by 
the character of the business on the 
books. In reality, the better the busi- 
ness the greater the value of the agency 
plant which produced it. The prices 
on fire companies that have retired have 
ranged from scarcely more than the 
normal reinsurance commission to 
rather astonishing figures. 

Some years ago, when so many of the 
fine, old, but small companies were find- 
ing the pressure too great it was re- 
ported that one of the Dayton com- 
panies had received a commissjon of 70 
percent when it reinsured. You know 
how much that is above the mere rein- 
surance commission. The excess un- 
doubtedly represented the value of the 
agency plant. : 

We recall remarking on this rate ot 
commission to someone, and were in- 
formed that it was not the top, that still 
higher figures had been paid. 

Chere were special circumstances in 
both of the cases you mention, the Ger- 
man of Freeport and the Fireman's 
Fund. Profit on the German reinsurance 
was reported to have been very hand- 
some. The German had a fine agency 
plant but we doubt whether the Royal 
banked heavily on it. 

It is undoubtedly true that its loyal 
agency force enabled the Fireman's 
Fund to “come back” after San Fran- 
cisco fire. Without it refinancing would 
have been utterly impossible, yet it 1s 
hard to express the value in money. 
Of course, the plant was really worth 
a very large sum in money, but just 
what sum could not be determined any 
more than on any other item of good 
will. 


LIABILITY UNDER A LIVE 
STOCK INSURANCE POLICY 


Question—We are writing you to in- 
quire if you can advise us as to the com- 
pany’s liability in connection with the 
tollowing livestock case: . 

The case involved is that of a stallion 
insured under a livestock mortality pol- 
icy. In May 1923, the insured animal 
suffered from a severe case of conjuncti- 
vitis—the right eye being affected. At 
that time it seemed to yield to treat- 
ment and the eye apparently got well. 
Recently the eye again showed symp- 
toms ot being affected. On examina- 
tion by a veterinary, it was disclosed 
that the animal had gone blind in both 
eyes, which he stated was a direct result 
of the illness of last spring. The ani- 
mal has been examined by two different 
veterinarians, who are both agreed that 
in all probability this blindness is com- 
municable and advise against the use 
of the horse for breeding purposes. Out- 
side of the blindness, the horse seems 
to be in perfect physical condition. 





The question involved is whether or 
not the livestock company which in- 


sured the horse is liable under these cir- 
cumstances? If not, would they be lia- 
ble if the state inspector of stallions or- 
dered the animal killed or condemned? 

Answer—A livestock insurance policy 
is a life insurance policy. That is, it 
pays when an animal is dead. There 
may be some policies out that pay for 
physical disability but they are not is- 


sued by standard companies. In the 
case you mention the insurance com- 
pany would not be liable because the 


horse is in good physical shape outside 
of the blindness. ‘The state inspector 
would not have the authority to order 
the animal killed because he is blind 
He could prohibit the owner from using 
the animal for breeding purposes. A 
live stock company is not liable for de- 
preciation of any kind in an animal. In 
some cases the Humane Society may 
order an animal killed that has had a 
leg broken or is so severely injured that 
it is hardly possible for it to recover. In 
that case of course the live stock com- 
pany would be responsible because the 
animal has to be killed. 


James G. Mulhern has been 
fire marshal of Philadelphia. 
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pyeey the ten years since the out- 


break of the world war, according | 


to Prentiss B. Reed, general ad- 
juster of the Phoenix Assurance, fire 1n- 
surance has experienced practically 
every phase of moral hazard, both in- 
ternal and external. In the first place 
there was a great outbreak of fire that 
followed Germany’s crusade against all 
shipping. This lasted until business ac- 
tivity was renewed by large orders 
from munitions and supplies. Then fol- 
lowed the wave of destruction by emis- 
saries of the German government, which 
lasted until the United States entered 
the war, when the loss ratio suddenly 
fell, until in the autumn of 1919 there 
was almost a cessation of adjustment 
work. A new outbreak occurred in 
May, 1920, following the cessation 
post-war prosperity. This lasted 
the summer of 1922, and 
were satisfactory even as 
year later. 
normal. 
Scope 


much as a 
Since then losses have been 


of Moral Hazard 


Moral hazard is a much more com- 
prehensive term than ordinarily thought. 
In its full sense it means the danger 
of destruction by the intentional act of 
any sane person. This includes not 
only fires started by the owner who 
may burn his property to realize on the 
policy, but also fire caused by persons 
other than the owner who are prompted 
to do from motives of revenge, to 
conceal some other crime, or out of an- 
tipathy to a certain person, structure, 
or industry in the neighborhood. Mr. 
Reed says that next in importance to 
the incendiary who burns his own prop- 
erty is the thief who starts a fire to 
conceal evidence of his theft. 


sO 


Incident of Moral Hazard 


While Mr. Reed was manager of the 
Birmingham, Alabama, branch office of 
the Southern Adjustment Bureau, he 
had his first experience with fire caused 
by persons in charge of the property 
of others. A flour and 
had a small business of but 


his own, 








SOME MORAL HAZARD CONDITIONS | 


of ' 
until | 
conditions | 


feed merchant | 


HANDS OF CUSTODIANS | 
|| 


) derived his principal revenue from sell- 
ing an extensively advertised brand of 
| flour on a commission basis. He sold 
it to retailers throughout his territory, 
reported the sale to the mill and the 
mill billed the retailers and collected 
the rest, paying the merchant a com- 
mission on his sale. An inventory of 
what was left of this flour after the fire 
showed a wide difference between the 
merchandise on hand and the actual ac- 
count. The company was finally com- 
pelled to make a settlement which al- 
lowed for much more flour than was 
thought to have been actually destroyed. 
Several years later the merchant’s book- 
keeper, then living in New York, told 


Mr. Reed that in all probability the 
merchant had sold for cash a large 
quantity of the mill’s flour and had 


pocketed the proceeds without making 
any entry whatsoever on the books. 
Fire 


Cotton Seed Warehouse 


A similar case was that of a cotton 
warehouse operated by a mana- 
ger who bought seed from the farmers 
of the county, and supposedly shipped 
the purchases to the company’s mill 
when ordered, being paid on a commis- 
sion basis. In the height of the season 
the warehouse burned. Cotton seed in 
large masses does not burn very easily, 


seed 


and the adjusters were reasonably sure 
that by checking the measurements of 
the building, and weighing every ton 


of seed found in the wreck, then adding 
a small percentage for loss, they would 
closely approximate the quantity on 
hand at the time of the fire. The man- 
ager’s account showed far more seed 
than the evidence could possibly ac- 
count for. An investigation revealed 
that he had spent in cash for personal 
purposes many times the amount of 
his commission as shown by his books 
although he had no other “ource of in- 
come. The was finally settled on 
a basis of what was found plus about 
25% for out of sight, and the mill sus- 
large The manager es- 


loss 


tained a loss. 














ERE is 
electric 
der the 
the carburetor 


where 


a case of loss 
light bulb was placed un- | 
hood of the car to keep 


an 


warm. The _ picture 
shows the result. “American Service,” 
the house organ of the American 
Newark, quotes State Agent James A. 
Bawden of Indiana in commenting on a 
loss of this kind. He says that there 
can be no doubt but that an ordinary 
lamp.confines and generates an abun- 
dance of heat. An electric light bulb 
when placed under the hood of a car in 
cold weather, in itself would probably 

a 


of 











| fire. However, Mr. Bawden asserts suf- 
ficient heat would be generated to vola- 
tilize gasoline in the vicinity of the light. 
The breaking of the globe would leave 
the glowing wire inside to ignite the 
gas. When an ordinary light globe 
breaks the glow remains for a moment 


| until the wire burns through. Mr. Baw- 
den said that this has been known to 
start fires. The globe, he said, may 


| have been broken by a melting icicle 
jfalling on it. There are too many 
| chances taken, he declared, in using an 
| ordinary electric light globe with an 
| ordinary cord as a carburetor heater. 








HEAT HERE THAN WAS EXPECTED | 


June 12, 1994 


caped prosecution because no proof of 
his guilt could be produced. 


Thefts of Cotton Concealed 


_ A number of unexplained fires in pup. 
lic cotton warehouses in Georgia and 
Alabama during 1915 and 1916 were un- 
doubtedly started to conceal large thefts 
of cotton. Such thefts are very easy 
because of the careless ways of small 
southern towns, and companies Pay for 
a great deal of cotton that has long 
since been shipped away under fictitioys 
markings. 

_ This moral hazard however is not 
limited to southern towns, as Mr. Reed 
discovered upon undertaking his work 
in New York. He was assigned a logs 
on high grade asphaltum in_ barrels 
stored in a public warehouse on Map. 
hattan Island. He turned his asphal- 
tum back to the owners to salvage at a 
nearby plant, and it mysteriously dis. 
appeared before it could be moved. A 
vear later it was located and recovered 
and an investigation showed that the 
warehouse had been systematically pj. 
laged. ’ 

Moral Hazard in Clothing Trade 


The moral hazard in the clothing 
trade is very large. Mr. Reed had ad- 
justed many cases of warehouse fires 
started to conceal thefts of goods. In 
a number of cases in his experience the 
fire has been extinguished in time to 
save the evidence of incendiarism, and 
in every one of these cases an inventory 
showed that the warehouse stock had 
been very largely pillaged. The con- 
tracting system which is so largely fol- 
lowed in the garment industry has de- 
veloped such an alarming moral hazard 
that many companies have refused to 
write this type of risk. The greater the 





number of purchasers for whom the 
WORK 
John Wanamaker is authority 


for this little story by John D, 
Rockefeller, Jr.: 
_“T sat one evening over my 
Shakespeare, when a_ sentence 
popped up that puzzled me, so I 
said to my father, sitting near: 
‘Father, what ‘does this mean, 
“There is a tide in the affairs of 
men which, taken at the flood, 
leads on to fortune.” What kind 
of tide would that be, father?” 
“*Tied down to business, son!’ 
my father replied.” 














contractor works, the greater will be 
his opportunity to pillage goods and 
confuse attempts to check him up after 
a fire. 

External Moral Hazard 


This external moral hazard is pres- 
ent wherever valuable personal prop- 
erty is held by custodians for the real 
owner. Fires originated for this pur- 
pose are not infrequent in the metropol- 
itan districts among chain grocery 
stores. A number of cases have been 


reported among the grain elevators of 
the northwest, and before the eight- 
eenth amendment this hazard was pres- 


ent in distilleries and whiskey ware- 
houses. It is almost impossible to dedect 
this hazard before the occurrence of 


Some improvement has come in 
the south though the periodic checking 
up of cotton by inspectors who report 
both to the banks and to the under- 
writers association. In chain stores fre- 
quent audits reduce the hazard to a 
minimum, but will not entirely correct 
it. No one has yet soived the problem 
for the garment working trade or the 
vast storage business in and near New 
York. At present the only remedy 1s 
to abstain from writing those classes 
in which the hazard becomes promin- 
ent, and by insisting that the adjust- 
ments of all claims arising under doubt- 
ful circumstances be conducted with 
the greatest care and thoroughness. 


loss. 





Fire caused a loss of $50,000 in the 
plant of the Alliance Machine Company 
in Alliance, O., last Friday. 
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MUTUAL COMPETITION WAS BIG TOPIC BEFORE ENTHUSIASTIC ANNUAL 


SESSION, 


HEN the final session of the 42nd 
W annua convention of the New 

York State Associaticn of Local 
agents concluded last week in Syracuse, 
those who had followed the proceeding 
closely throughout the two 
were a unit in declaring that the gath- 
ering had been well worth while and be 
cause of it the local agents of the Em- 
pire State have a deeper appreciation of 
the importance of the business in which 
they are engaged, and a better under- 


sessions 


standing of the major problems con- 
fronting them and the means of their 
solution, 

The addresses and _ the_ reports, 
whether of a general or of a _ specific 
nature, were all helpful, and if the mem- 
bers of the organization act upon the 
knowledge and inspiration received, the 


New York State Association during the 
next 12 months will be a more positive 
force in underwriting circles than it has 
been hitherto; and that will be saying 
a good deal. 


Association Is Strong 

in Its Leadership 

The quality of any organization is 
determined very largely by the type of 
its leaders, and in this respect the New 
York Association has been most fortu- 


nate for in Frank L. Gardner, who has 
been its president for several years, the 
body has a man of fine mental balance, 
vigor and rare tact. Under his direc- 


tion every division of 
has functioned smoothly 
A worker himself, he has induced others 
to similar effort, the whole machinery 
being so well coordinated as to elimi- 
nate friction and to produce desired re- 
sults. 

As president Mr. Gardner is now suc- 
ceeded by Eugene A. Beach of Syracuse, 
the former secretary-treasurer, and a 
man whose loyalty to association ideals 
has never been nor can it be questioned. 
in season and out Mr. Beach has striven 
to advance the best interests of the 
local agents of the state. He appre- 
ciates that the better posted a man may 
be concerning his own business, the 
better is he able to conserve the inter- 
est of his clients, and in the final an- 
alysis the insurance business will pros- 
Per just in proportion to the degree of 
service it renders property-owners. By 
such standards every system of under- 
Writing and every department of it will 
be tested. The leaders of the New Yorl: 
association realize this fact full well, 
hence their constant preachment for 
better agency qualification laws; for a 
More thorough understanding of his 
calling by every company representative, 
and an insistence that the agent take 
not a passive, but an active and intelli. 
gent concern in the general activities of 
his home community and of his state; 
in short that he become , something be- 
sides an insurance man.” 

At one or another of the sessions the 
members were told in a general way 


the organization 
and effectively. 


NEW OFFICERS ELECTED 


PRESIDENT 
Eugene A. Beach, Syracuse 


VICE-PRESIDENT 
Ward H. McPherson, Buffalo 
SECRETARY-TREASURER 

J. W. Rose, Buffalo 


EXECUTIVE COMMITTEE 
Gilbert T. Amsden, Rochester; Frank L. Gardner, Poughkeepsie; 


Glenn H. Johnson, Syracuse. 


BOARD OF DIRECTORS 
Gilbert T. Amsden, Rochester; W. L. Austin, Albany; C. J. Ayers, 
Saranac Lake; W. Clark Bagg; Utica; Orson L. H. Britton, Bing- 
hamton; A. C. Edwards, Sayville; Edward T. Ellis, Niagara Falls; 
Frank L. Gardner, Poughkeepsie; Warren M. Gildersleeve, Cen- 
tral Valley; Edward S. Hawley, Buffalo; Glenn H. Johnson, Syra- 
cuse; Carroll C. Keeton, Elmira; A. T. Matthews, Watertown; C. 
D. Melhuish, Jamestown; John B. Rogers, Warwick; Theo. L. 


Rogers, Little Falls; 
Warner, Buffalo. 








of what the officers and various stand- 
ing committees had accomplished or 
had attempted to accomplish during the 
preceding 12 months, and also heard 
from men particularly well qualified to 
speak upon their respective subjects as 
to the elements entering into the mak- 
ing of fire and of automobile rates, and 
of “common errors in writing and rea- 
delays in issuing bonds.” 
broader lines they heard ad- 


sons’ for 
Along 


EUGENE A. BEACH, Syracuse 
New President New York Association 


E. Paul Schaeffer, Mt. 





Kisco; Edward H. 


——— ee ——— —— = = 
dresses from James L. Madden, secre- 
tary of the insurance division of the 


National Chamber of Commerce and by 
Congressman Charles L. Underhill of 
Massachusetts, a man widely known to 
casualty underwriters throughout the 
country because of his vigorous and in- 
telligent opposition to the Fitzgerald 
bill, which proposes a monopolistic 
workmen’s compensation fund for the 
District of Columbia. 





FRANK L. GARDNER, Poughkeepsie 
Retiring President New York Association 


AT WHICH BEACH SUCCEEDED GARDNER AS PRESIDENT 


Considerable attention was paid to 


mutua! insurance and particularly to the 
competition of the casualty mutuals. 
Che agents are stock men through and 
through. They believe in the stock 
plan upon principle and in practice. In 
their minds there should be no middle 
— : o trimming; no praying “Good 
Lord : good Devil,” and so maintain- 
ing, Pray adopted a resolution pledging 
to have nothing to do with mutual in- 
stitutions and calling upon the casualty 
companies they represent to cut loose 
from all affiliations either with the mu- 


tuals or the state funds. Their resolu- 
tion is clean-cut. Whether it be feasi- 
ble for the companies to comply with 
the request is quite another matter. 
Chat they would like to do so cannot 
be gainsaid, but the formation of the 
National Council on Workmen’s Com- 
pensation Insurance along its present 
lines followed the demand of the insur- 
ance commissioners of the country for 
ome such action, upon the allegation 
that in order to secure a proper basis 


making the 
carriers 
common 
Agents Wish All 
Organizations Stock Only 


lor rate 
forms ot 


through a 


experience of all 
must be presented 
organization. 


Membership in the National Bureau 
of Casualty & Surety Underwriters, 
which issues rates and forms for auto- 
mobile insurance, is restricted to stock 
companies. The agents would like to 
see the same method followed with re- 
spect to compensation underwriting 
bodies, for just so long as the mutuals 
and the state funds are associated with 
a 


offices, the agents contend, 
the insuring public will feel that a close 


the stock 


working alliance exists between the 
various classes and will not take seri- 
ously the differences in plans pointed 
out to them by the stock company rep- 


resentatives. One of the complaints 


lodged against the National Bureau by 
the casualty writing mutuals during the 
Lockwood investigation two years ago 
was that they were not admitted to 
membership in that body. The stock 
people claimed the clear right to select 


their associates and refused to be co- 
erced into fellowship with concerns con- 
ducted along basic lines which they 
held to be unsound. 

The New York association has nailed 
its flag to the masthead in opposition 
to both mutual fire and casualty insur- 
ance, and will keep it flying there until 
the fight is won. Its opposition hence- 
forward will be militant, for it believes 
thoroughly in the righteousness of its 
position, and will not stand for half- 
way measures. 

Mutual insurance was the big issue 
before the convention, and the attitude 
of the association members thereupon 
admits of no misunderstanding. 

The attendance at the gathering was 
unusually large, and included besides 








ll 

local men from practically every sec- 
tion of the state, a considerable number 
§ special agents, and not a few com- 
any officers, all of whom followed the 
rroceedings with close attention, though 
f course field men and executives had 
no part in the meeting 


Value Appreciated 
by Company Executives 





Che time when head oftice men looked 
vith suspicion upon the agency organ- 
ization movement, thinking perhaps that 
it was designed along labor union lines, 
ind might prove a throttling, or at least 
a seriously hampering force in the gen- 
eral conduct of the business, has long 
since passed and today company execu- 
tives appreciate that because of the clear 
ision uniformly had by leaders in the 
national and in the numerous state or- 
ganizations, these bodies have aided 
powerfully in converting a once hostile 


public opinion into one sympathetic with 


ST karenidine institutions, and that they 
ire steadily at work bettering the situa- 
tion. Local agency leaders, in intimate 
ouch as they are with their assureds, 
nd having the confidence of the latter, 
soon learned that their interests and 
those of their clients were identical, and 


ation between the two 
both. In this 


that cordial cooper 
edound to the benefit ot 
happy relation the companies must per- 
rorce for the existence of the 

depends on the me f loyalty 


latter { 
iccorded them by hring 


share, very 
asure oO 
he 


the men on 


me 


Resolutions Adopted 


HAT it is the se 
ciation that no self-respecting mem- 
ver in competition with a stock com- 
vany, would cause to be placed, 
inv risk of either fire or 
1alty, with a company, and fur- 
ther, 
Chat 
ince to 
that 1t 1s even 
there is no competiti 
this association shall 
idvocate mutual insurance 
That this association the same 
degree of loyalty and cooperation with 
respective representatives, and in 
furtherance we ask that all stock com 
take steps to sever all bureau 
with mutual companies and 
the different so-called “state funds.” 
\lso that the New York state rep- 
resentative attending the 1924 conven- 
the National Association of In- 
Agents resolution 
meeting for 
e @ 


nse of this asso- 


place or 
insurance, 
mutual 


Ccas- 


reaffirm emphatically allegi- 
companies, yong lar 
expected that, although 

member ot 
neither 


we 


| 
stock 5O 


use or 
asks 
their 


mamies 
ah 
relations 


tion ol 


surance presen this 


it that adoption. 

Chat this association learns with deep 
egret of the death our old 
iate and a past president, Robert 5. 
Paviour of Rochester. Mr. Paviour was 
lone associated with the building up ot 
this association, and we never recall his 
sterling qualities without feeling 


asso- 


many 

that in his de mise we have lost a staunch 
friend and fellow worker. That a copy 
t this sas vl be spre ad upon the 
minutes of this association, and also 


hat a copy be conveyed to the bereaved 
members of Mr. Paviour’s family. 


Urges Legislative Work 


N inspiring talk upon the need of 

agents taking a more active part 
in legislative matters was made by Her- 
vey W. Laird, assistant secretary of the 
National Association. Mr. Laird con- 
tended that legislators generally were 
woefully ignorant of the insurance meas- 


ures given them by different interests 
for possible enactment into law, and 
that it was the duty of the agents to 
inform their representatives in such 
connection, pointing out clearly and 
simply the real intent of the measures, 
ind the net effect of their passage upon 
business interests generally. Mr. Laird 


is a long time newspaper man who had 
been in close touch with le ‘gislative 
proceedings related a number of con- 
crete instances in which vicious bills had 
been easily defeated once their real 
purpose was made patent to the repre- 
sentatives. 
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Report of the President Tells 
Of Agents’ Strategic Position 


By FRANK L. GARDNER 


HE 


past year has been one of great 

activity in the insurance business, 

but little real constructive work has 
been done. The insurance commission- 
ers, companies and agents, all either in- 
dividually, in blocs or groups met and 
decided just what should be done to 
solve our problems, and just when the 
had reached their decision found that it 


met with a storm of protests instead 
of being acclaimed as the final and right 
solution. If our problems could be set- 
tled by law, Moses would have saved 
future generations all further trouble 
when he gave us the Ten Command 
ments, but laws or rules or edicts do 
not meet this requirement. Common 
sense and cooperation do, and let us 
be thankful that at this time our Na- 
tional Association was never stronger 
or closer together 
paige ANCE commissioners may dif- 
fer, companies may form in separate 
groups but the agents, realizing the 
great danger that is confronting them 
have laid down such a broad platform 
ot common sense and ethics for our 
business that not only can we as agents 
stand on it but every other man in the 
insurance business can, and be a great 
deal more comfortable and happy. San 


various parts ol! 
and pallet 
affairs in one 
impossible in an 
that if in every 
rong local 
standard 


ditions may differ in 
our state, or oft our 
may be an ideal 
lk Cc well he 

am 


agents 


ation 
state of 

may 
but | 


ality 
other, 
localitv the 
organization 


Oot insurance 


sure 
had a st 
that stood 


that would 


lor a 


serve the 


peo 


Activities of Clubs 

R* PRESENTATIVES of k 
surance clubs in 

centers throughout the 

irticular activities of 

organizations during the 


vcal in 
important 
state told of the 
their respective 


t 12 months, 


seve ral 


1 ~ 
pa 


and of the plans in mind for the imme 
diate future.. Thus in Watertown the 
—— had been able to convince the 

lajority ot the bankers to refuse ac 

eptance of mutual policies covering 
upon property upon which loans had 
been made The schools of the cits 
being heavily underinsured, the local 
men had succeeded in impressing the 


seriousness of this condition upon mem 
the board of education, and 
there was every pr wales that full in- 
demnity would be carried hereafter. 
: agents had also experimented in a 


CTS ot 


The 


modest way with associated advertising, 
and were satisfied with the result. 

The Utica Club had-been especially 
active in further movements looking to 


 ___________—__ 





FREDRICK V. BRUNS, Syracuse 
Who Welcomed Agents 


ple in that community best, that they 
would be entitled to and would receive 
the support of companies, rating organ- 


insurance 
difference 


izations and 
[his is the 


departments. 
between uniform- 


itv and perfect service. 

When our wives are all willing to 
wear a uniform hat, when men are all 
willing to smoke the same brand of 
cigars, when there is no difference of 
Opinion regarding horse races, I will 
then believe we bg ready for uniform 
insurance men. the meantime I hope 


fora aeeeeeicad of the strong men who 
have risen in our association and who 
ealize our future lies in intelligent fair 
dealing with the public and away from 
narrow partisanship that only looks t 
the personal gain of the individual and 
not the welfare of the business as a 
whole. 
have 


WY \ state .in 


local organizations 


member cooper 


New 
our 
our 


fortunate in 
the strength of 
and the way 
ate for the welfare of 
all. One of the best illustrations was 
our midyear regional meetings which 
were attended by percent of our 
membership; that means our members 
interested andl villing to do their 
share and with an enthusiasm that cre- 
ates popular approval for any business 
that can make such a showing. But this 
not mean. we now rest, it 
means that our safety has been our fine 
rganization and that it must not be 
a to slack off but rather pushed 
forward until we can report 100 percent 
activity 


been 


-1 
OTK 


SO 


are 


does can 


reducing 
haz: irds, 


the fire and the automobile 
having succeeded in enlisting 
the cooperation in such direction of the 
city authorities and of the business men 
generally. Possibly the best return from 
the formation of the club five years ago, 
had been the cementing of good fel- 
lowship relations between erstwhile 
warrin agents 

Wiaeees Falls. Newburgh 
had all taken an active 
prevention movements and 
devoted particular attention 
ance upon school properties; 
it that these were adequately 
and in responsible companies. 

The Elmira Club was functioning vig- 
orously, and had the brokerage situation 
wellin hand. A laugh was created when 


and Syra 
part in fire 
had each 
to insur- 
seeing to 
covered 


cuse 


its spokesman told of the exception 
taken by the World Casualty Mutual of 
New York to certain statements made 


concerning its plan of doing business, 
and that it had voiced its protest through 
the medium of a $250,000 damage suit. 





GILBERT T. 
Chairman Executive Committee 
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Rating Schedule 


HE association 
ticularly 


r rOgress 


members were par. 
interested in the develop. 


ment of the new rating schedule in the 
state, and followed closely the state. 
ments made concerning its application 
by Larry Daw, secretary of the Syra- 
cuse division of the New York Figg 
Rating Organization. During the Past 
two years Mr. Daw said new ratings 
had been issued for a number of coyp. 


ties and others would be put forth fro 
time to time until the entire state haq 
been covered by ‘the revised method 
Local agents, he offered, should familiar. 
ize themselves with the application 
the schedule and be in position to ey. 
plain it to the assureds. Particularly 
should they study its charges for defic.. 
encies in internal construction, thereby 
enabling them to hold business in com. 
petition with brokers and lule ex- 
perts 


scher 


Secretary s Report 
HE progress of the 

the past year ‘was shown in the re- 
port of Secretary E. A. Beach, who told 
of the growth in numbers as follows: 

“During the year we have added 


associ 


ation 








new members, thus showing a net gain 
of 92, and a total membership June 1. 
1924, of 658. Many of the new menm- 
bers were the result of the work of the 
national field secretaries, which the Na- 
tional Association placed at our service 
for the month of Ay yril. These gentle- 
men labored without expense to the 
state association, and added 98 members, 
while the balance of the new members 
came through the secretary’s office, or 
by the personal work of the directors, 
and some of the members. I would like 
to make a suggestion at thie point, 
namely, that the membership at large 
interest itself in increasing our mem- 


bership. I believe that with a little per- 
sonal work on your part, gentlemen, we 
could easily have 1,000 agents in this 
state members of our association. 
You who are listening to this report this 


as 


morning trv it and see if you can get at 
least one new member between now 
and Sept. 1.” 


Legislative Report 


O*. the 42 bills affecting 
interests ne into 


insurance 
the lates* 


session of the New York legislature, 16 
were enacted into law. The most im- 
portant of the measures, and_ which 


most fortunately failed of passage, was 
that proposing the formation of a 
monopolistic state workmen’s compensa- 
tion fund. While the agents favored 
the department bills prohibiting the 
granting of licenses to representatives 
of corporations merely that a com- 
mission might be obtained upon her 
own business, and also that requiring 
a bond of $600 from brokers, neither 
measure was adopted. Fortunately the 
same fate was experienced by the meas- 
ure giving mutual companies the right 
to issue nonassessable policies. Par- 
ticular attention was called to the pro- 
visions of the new state vehicle bonding 
law which becomes operative July 1, 
1924. The committee favored the en- 
actment of a law governing the licensing 
of agents and brokers similar to that 
now in force in Michigan. It also rec- 
ommends making the state compensa- 
tion fund amendable to the jurisdiction 
of the insurance department. 


Company Men on Hand 
Company men in attendance at the 
meeting included Sidney R. Kennedy, 
vice-president Fidelity-Phenix; Assist- 
ant Manager McIntosh, Royal; Ray B. 
Smith, president Excelsior; A. C. Wal- 
lace, manager automobile department 
Agricultural; D. F. Ryan, secretary Ex- 
celsior; P. D. Olmstead, superintendent 
of agencies London Guarantee & Acci- 
dent, and John G. Yost, assistant secre- 

tary of the Fidelity & Deposit. 
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Making Automobile Liabi 


LL of us are mor 
A with the detail 


underwriti! Lg 


business, but com 


or less 





involved i 
ot the 


paratively few 


I Famili 


automobile 


1 the 


know 


and 


aerived. 


very much about the derivation and plete consideration of rate making 
basis of the premiums which we ask basis upon which the rates rest, 
the policyholder to pay. In these busy the process by which they are d 

times, there is litthe opportunity for the A consideration of the rates for 


producer to devot 


the science ot rate 


has been compell 
for granted and t 
writing of the bus 

It is 


that the producer 


neglect that phase of the business which 


has hitherto been ¢ 


province of the actuary 


tician. The public 
and more dsaded 
Civic bodies are 1n 


ing basis and the 
be assured of the 
rate. 


cludes the cost of acquisition, home of- 
HE automobile public liability pre- fice expense, unallocated claim cost and 
mium is a measure of the hazard taxes. The loss element is known 
arising out of the operation of a par- the loss cost or pure premium and 
ticular car under certain conditions. is calculated by dividing losses incurred 
Broadly speaking, the hazard, and con- py cars insured. The items entering 
sequently the premium, veh by type into the expense factor or loading as 
of car and by territory. creed hr it is called, are determined from the 
separate set of premiums for private sccounting records of the companies 
passenger cars, another set for trucks ‘ i oh ; Rican ‘ 
: 1: : a and are expressed as percentages of the 
and still a third for public passenger 


carrying automobile 


carry a certain lev 
York City, another 
on. In view of tl 


natural to ask, 


in hazard determine 


important, how 
ence in the 


increasingly 


hazard 
answer to that question involves a com- 


e much thought to types of automobiles would require more 
making, and so he time than we have at our disposal to- 
d to take the rates day, so we shall limit ourselves to 
» go ahead with the study of the rates for private passenger 
NESS. cars, which after all constitute the most 
evident, however at ia 
‘ , ’ amportant classification trom the stand- 


can not attor 
considered the sj 
and the s 
is becoming 
in insurance 


quiring into the 


policyholder wants to 
correctness of 


el of rates in New ig that the unallocated claim expense 
in Buffalo, and so Which is customarily included in the ex- 
10se conditions it is Pense loading, ought more properly 


how are these differences 
d, and what is more 
is the degree of differ- 


determined? 


matters. 


Ss. pets of all types 


d ta 


point of premium volume. 


vecial : . 

tatis- ao begin with, let us ask ourselves 

more what elements go to make up the 
automobile premium. [here are but 


rat- two 

ment. 
ment of the indemnity 
the policy, and the 


his 
expense 


gross premium. 


considered a part of the loss cost. 
automobile liability policy 
defense as well as for 
The 
claim with the 


allocated cost 


a loss element and an expense € 

Che loss element covers the pay- 
provided under 
element in- 


May I observe in pass- 


provides for 
indemnification, 
and it is more logical to include the un- 
losses 


By H. P. STELLWAGEN 
MANAGER AUTOMOBILE DEPARTMENT, NATIONAL BUREAU 


than with the expense of car 
the business. i 


HE pure premium or loss 
determines the 


which the 


really gross 


on ina 


is ation. 
the fundamental ot rate making and are 
premium 


cost 
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lity Rates 


servation in order to take into accoyn 
ill the accidents and losses for which 
those cars are responsible. This sys. 


tem of keeping track of the cars » insured 
given calendar year until t ieir loss 
histor ry is finally completed is called the 
policy year method of experience eyaly. 
In the second place, not all car; 

insured for 12 months; some are 
ritten for short terms of six or eight 


assured must pay. The pure months, others are cancelled aiter only 
premium varies between cities and be- one month. In order to take care of 
tween cars of different types in ac- such cars a = of exposure has been 
cordance with the actual hazard, whereas established called the car year, that js 
the expense items are proportionately one car ineuved for 12 months. A ¢ar 
the same for all territories and classi- insured for six months is thus counted 
fications. A study of the pure premium, one-half a car-year; a car cancelled after 
then, is of the first importance. Let one month, is counted one-twelfth of a 
us see how it is established. Assume car-year, and so on. 
that 5,000 cars of a certain type 
insured in a given city on Jan. 1 Now: in order to be able to measure 
the year and that the insurance on each the hazard peculiar to different 


period of 
accurate 
accidents 
and ot 


one runs tor a full 
months. Assume that 
are kept of the 
these automobiles, 


caused 
the 


that at the end of the 


that the sum of $100,000 
pended. As we pointed out above, 
pure premium is obtained by 


losses incurred by cars insured, 


in this 


N actual practice the derivation of the 
pure premium is not quite so simple. 
first place, automobiles are not 
all insured at the beginning of the year 
but rather from time to time throughout 


In the 


the entire 12 months. Thus if we 


to ascertain the loss cost on the 
insured in a given year it is necessary 
to wait at least 12 months after the 
close of the calendar year under 


twelve 
records 


losses 
paid as a result of these accidents, and 
year it is found 
has been ex- 


dividing 
so that 
case the pure premium is $20. 


communities and to different types and 
cars, the insurance companies 
find it necessary to keep a vast volume 
of detailed statistics. These statistics 
are tabulated from day to day by the 
different companies in accordance with 
a uniform statistical plan, and then at 
stated times—at least once a year—the 
data for all the companies are pooled 
together and analyzed. Let me give 
you a picture of data that were ayail- 
able to the companies for the predication 
of the 1924 schedule of private passenger 
car rates. 

For statistical purposes the United 
States was divided into 181 territories, 
We had individual data on every city 
of 100,000 population and over, group 
data on cities of 25,000 to 100,000 within 
each state, and group data on all com- 
munities of less than 25,000 population 
in each state. Each of these territories 


classes of 
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THE BANCROFT 
THE TEN EYCK 


The Hallmark of Hospitality 


Chas. S. Averill, Mgr. 
Albany, N. 


R. J. DeLong, Harry R. Price, Mgrs. 


HOTEL UTICA 


Utica, N. 


Walter Chandler, Jr., Mgr. 


THE ONONDAGA 


Syracuse, N. 


Proctor C. Welch, Jos. Grogan, Mgrs. 


THE SENECA 
Lewis N. Wiggins, 


THE ROCHESTER 


Rochester, N. 
Mgr. 


Rochester, N. 


Lewis N. Wiggins, Mer. 


THE ROBERT TREAT 


Newark, N. 


Charles A. Carrigan, Mgr. 


THE STACY-TRENT 


Trenton, N. 
Charles F. Wicks, Mgr. 


UNDER CONSTRUCTION 


Roosevelt 
Olympic 


Niagara 


Alexander Hamilton 


Admiral Beatty 


New York City, N. 


Worcester, Mass. 


Y 
Y 
Y 
Y. 
7 
J 
J 


if 


Seattle, Washington 


Niagara Falls, N. 
PROJECTED 


Paterson, N. 


‘ 


J. 


St. John, N. B., Canada 


THE PENN-HARRIS 
THE LAWRENCE P 
THE PORTAGE 
THE DURANT 


. A. Cochran, Mgr. 
Harry Halfacre, Mgr. 


Geo. L. Crocker, Mgr. 
THE MOUNT ROYAL HOTEL 
Vernon G. Cardy, Mgr. 


THE KING EDWARD 


L. S. Muldoon, Mgr. 


THE ROYAL CONNAUGHT 


A. E. Carter, Mgr. 


THE PRINCE EDWARD 
THE CLIFTON 


M. R. Gilbert, Mgr. 
Open May to September 


Also the “Colonial Chain” 


The Colonial 
The Burritt 
The Pontiac 


Also 25 others projected 
European Correspondent; 
U8. .4: &. 1. | 


(Unione Nazionale Industrie Touristiche Italiane) Operating fifty 
hotels in European countries. 


UNITED HOTELS COMPANY 


Frank A. Dudley, President 


Frederick W. Rockwell, Vice-Pres. 
J. Leslie Kincaid, Vice-Pres. 


Horace L. Wiggins, Vice-Pres. 


D. M. Johnson, Secretary 


Geo. H. O’Neill, Gen. Mgr., Canadian Hotels 


EXECUTIVE OFFICES: 25 West 45th St., New York, N. Y. 


. F. Welty, Mer. 





Harrisburg, Pa. 
Erie, Pa. 

Akron, Ohio 

Flint, Mich. 
Montreal, Can. 
Toronto, Can. 
Hamilton, Can. 
Windsor, Can. 
Niagara Falls, Can. 


Gardner, Mass. 
New Britain, Conn. 
Oswego, N. Y. 
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was sub-divided into the four W, X, 

Z symbol groups and each of these 
was divided into the three “use and 
driver” classifications which were in 
effect last year. Most of this informa- 
tion was available for four policy years 
and some of it for longer periods. Un- 
der each of these many Classifications 
we had the number of cars insured, the 
net premiums collected, the amount of 
losses paid and outstanding, and the 
number of claims paid. 

Applied to New York state, that 
means that we had detailed classification 
data for Albany, Butfalo, New York 
City, Rochester, Syracuse and certain 
suburban districts individually, tor Ams- 
terdam, Bin ghampton, Elmira and cities 
of similar size all grouped together, and 
jastly ior a c mbination of all the 
smaller cities, villages and rural districts. 


THINK I can best describe the 

process by which the rates are de- 
yeloped from the statistical evidence by 
outlining the methods used in the last 
rate revision. Three things were in- 
volved—tirst a consideration of the rate 
diferential for the “driver and use” 
classifications; pian. an analysis of 


the W, X, Y, Z differentials; third and 
most important, the development oi 
rates for different territories. 


In order to investigate the correct- 
ness of the 8 percent and 20 percent 
discounts, the experience for the 181 
territory groups was contracted into 
three groups—large cities, medium sized 
cities, and small towns and rural dis- 
tricts. The experience for each of these 
broad groups was subdivided by the 
four symbol groups, and these in turn 
by the three use and driver groups. 
Pure premiums were then calculated for 
each of these 36 classifications and it 
was found that in nearly every case the 
pure premiums for the discounted cov- 
erages were equal to if not greater than 
the pure premiums for the basic cov- 
erage. In other. words, the actual loss 
per car was just as much or more on 
the so-called 8 percent off and 20 per- 
cent off coverages as it was on the 
basic coverage, thus indicating that in 
actual practice there was no difference 
in the intrinsic hazard under all three. 

In view of such definite indications 
the companies were driven to the con- 
clusion that the differential in rate which 
had formerly existed between these 
three classifications was not justified by 
the facts and that its elimination was 
essential. Having reached the conclu- 
sion that the same hazard existed ir- 
respective of use and driver, the data 
for the three forms were combined into 
one in order to furnish a better volume 
of experience for the succeeding steps 
in the analysis. 


HE experience for the four symbol 

groups was studied for the three 
broad territorial divisions previously re- 
ferred to. We found that in each di- 
vision the relativity between the pure 
premiums for the four symbol groups 
almost exactly paralleled the rate rela- 
tivity shown in the 1923 Manual. In 
order to prove beyond doubt that the 
X rate should be 20 percent higher than 
the W rate, the Y rate 44 percent 
higher than the W rate, and so on, we 
analyzed the pure premiums still fur- 
ther; that is we broke them up into 
their component parts, claim frequency 
and average claim cost. 

As I pointed out before, we had in 
addition to losses and cars insured, the 
number of claims directly attributable 
to those cars. By relating the number 
of claims to the cars insured we were 
able to get a figure for claim frequency; 

e., the number of claims per hundred 
cars insured; and by dividing the losses 
by the number of claims we obtained 
the average cost per claim. These two 
items—claim frequency and _ average 
claim cost—multiplied together give 
the pure premium. Now, when we 
set down the claim frequency and 
Claim cost alongside of the different 
symbol groups in the different terri- 
torial divisions we found this to be 
the case; that the W, X, Y and Z cars 
had about the same claim frequency, 
but that the claim cost ascended regu- 
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larly from the W to the Z classifications. 
For the cars in the Ford and Chevrolet 
group, the average liability claim was 
7282, but for cars in the Pierce-Arrow 
group, the average claim was $371. And 
so we proved that a difference in claim 
cost on cars in the four symbol groups, 
accounted for the difference in loss cost 
to the companies, and the statistics 
themselves gave us the measure of that 
difference. 








HE final step in the revision of 

rates was the establishment of rates 
for individual territories, and before un- 
dertaking that part of the work we laid 
down two principles for our guidance; 
first, that wherever possible a city’s rate 
should be predicated on its own individ- 
ual experience, and second that a cer- 
tain continuity and stability in rates was 
desirable and that violent increases or 
decreases in rates should be avoided. 

In making rates for individual cities 
we used the experience for the four 
policy years 1919 to 1922, inclusive, in 
crder to get a dependable volume of 
data, and we brought down all this ex- 
perience to the 1922 level of 
that it might reflect present day condi- 
tions as nearly as possible. At the out- 
set we were taced with the problem of 
determining how large the exposure for 
a given city ought to be | vefore we could 
be safe in drawing conclusions from 
the data. In those cases where the vol- 
ume of experience was small, our pure 
premiums might reflect purely fortui- 
tous circumstances and not be a measure 
of the inherent hazard at all. 

So we determined mathematically that 
a city ought to have a yearly exposure 
of 4,000 cars with an attendant loss 
volume of $100,000 before its experi- 
ence indications could receive any cred- 
ence whatever. Even then we found 
it impossible to follow absolutely the 
pure premiums developed from such an 
exposure. In fact we estimated that a 
city ought to have 50,000 cars before 
its experience could be trusted 100 per- 
cent. 

When cities 


losses $0 


developed less than the 


required minimum exposure they were 
grouped together and rates developed 
from the combined experience. In mak- 


ing up these groups we did no violence 
to any particular city in the group. We 
merely grouped together cities of like 
characteristics in order to eliminate the 
disturbing influence of mere chance, and 
to more accurately develop the real 
hazard. 


ERHAPS the actual derivation of a 
rate for a particular city can be made 
clearer by an example and for that pur- 
pose we shall use the city of Buffalo. 
The average pure premium for that city 
for the four year period 1919-1922 was 
$39.60, and when brought down to the 
1922 loss level, this figure became $38.08. 
The inclusion of the factor for unal- 
located claim expense resulted in a gross 
loss cost of $43.42 and the application 
of the expense loading showed that an 
average rate of $66.81 was needed. This 
represented an increase of $12.24 over 
the average rate charged in 1923. Now 
in view of the principle that con- 
tinuity in rates was desirable and 
that violent increases and decreases 
should be avoided, we determined not 
to go the full distance indicated by the 
experience, but rather to establish a rate 
somewhere in between the existing rate 
and the indicated rate. Remember that 
we had estimated that a city had to have 
50,000 cars before its experience could 
be credited 100 percent. Buffalo had 
12,000 cars so its experience was cred- 
ited 36.8 percent, and instead of adding 
$12.24 to the 1923 rate we added 36.8 
percent of that amount or only $-.50. 
The new rate so determined was the 
average rate for all cars, and the appli- 
cation of the symbol rate differentials 
already established produced the proper 
rates for W, X, Y and Z cars. 


” our general analysis of the experi- 
ence for individual territories we dis- 
covered that the difference in pure pre- 
mium between cities was caused by a 
variation in claim frequency and not 
claim cost. 
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(Government 


who are most vehe- 


E find those } 
ment in their demands for gov- 


ernmental operation are depend- 


ent for results upon organization. 
Agitation for monopolistic state work- 
men’s compensation insurance can be 


traced directly to organized labor as rep- 


resented by the American Federation of 
Labor as well as state and municipal 
federations. Some _socialistically in- 


clined welfare workers are also advocat- 
ing state insurance. Through their or- 
ganizations these interests are working 
politically, and from their treasuries 
they are providing funds necessary for 
legislative activities. 


Five Points of Attack 
on Monopolistic Funds 


We can trace directly to these sources 
possibly five proposed monopolistic 
workmen’s compensation bills. Those 
introduced in New York and Maryland 
have been defeated. In Missouri and 
Oregon, the state federations of labor 
will submit to the voters similar meas- 
ures through the initiative. The Ore- 
gon bill would deny to employers the 
right they now possess to elect out of 
the state fund. The Missouri plan would 
also grant to the state the right to sell 
annuities for compensation. The fifth 
of these, the Fitzgerald bill, has at- 
tracted particular attention because, 
while proposing to cover only employes 
located in the District of Columbia, it 
is really designed to serve as a model 
for state legislation. Under its terms, 
all forms of private insurance enterprise, 
such as self-insurance, mutual insurance 
and stock insurance are forbidden and 
the employer required to insure with 
the federal fund regardless of his per- 
sonal inclinations. It has been favor- 
ably reported in spite of an adverse rul- 
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ing by a majority of the sub-committee 
on its monopolistic insurance feature. 
The next session of the house will 
probably consider it. 


Result in Blocking 
Constructive Labor Legislation 


The efforts of these various organiza- 
tions, ostensibly in behalf of labor but 
actually towards a socialistic insurance 
program have resulted in blocking con- 
structive labor legislation. A good illus- 
tration of this may be found by again 
referring to the situation in thé Dis- 
trict of Columbia. For sometime it has 
been generally conceded that the em- 
ployes of private enterprise there should 
be protected by an adequate workmen’s 
compensation measure. During the last 
session of congress a measure, known 
as the Underhill bill, was prepared for 
this purpose and passed by the house. 

In the senate committee of the Dis- 
trict of Columbia though, organized 
labor and welfare workers appeared and 
argued against reporting this measure 
on the ground that they wanted no 
workmen’s compensation protection for 
employes in the District unless it pro- 
vided for a federal monopolistic state 
fund to take care of the insurance fea- 
ture. In other words the needs of the 
employes in the District were swept 
aside and the merits of the bill abso- 
lutely disregarded. As a result of this 
opposition, the employes of the District 
are still working under the antiquated 
employer’s liability system. Yet this 
year these same people are asking con- 
gress to pass a monopolistic state fund 
measure which a prominent welfare or- 
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ganization, located outside of the Dis- 
trict, claims to have drafted. This was 
done without consultation with any of 
the business men’s associations in the 
District. In fact these business organ- 
izations have all gone on record in op- 
position to it. 

The history of this case is much the 
same as that of others, wherein there is 
agitation for governmental interference 
with business. We find definitely organ- 
ized minorities with their paid legisla- 
tive representatives constantly agitating 
such proposals and playing politics to 


bring about results which should be 
based upon facts developed through 
careful and mature investigation. As 


long as organizations favoring this type 
of legislation exist we may expect to 
have such measures introduced in our 
legislatures. 
Sees Doom of This 

Unsound Insurance Principle 


I thoroughly believe this unsound 
principle of monopolistic workmen’s in- 
surance administration is doomed. As 
partial evidence let me direct your at- 
tention to the fact that all the monop- 
olistic workmen’s compensation meas- 
ures, with the exception of the one in 
North Dakota, were adopted when the 
principle of workmen’s compensation 
was still new. It is a fair assumption, 
therefore, that the citizens of the 18 
states, exclusive of North Dakota, which 
have adopted workmen’s compensation 
laws since 1915 have not been very much 
impressed with the results secured by 
this governmental experiment. North 
Dakota adopted a monopolistic work- 
men’s compensation law in 1919 during 
which time the Nonpartisan League was 
putting the state government into vari- 
ous forms of private enterprise. 

Where there is an organized force, 
financially equipped, to advocate and 
urge the adoption of monopolistic funds, 
it behooves insurance men to take some 
form of constructive action which will 
give legislators and the public the neces- 
sary facts. Insurance is sound. It is a 
service institution. Those affiliated with 
it owe to the institution the duty of pro- 
tecting it and the welfare of policy- 
holders. There are various methods for 
bringing this about. 


Association Organization 
Coming Into Its Own 


During the annual meeting of the na- 
tional chamber, Secretary Hoover told 
us we are passing from an era of in- 
dividualism to one of association ac- 
tivities. Practically all types of busi- 
ness endeavor have their associations. 
Through the collective action thus made 
possible, they are agencies, when prop- 
erly directed, for much good to the 
public and their members. 

The national chamber is indicative of 
the importance placed by business men 
upon organization and cooperation of 
business associations. It is a federation 
of over 1,300 chambers of commerce and 
trade associations with an underlying 
membership of over 750,000 corpora- 
tions, firms and individuals. The Cham- 
ber realizes the opportunity for or- 
ganization service and is_ constantly 
endeavoring to exercise a degree of 
leadership which will make for stronger 
and better organization in the various 
lines of private enterprise. 

For sometime now it has been stress- 
ing the importance of self-government 
by business. Mr. Hoover also empha- 
sized this particular thought. Self gov- 
ernment by industry is one of the surest 
preventatives of governmental interfer- 
ence with private enterprise. 

You men have your organization, the 
New York Association of Local Agents. 
It has done much good work. Just how 


lnaesfesence in Business 


much more it will contribute will de. 
pend upon the ideals initiated, main- 
tained and carried on. It permits oj 


collective action and through the proper 
concept of public service, self govern. 
ment, and the development to the great- 
est extent of individual members, it cap 
be a veritable bulwark against goverp. 
mental interference in insurance. 
Remember, those who would depriye 
the public of your service are organized 
and pee through organization, 
You too can secure definite results 
through icine action. How effective 
this will be depends entirely upon the 
time, foresight and energy which yoy 
devote to your association. ; 
Insurance, like finance and transpor.- 
tation, is an integral part of the busgj- 
ness structure. The prosperity of busj- 
ness as a whole depends fundamentally 
upon the success of the component 
parts. This necessarily imposes a cer- 
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tain community of interest upon all 
business men. Chambers of commerce 
present an opportunity for the exchange 
of ideas and united action on those mat- 
ters which are detrimental to the gen- 
eral public or business welfare. As 
business men, you should take an ac- 
tive part in your chamber affairs. 
Government in Business 

Has Proven Unsatisfactory 

This history of 
ance plans only 
the correctness of 
attitude toward 
vate initiative. 
tion of the 
Commerce 


monopolistic insur- 
serves to emphasize 
the business men’s 
interference with pri- 
The recent investiga- 
United States Chamber of 
into the results of work- 
men’s compensation insurance conclu- 
sively proves that the state fund has 
been weighed by policyholders and found 
wanting. The low cost arguments have 
been investigated with the result that 
we know the figures used by proponents 
do not represent the real cost. Further- 
more, the services generally being ren- 
dered by the state are not at all com- 
parable with those which the business 
man rightfully expects from private en- 
terprise. It is evident, the business man 
voluntarily and without compulsion pre- 
fers to place and keep his workmen’s 
compensation with private carriers. _ 
Business men are interested in in- 
surance. When they have the neces- 
sary facts they will act to safeguard 
their interests as policyholders. Their 
opposition to the Fitzgerald bill for the 
District of Columbia and the Downing 
bill for New York state indicate conclu- 
sively they do not believe in govern- 
mental interference with business. 
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NEW FIRE INSURANCE 
COURSE OF TRAINING 


(CONTINUED FROM PAGE 5) 
2. Licensing, 
Status, ets 
Associations 


Function 
of 


Ope ration, 
Brokers. 


1. Organization, Function, Opera- 
tion, ete. 
(a) National Board of Fire Un- 
(b) Underwriters’ Laboratories. 
(c) Actuarial, Audit and Inspec- 
tion Bureaus, 
(dad) Adjustment Bureaus 
(e) Salvage Corps and Companies. 
(f) Improved and Special Risk 
Associations. 
(z) Company Organizations 
(1) Union 
(2) Bureau. 
B. The Fire Insurance Contract. 
I. Contracts in General, 
II. a. Business other than Fire Insur- 
ance, 
b. Fire Insurance. 


1. Similarity of Contracts 

Ill. The Fire Insurance Contract 

a. The Parties of the Contract 
The Insurer. 
. The Insured. 
b. The Subject Matter. 

1. Insurable Interest. 

2. The Standard Policy. 
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(a4) Registered Mail 
The Consideration. 
1. Fire Insurance Cost Systems 
fa) Development 
(b) Schedules Used ir Different 


Territories 


' (ec) Principles and Application 
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‘ire Insurance Finance 
T Analysis of a Company Statement 
IT. Statistics 
a How Used 
dD Fire Prevention and Protection 
T Fire Prevention Methods and Ac 


tivities. 
Il. Snecial Hazards 

Chemical Hazards 
IV. Underwriters’ 

1 Dy Stat 


Standards 


Legislation 


MARTIN APPOINTED “~~ 
MANAGER OF ATLAS 


(CONTINUED FROM PAGE 5) 

Mr. Martin, who on Monday next 
will assume the direction of the affairs 
of the Atlas in the United States, is a 
young man, (being but 36 years of age) 
who has already given so good an ac- 
count of himself across the border 
to induce his appointment to higher re- 
sponsibilities on this side the line. After 
some years of service with the Canadian 
department of the Guardian of London, 
Mr. Martin was named as Canadian 
manager for the Atlas in 1919. He is 
credited with possessing an unusually 


as 
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29 
are ae ew sock Policy | attra tive personality, coupled with an 
(2) New New York Policy | astute mind and great driving power. 
(a) Variation Between Olé. ana\. Mr Ray is strictly an Atlas product, 
New Polleies having been continuously identified with 
(3) Variations in Each Stat the company since he first entered its 
b) Analysis of Policy employ as a boy 29 years ago. He has 
(1) Inception and Terminati long had particular charge of its special 
Contract | risk department; a division of the busi- 
(2) Events Covered, — | ness that he has closely and successfully 
eid ae . aad | cultiva ed He was made assistant 
Stipulations ans onditione : 
ER ep yen || nited States manager two years ago, 
(c) Forms and Clauses { at vy gets the title of deputy man 
1) Purpose of Endorsemer we ‘ 
(2) Descriptive Forms | General Manager Falloon, who has 
(a) Ownership en in the states for nearly a month, 
b) Propert | plans sailing for London on July 5 
(3) Mortgage Clauss At the beginning of the present year 
1) Coinsurance Clau he Atlas had total assets on this side in 
(5) Blanket and Specific Forn _| excess of $5,837,000, a gain over those of 
sue see ga sath paps 1922 <« t $400,000 while in the same 
13) Acetwiems Zi Py + eriod its premium income advanced 
12) Alterations pairs Per- | L $5,899,667 to $4,334,409 
i is aad — . 
Au matic Sprinl ( s | 
a, mon ae /VARIOUS ANGLES OF 
) Ceas Operations or Shut- ]} 
Down Permits 
(atv. -Gaane teeone ahi ST. LOUIS SITUATION 
7) Consequential Loss and D a 
Causes. (CONTINUED FROM PAGE 3) 
(a8) Contingent Liability from ers would not consent to being lumped 
Operation of Building Laws \ e Hartford and stood out for 
1) Electrical Exemption C1 | its rights and separate consideration. 
i a a vel tri ‘ Contingent Not Wanted 
) Electrical Permit The Class 1 agents of St. Louis now 
) Fuel Oil and Keros O get a commission of 25, 36 and 35. The 
Per t mpanies have proposed to put them 
A Permits : , on a basis of 15, 20 and 25. Some tavor 
ae Gas a - oe Riga es =. adoption of some sort of a contin 
(216) Gasoli Permit gent scale Probably the St. Louis 
(al7) Gasolir St Permi gents would be willing to agree to a 
(al) I erent Explosion Clause scale of 20, 25 and 30, but there are tew 
19) Inventory nd Troy Saf n large othices in ot. Louis that 
Clat vould be interested in entering into a 
20) Me Picture Machine Per contingent commission plan. St. Louis 
- — . , laine — las been notoriously unprofitable. Year 
Hassani — ; fter year the companies have lost 
(229) whean<th ee ee ee oney there, and consequently no part 
Thi Sountts Ba Cine of the St. Louis problem can be solved 
(i Vacaney or Unoecut ) 1ectinge a contingent commission 
Permits. scheme into the igreement 
(az5) Waiver nerd a easy a? Ae May Plant Branch Offices 
praisemen iause 
(226) Watchman Clauses If all negotiations fall through, un 
(a27) Work and Material Clauses. | questionably some companies will install 
(7) Term Insurance their own branch offices in St. Louis 
(8) Special Coverage Che citv has been a sink hole for over 
ain yearn PN - quarter of a century. The agents have 
(a3) General Cover Contracts een paid what the companies regard 
(a4) Geatn Insoranc | as a high price for their business, loss 
(ab) Farm. | adjustments have in many instances 
(a6) Hail and Rain been unsatisfactory, and it has been just 
(7) Rents and Leashold ibout impossible for most companies to 
(aS) Tornado show a profit. Many companies now 
(a9) Use and Oceupaney seem willing to take the bull by the 
”) Fase gor gm : horns and plant their own offices at St. 
fal aul f ‘ ( ‘ 
‘an Parcel Peet = ouis as a final solution of the question. 
(a3) Tourists Baggage Outmaneuvered by Hyde 


ndoubtedly 
Western Union 


the companies of the 
have either been out 
maneuvered or misled politically by the 
action of Insurance Commissioner Hyde 
Mr. Hyde originally declared in favor 
of reducing acquisition costs in St. 
Louis. Feeling that the commissioner 
was behind them and would endorse any 
move of that character the Union com- 
panies decided to put St. Louis upon a 


more profitable footing. As soon as they 
had taken their stand Commissioner 
Hyde issued a statement pointing out 


that he had no power to enforce a re- 
duction of commissions in St. Louis. 
Che companies thus lost the moral sup- 
port of the insurance commissioner, 
whose influence might have done much 
to bring the agents of St. Louis into 
line 


May Not Be Unit 


Some company officials feel that the 
St. Louis organization of agents may 
be acting as a unit in this matter. 
It seems that there are about 300 mem- 
bers of the agents’ association, but only 
46 voting members. It is pointed out 
that in all probability the 46 voting 
members will be in favor of an agree- 
ment that will perhaps not be suitable 
to the remainder of the membership. It 
may be, therefore, that the agents are 
not a unit in their desires, just as the 
companies have not definitely decided 
among themselves exactly the form of 
agreement most desired. 


not 
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Danger of Retaliation 


that is 
involv- 


THERE is no other question 
looming up more conspicuously, 
ing the 


panies 


insurance com- 


attempt part of 


operations of 
the 
state insurance commissioners to stretch 
their under the 

taste of it 
Commissioner 
that he 


than on 
retaliatory’ 
last 
Hype of 
not 


authority 
We 


Insurance 


laws. had a year 


when 


Missouri ruled would re- 


license any Massachusetts company 
unless the Massachusetts commissioner 
licensed the RecirprocaL ExcHANcE of 
Kansas City, a non-incorporated con- 
cern writing fire insurance. Commis- 


sioner Hype in this instance, would 
throw out the life and casualty com- 
panies that had no relation whatever 
to fire insurance. It is doubtful whether 
any but the fire companies of Massa- 
chusetts ever heard of the RecrpRocaAL 


EXCHANGE. 
The held 
that there were no laws in Massachusetts 


Massachusetts department 
relating to the licensing of reciprocals. 
The not contemplate that kind 
of insurance. the 
had no authority t 
this 


once 


law did 


Hence commis- 
sioner held that he 
issue a 


license to a concern of 
character. 


rushed to 


Commissioner Hype at 


the his friends, the 
reciprocals and attempted to invoke the 


He 


agents of all 


rescue of 


retaliatory law. even out 


Massachusetts 


sent 
notices to 
companies that their licenses would not 
be renewed. 

Of Hype 
into effect his ominous threat. 
the 
and their 
solicitude 


When he 


authority to 


course, Commissioner could 
not carry 


He did 


panies 


cause Massachusetts com- 


agents however, much 


considerable 
found that he did not have the 
et hae 


his designs, he 


and expense. 


accomplish 


attempted have a law enacted by the 


legislature giving him such authority. 


This measure 


was defeated. 
Now, we have another case arising. 
The New York department has always 
been imperial in its attitude toward 


licensing outside companies where their 
charters did not comply with the New 
York New York lays 
down certain regulations under which it 
will 


requirements. 


license insurance companies. <A 
company from some other state equally 


as gaod has some kink in its charter, 


giving it authority to write business not 
permitted in New York. The Niew 
York department rules that such a com- 
pany will not be admitted even if it does 
not write such insurance in the Empire 
but it also demands that it cease 
writing 


State, 


such insurance in every other 


state. such an issue has 
the New York and 
vartments. Commissioner 
McMurray of 
the refusal of 
ment to 


Evidently, 
arisen between 
Indiana dey 
aroused 
York 
Indiana com- 
that he will 
when the license period comes 


Indiana is 
the New 
license certain 


over 
depart- 
and threatens 
retaliate 


panies now 


around 
the 


next year and may decapitate 
New York companies because they 
do not strictly comply with every letter 
of the Indiana law. 

the the 
retaliatory statutes undoubtedly to apply 


only to 


It was original intention of 


licenses and fees. Some states 
demand 
The 


retaliatory provisions then could be ap- 


might impose higher taxes and 
larger fees from outside companies. 


plied to this state’s companies requiring 
that they pay the 
to the state bringing into play the 
taliatory 


same taxes and fees 
re- 
nothing 
States like 
and New Jersey 
laws. 


law. There was 
this 
Connecticut 


liberal 


unjust 
New 
have 
Their companies 


about 
York, 


very 


provision. 


tax 


are not penalized nearly as much as 


hose of many other states. Therefore, 


have the 
other 


tage in 
For a 
commissioners 
the 


this 


companies advan 
operating in 
the in 
content to 
aws to 


states. long 


time surance were 


quite allow retaliatory 
apply only in direction. 


It has been the practice in later years 


for those in public office to inflate their 
power. They work from the inside and 
attempt to draw a larger circle in which 


to operate. Many insurance commis- 


2 
sioners love to think of their “discre- 
tionary powers.” The retaliatory stat- 
utes have been stretched at times to 


the danger point. This was apparent in 
bull- 
scheming commissioner and the 
retaliatory 


Missouri. Given an_ obdurate, 


headed, 


measure in his hands forms 


a mast menacing weapon. 
Many of the insurance companies, and 
we think 


New 


justly, resent the position the 


York department takes at times. 





New York has gone too far in attempt- 
ing to dictate how the 
shall be run 
The 
like 


waving 


insurance busi- 
throughout the 
commissioner of another 
getting up his hind 
the big stick in the 
direction of the state house at Albany. 
Retaliation 
works 


ness 
country. 
state feels 
and 


on 
legs 


when invoked frequently 
injustice innocent com- 
panies, those not involved at all in the 
controversy, 


an on 
those that are complying 


with every feature of the law. 





— 


— ————— 
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to us that no more 
issue could be discussed by 
ANCE COMMISSIONERS CONVENTION than 
this. The convention is taking up many 
things that are far less vital than retalia- 
tion. The the 
surance commissioner in 


It seems serious 


the INsup- 


evil of marauding jn- 
the 


examinations is a 


way of 
thing of 
Would it not be a good idea 
now to discuss the evil of invoking re. 
taliatory statutes in all 


company 
the past. 


sorts of c ntro- 
versies? 


PERSONAL SIDE OF THE BUSINESS 





"Oecar M. Bailey, old time western 
field man, died this week. Mr. Bailey 
for many years had his headquarters in 


Cincinnati and Indianapolis traveling for | | W hile Mr. 


the County Fire. Later he was inspec- 
tor for Critchell, Miller, Whitney & 
Barbour of Chicago. Then he traveled 
for the Marquette National Fire of Chi- 
cago and recently has been living in In- 
dianapolis and traveled in that state for 
the Firemen & Mechanics of Indian- 
apolis. He died in the West Suburban 
Hospital in Chicago. He had been se- 
riously ill with Bright’s disease for the 
last four months. The funeral was held 
Tuesday from his brother’s residence 
in Oak Park, Ill, and the interment 
was years at Youngstown, O. He left 
Caleb J. Bailey, and a brother, 
Bailey. 


a son, 
James T. 

Irving E. Stieglitz, who had been con- 
nected with the office of Fred S. James 
& Co. in Chicago for more than 20 
years, died of appendicitis Tuesday 
morning, June 10. Mr. Stieglitz, who 
lived in Highland Park, was born in 
Chicago in 1879. He succeeded his 
father, Norbert Stieglitz, in the insur- 
ance bus He was well known in 
Chicago, being a member in the Stan- 
dard Club and the North Moor Coun- 
try Club. 


ness. 


locai 
oper- 
Louis- 


Sterling G. Thompson, of the 
agency of Sweeney & Thompson, 
ating as the Insurance Office of 
ville, Ky., is a real optimist, 
to having quite a fund of humor. 
Thompson is chairman of a committee 
of the American Business Club, which 
had been instructed to secure 1,200 
actors to take part in a pageant in con- 


nection with the Louisville Home Com- 
ing in June. When asked for the com- 
mittee report, Mr. Thompson reported 
progress, stating that while 1,200 actors 
were needed, he had received definite 
assurance of four persons that they 


would take part. 


W. Y. Wemple oi Meinel & Wemple, 


| 








trip. Orders for fish less than 36 inches 
long will be turned over to subordinates, 
as he ea bothers with small fry, 
Grossenbach does not believe 
in separation, he does believe ip 
division of labor and is always ot - 


to take the heavy end of the job, j 
business or sport. Thus any onl 
worthy of a real fisherman’s notice will 
have his personal attention. 


C. A. Palmer, former insurance com- 
missioner of Michigan and president of 
the Interstate of Detroit, has _ been 
elected one of the directors of the 
Wilderness Club, an organization of 
business men from _ Indiana, Illinois, 
Ohio and Michigan who six years ago 


purchased the Pines Hotel on the south- 
western shore of Bois Blanc Island, 
Straits of Mackinac, for vacation pur- 
poses and who will on July 1 open its 
club hotel to the public. 

Opening of the new Hotel Lorraine 
at Madison, Wis., last week marks the 
introduction of the fifth new hotel con- 


trolled by Walter Schroeder of Milwau- 


kee president of Chris. Schroeder & 
Sons, the largest general insurance 
agency in Wisconsin. In addition to 
|the five new and modern hotels now 
operating in the larger cities of the 
| state, Mr. Schroeder and his associates 
have in the process of construction two 
large hotels, one at Duluth, Minn., to 


in addition | 


Mr. | 


be known as the Hotel Duluth, and one 
at Wausau, Wis., formerly known as the 


Hotel Bellis but hencéforth to be called 
the Hotel Wausau. 

Insurance men throughout the state 
and middle west have been watching 
|with interest the career of Walter 
| Schroeder, who, besides ranking as the 
foremost agency operator in the state, 
also holds the position of one of the 
leading hotel operators in the country. 
Mr. Schroeder is one of the most active 
}men in Milwaukee and Wisconsin's 


United States manager of the Sala- | 
mandra, wil celebrate ‘the 25th anni- 
versary his association with the com- 
pany’s penniemadien in the United 
States by a visit to its home office at 
Copenhagen. He sails from New York 


W ith his wife and daughter on Saturday 
and will spend two months touring Eu- 
rope 

Thomas J. Houston of Chicago, 
known adjuster and former Illinois 


well 
in- 


surance superintendent, is now imperial 
marshal of the Shriners. Mr. Houston 
went up a peg at the national conclave 


Mo. 


held a few days ago at Kansas City, 

Fred W. Potter, fc former Illinois com- 
missioner of insurance, and Mrs. Potter 
have gone for an extensive western tour, 
during which Mr. Potter will attend the 
life underwriters’ convention in 
Angeles as the Springfield, Ill., asso- 
ciation delegate. Later he will go to 
Seattle to the National Convention of 
Insurance Commissioners, of which he 
is a former president. 

G. W. Grossenbach, 
the Milwaukee 


Los 


vice-president of 
Mechanics, is taking 
orders for “muskies” for delivery to his 
friends after July 1, when he goes to 
Manitowish, Wis., for his annual fishing 


business life. Associates describe him 
as a man of intense activity and amaz- 
ing ability. 


Western Manager “— E. Shel- 
don of the American, who is now able 
to attend to business in a small way, is 


keeping in touch with the bigger things 


|in his office. In a letter to his agents 
|he says that the May business was the 
largest of any month in the department. 

Mr. Sheldon, who has been recover- 
ing slowly from an attack of acute in- 
digestion, sustained some weeks ago, 
will go to his summer residence at 
Michillinda, Ind., on June 20, where he 
will remain until late in the summer. 
Mr. Sheldon has been recovering stead- 





ily, but his physicians have advised him 
to take a complete rest during the sum- 
mer and to conserve his strength. He 
will, therefore, not return to active 
duties until some time in the falf. 


Reports from the bedside of Insur- 
ne Commissioner George D. Squires 
of California are to the effect that the 
injuries he sustained two weeks ago, 
when struck by an automobile on the 
streets of Los Angeles are more serious 
than at first. anticipated. While first 
reports were that he had suffered only 
the frature of two ribs, it has now been 
found that his leg was also broken and 
reports from Los Angeles are that he 
will be confined in the hospital at least 

(CONTINUED ON PAGE 44) 
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OUTING OF OHIO BLUE GOOSE}| 





Frolic Held at Country Club Near 
Columbus Was Decided Success 
Despite Weather Conditions 





| 


The Ohio Blue Goose frolic, held at | 
the Elks Country Club near Columbus, 
Q., under the supervision of Most Loyal | 
Gander Guy W. Funk, was a decided | 
success in spite of the rain which inter- 
fered with part of the afternoon’s pro- 
gram. The attendance was the largest 
in the history of the pond. 

Prizes in the golf tournament were 
awarded to Robert J. Gray, R. R. Lip- 
pincott, R. M. Peterson, Frank D. 
Woods, John Gray, F. W. Sparrow and 
Austin McElroy. Rain interfered with 
the other outdoor sports. Bridge and 
“500” were the principal feetures of the 
entertainment of the ladies, in charge 
of Gander C. G. McCray, assisted by 
Mrs. Clark Morgan and Ganders Rob- 
ert B. Burns and John Cashel. The 
orchestra of the Columbus Athletic Club 
furnished music during the dinner hour 
and for the dancing which followed. 





This event, the last under the present 
administration, headed by Most Loyal 
Gander Funk, was a fitting close to the 
social season of the Ohio pond. An 
abundance of praise was given the en- 
tertainment committee under Gander 
Ray. Metzger, assisted by the officers 
and Gander William Mank. 

The annual meeting is scheduled for 
Cedar Point, Lake Erie, in July, at 


which election of officers will take place. 








PROGRAM FOR OHIO AGENTS | *°licitors 


Frank R. Bell and Harry L. Conn to | 


Be Principal Speakers at Cleve- 
land Meeting 


the association to be held at the Statler | 
18-19. The} 


Cleveland June 
has gained more 
members within the last 

the convention is expected 
largest ever held by the organization. 
The principal speakers will be Frank | 
R. Bell of Charleston, W. Va., president 
of the National Association of Insurance 
Agents, and Harry L. Conn, Ohio state 
superintendent of insurance. 


Hotel in 


association than 125 
month, and 


to be the 


The program is outlined as follows: | fire department does not measure up so 
closely to the standard as in 1915, be- 
Wednesday, June 18 cause of the great reduction in number 
of men and in number of stations, im- 
a” oe yg of welcome, Perry | provements have been made in other 
— icker, president Fire Insurance | departments which it is believed will 
Club of Cleveland. cr . . 
na . : , . more than offset any demerits received 
tesponse—Be 4 AS j ) gs rn, _ ¢ -— 
sigan n L. Agler, Youngstown, | on account of the fire department con- 
state president. — 
dition. 
Report of secretary and treasurer, a=. 
Report of executive committee, F. B. Ohio Fire Chiefs Club 
Ayer, Cleveland. ' . : c e : ’ 
: . . ; = = ‘ire Chiefs “lut ) Ohic ll | 
Report of legislative committee, W. J. |, gine tind iene lub « ot iligi: 
B . Cleveland. hold its seventh annual convention in | 
eges + = re ‘ 
, es 5 Columbus June 17-18 There will be one 
2, p. m.—Addresses by Mr. Bell and | woman on the program, Mrs. Luetta S. 
Mr. Conn. | Peabody, who will discuss “Fire Preven- 
The former will discuss organization | tion in the Schools.” The speakers will 
and the latter insurance matters in gen- | include Governor Donahey, Chief D. K 
eral. Moser, Warren; Chief Thomas J. Gough, 


| 


6 p. m.—Get-together banquet and en- 
tertainment. 
Thursday, June 128 
Discussion of subjects of interest to 
| associé ation members, such as agents’, 


| of the city. 


licenses. 
be- 
the 


brokers’ 
arising 
affect 


and foreign 
Discussion of questions 
tween companies as they 
agencies. 
Discussion 
izations, etc. 
Reports of 
business, 


of legislation, local organ- 


committees and unfinished 


reqq:. _ ‘a - | Following the adjournment the vis- 
William H. Tomlinson, secretary Of | jtors will be guests of the Cleveland Fire 
{the Ohio Association of Insurance | insurance Club at one of the lake re- 
Agents, this week outlined the pro- | sorts. 
gram for the 28th annual meeting of —— 


Make Survey of Cincinnati 


National Board Engineers Whitney, 
Mund and Evans of Chicago are in Cin- 
cinnati making an underwriting survey 
This is the first complete 
|re-inspection made _ by the National 
| Board since 1915. Cincinnati insurance 
men do not expect any change of 
classification to result from the new 
survey. While it is recognized that the 





Conneaut; L. H. 
president of the 


Treleaven, 
Fire 


Columbus, 
Prevention Asso- 


ation of Ohio; Dean E. A. Hitchcock, 
Ohio State University; F. R. Mogridge, 
National Board; Charles S. Magruder, 
H. J, Manning, Dr. D. H. Poer, T. P. 
Kearns, factory inspector; talph BD. 
Richman, editor “Fire Protection”; E. J. 
Smith, Dr. Howard E. Fritz, Chief Joseph 


H. Speddy, Chief Phillip J. Harty, State 
Fire Marshal Louis F. Miller and Fire 
Chief Daniels of Columbus. 
Death of Newark Agent 
David H. Murphy of the Murphy-Roley 
Agency, conducting a large Union agency 


at Newark, O., died this week. 





Will Have Joint Meeting 


Cincinnati fire and casualty agents will 


have a joint meeting Thursday afternoon, 
to hear Dr. Moore, managing director of 
the Cincinnati Safety Council. Both the 


fire and casualty agents of Cincinnati are 
supporting a special safety campaign 
which has been organized by Cincinnati 





industrial and commercial organizations, 


Lent Gets Sole Agency 


Loui A. Lent of Cincinnati 
the agency of the London 
cial the agency of 
He add a couple 
panies in near future. 


has taken 
& Provin- 
the World. 
of more com- 


sole 
and 

expects to 

the 


also 


Ohio Notes 


houses and nine ice 
near Kent, O., 
with a loss of 


combustion is 


| Twenty-four 

houses at Lake Brady, 
were destroyed by fire 
$150,000. Spontaneous 
blamed, 


Henry L. Young of the de- 


| 
explosion 
| 


Pp artme nt of the Automobile of Hartford 
| is making a visit of a few days in the 
| Ohio territory. George M. McCarthy of 

the rain department of the same com- 
| pany is also making a trip throug zh parts 
| of Kentucky and Ohio. He is accom- 


| panied by Special Agent L. H. Schweer. 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
ohn Kay, Vice-Pres. and Treas. 
. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN ’S 


INSURANCE Co. 
of Newark, N. J. 


Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 
Capital .....$2,250,000.00 

All other 
liabilities... 8,181,979.10 
Net Surplus. . 4,251,619.22 


Total ..... .$14,683,598.32 


‘Policyholders Surplus, 
$6,501,619.22 











Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
—, ss. Vaughan, Secretary 
i. Hassinger, Secretary 
A Wills T. Bassett, Secy. 


Girard F.¢M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 


All other 
liabilities... 2,949,854.39 


Net Surplus. . 1,075,257.03 


Total .......$5,025,111.42 


Policyholders Surplus, 
$2,075,257.03 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organized 1854 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 


All other 
2,208,445.09 


liabilities. . 
Net Surplus.. 865,373.90 


Total .......$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
a Kay, Vice-Pres, and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities. . 2,938,245.94 
Net Surplus.. 819,295.35 


Total Assets. $4,757,541.29 


Surplus to Policyholders, 
$1,819,295.35 














Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 





J. H. Gwinn, General Supt. of Agents 
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National Inspection Company 
Incorporated 1903 
This corporation reports on the underwriting aspects 


of heavy manufacturing and mercantile properties 
throughout the following territory: 


Michigan lowa 
Wisconsin Nebraska 
Minnesota Missouri 
Ohio Kansas 
Indiana Kentucky 
Illinois Tennessee 


Oklahoma 


Managed by 


J. G. Hubbell H.B.Chrissinger R. L. Thiele 
223 West Jackson Blvd., Chicago, Illinois 























Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheelirg, West Virginia 
Capital $200,000.00 Surplus to Policyholders $344,125.76 


WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 




















of Watertoron.11%. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
R. E. BISERT, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent for Illinois 
W. J. CISCEL, 724 Lafayette Place, Milwaukee, Wis., State Agent for Wisconsia 
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BUREAU FIELD MEETING PLAN | 


Program Completed for Gathering of 
Illinois and Wisconsin Organizations 
to Be Held June 25-26 





Program arrangements for the 
meetings of the L[llinois Field 
the Wisconsin Field Club, 
be held at the Oakwood 

ike, Wis., June 25-26, 
pleted. On the first 
separate meetings 


annual 
Club and 
which are to 
hotel, Green 
have been com- 
day there will be 
and elections of of- 
ficers of the two organizations. A joint 
meeting will follow. At this there will 
be addresses by a number of prominent 
insurance executives. Dana ’ ierce, 
president of the Underwriters’ Labora- 
tories of Chicago, will tell of the 
ating methods of the Laboratories. 
Ernest Palmer, manager 
Board, will talk on cooperation. FE. L. 
Rickards, manager of the Western Auto- 
mobile Underwriters’ Conference 
the Automobile Protective & Informa- 
tion Bureau, will discuss the automobile 
situation. \ prominent Milwaukee 
agent will talk on “What the field man 
means to the local agent.” 


Gold Tournament a Feature 
In the afternoon there will be a golf 
tournament, and the winners will be 
awarded prizes. In the evening an ex- 


cursion on the lake is 
followed by a dance. 


cheduled to be 


On the second day, both organizations 
will hold separ. ate meetings, at which 
considerable business will be transacted. 
\ joint meeting will follow, at which 


addresses will be pried by Waite Bliven, 


western manager of the Firemen’s and 
president of the Western Insurance Bu- 
reau; Walter D. Williams, western man- 
ager of the Security; Ralph Rawlings of 
Rawlings & Hewett, western managers 
of the Boston and Old Colony: Fred D. 
Silber, attorney for the Western Insur- 
ance Bureau; Rudolph Belcher, 
ot the Bureau, and other Bureau com- 
pany executives. In the afternoon there 
will be a baseball team between Wiscon- 


sin and Illinois. The arrangements are 
being made by the committee of the 
Illinois Field Club. 

Realtors Aid Detroit Move 


DETROIT, MICH., 
the limitation of agents 
resolution adopted by the 
change recently, members of the Detroit 
Real Estate Board, some of whom ars 
also engaged in insurance business, are 
cooperating with the Insurance Ex- 
change. This resolution established two 
working territories in the Detroit metro- 


June 10—To obtain 
fixed by the 


Insurance Ex- 


politan district in which each company 
is permitted to have four agents main- 
taining offices. It is proposed to put the 
plan into effect Nov. 1, and a number 
of the larger companies have already 
endorsed it. 

The officers of the Insurance Exchange 


of Detroit are 
mendation 
officials 


receiving 
from a 
together 


letters of 
number of 
with 


com- 


assurances of 


their support in carrying out the pro- 
posed move beginning with Nov. 1 of 
this year. According to Secretary T. K. 


Hennes those 
out strongly 


companies who have 
in support of the 


come 
limitation 


oper- | 


of the Chicago | 


and | 


manager | 


company | 


Plan inelude some 
country. 
j 


of the largest in the 





Mutual Sues Mutual 
DETROIT, MICH., 


June 10.—Alleging 
loss of business 


amounting to thousands 


ot dollars as the result of slanderoys 
|; Statements said to have been made re. 
j garding the morality of office employes 
of the Michigan Mutual Windstorm of 
| Hasting, Mich., by agents of the Stat, 
Mutual Cyclone of Lapeer, Mich., suit 
has been brought by the former com- 
| par against the latter for $250.00 
Upon a change of venue obtained by the 
|} State Mutual Cyclone the case will hy 
heard in Lansing by Judge Harry Dinge. 
|} man of Detroit this week. Both of thes 
organizations are among the largest j; 
| the country in their line and have bee 
| particularly active competitors during 


the past several years 





Wallace to Be Candidate 
Wallace, Illinois 
Hampshire, 
for a place on the 


ym, * 


state agent 
| the New 


will be a 
executive 


of 
candidate 
committee of 


the Illinois State Board at the annual 
|} meeting of that organization to be held 
}at Delavan Lake, Wis., next week. Three 
new members of the executive committe 
will be elected 





Indiana Notes 


| Herman Ambos, vice-president of the 
Cencordia Fire, has been spending sgey- 
eral days in Indianapolis as the guest 
or Ross . Moore, state agent for Con- 
cordia in Indiana. 





Illinois Notes 

DD. J. Harrigan, retiring president of 
the Illinois State Board, recently became 
the father of a baby girl. 

The Home has transferred 
field, Ill., agency from 
& Reisch to Troxell, 

The Illinois 


its Spring- 
Reisch, Morgan 
Kikendall & Co. 


Fire Prevention Associa- 
tion has secured the entry of Pontiac. 
| Ill., in the inter-chamber fire waste con- 
test 
| Charles H. Cottrell, prominent local 
} agent in Quincey, lll., working out of the 
©, W. Shannon agency, has been ap- 
pointed postmaster of Quincy, succeed- 
|} ing Elmer Lummis. 

Plant of the Public Service Company 
| at the Jackson street dam, Joliet, Ill. 
|} was damaged $100,000 by fire June 3 in 
the old Economy Light & Power Com- 
|} pany powerhouss: Crossed wires were 


| blamed 
The city 


council at Mattoon, II1, has 


fixed a $50 fee for service of the munici- 
pal fire department to any point withir 
three miles radius of the city limits. 


| Persons who want fire protection hence- 
torth must make formal application and 
when the department is called to their 
property a fee of $50 will be charged. 
Fire Chief Frank R. Dinges of Belle- 
ville, Ili., is recovering from burns on 
his hands suffered while fighting a fire 
at the plant of the 3elleville Stove & 
Range Company June 5. The foundry 
was struck by lightning and the sheets 
of metal about the place remained 
charged with electricity for some time. 
Chief Dinges was burned from contact 
charged metal. The fire was 


with 
estimated at $6,000. 


loss 


Michigan Notes 
The Michigan Fire 
| Ciation has secured the 
Mich., in the 
contest. 


Prevention 
U entry of 
inter-chamber fire 


ASSsoO- 
Albion 
waste 


kX. Reardon 
Surance 


Peirsol has 
agency of 


joined the in- 
Fred T, McOmber of 


Ann Arbor, Mich., the firm to be known 
|} as McOmber and Peirsol. Mr. Peirsol is 
|}a graduate of the class of 1917, Uni- 


| versity of Michigan. 
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WISCONSIN FEDERATION MEET | 


Good Speakers Announced for Annual 
Session to Be Held in Milwaukee 
on June 16 


MILWAUKEE, WIS., June 10.— 


Final plans for the fourth annual meet- 


ing of the Insurance Federation of 
Wisconsin have been made by M. L. 
Fletcher, executive secretary, and the 


committee in charge headed by Thomas 
Fagan of Racine. The meeting this 
year is to be held here June 16, and 


| is expected to attract from 250 to 300 
| of the leading insurance men of Wis- 
consin. ; 
Spencer Welton, vice-president of the 
Fidelity & Deposit, will speak on 
“Harmony and Cooperation.” S. A. 
Oscar, grand secretary of the Beavers 
Reserve Fund, Madison Wis., will dis- 
cuss “The Public and Insurance.” W. 
B. Calhoun, president of the Milwaukee 
Board, will briefly sketch the plans pre- 
pared for the annual convention of the 
National Association of Insurance 
Agents. 
Charles H. 
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Surety at Chicago, president of the In- 
surance Federation of Illinois, will dis- 
cuss some of the activities now holding 
the attention of the Illinois group. 
Harlan E. Babcock, managing editor of | 
the “Federation News,” will represent | 
the National Federation. W. Stanley | 
Smith, insurance commissioner of Wis- | 
consin, is also to be a guest at the con- | 
yention. 

| 

| 





INSPECTION AT SUPERIOR, WIS. | 


Fire Prevention Session There Last 
Week One of Best So Far Held | 
in That State 





SUPERIOR, WIS., June 10.—More 
than 600 local buildings were examined 
for fire hazards on June 4-5 in connec- 
tion with the inspection of this city by 
the Wisconsin State Fire Prevention 
Association. Defects found in these 
puildings, according to the report made 
by Roy L. Nicholson, president of the 
association, number 686. The exact 
number of buildings inspected was 604. 
The work of inspection was carried out 
by a squad headed by Frank R. Daniel, 
chief engineer of the Wisconsin Inspec- 
tion Bureau, Milwaukee, and Fire Chief 
Ole Norman. 

Theaters were given a rigid inspection 
and were found to have 38 defects which 
should be remedied at once, the report 
points out. Red tags of warning were 
placed on the defects found throughout 
the city and 20 days after the inspection 
the association will remind the property 
owners of the inspected buildings of 
their findings. If there is no reply, the 
warnings will be repeated within two 
weeks and if negative results follow 
this final warning, the case will be 
turned over to the local fire authorities. 

It is estimated that 4,000 school chil- 
dren heard the fire prevention speakers 


—Richard E. Vernor, manager of the 
Western Actuarial Bureau, Chicago; 


Guy W. Wilson, and C. R. James of 


| RESOLUTION ON SEPARATION 


THE NATIONAL 


were presented to nine public school | 
children of the city who answered the | 
questionnaires most effectively. Nearly 
3,000 were turned in. Paul E. Rudd, 
state agent of the Aetna, acted as judge 
of the questionnaires. The inspection 
was one of the most successful of those 
conducted to date by the state organiz- 
ation. 


Bankers of Second Congressional Dis- 
trict of Minnesota Deplore Troubles 
Accompanying Agency Clearing 


MINNEAPOLIS, MINN., June 11.— 
At a recent meeting of the Banker’s 
Association of the second congressional 
district of Minnesota held at Jackson, 
| Minn., the subjoined resolution was 
passed: 

“Be it Resolved, That the attempt of 
the Union and Bureau insurance com- 
panies to settle the troubles existing 
between them outside the state of Min- 
nesota, by subjecting their agents within 
the state of Minnesota to the expense, 
trouble and inconvenience of clearing 
their agencies, is in our opinion unfair, 
unwarranted, and a procedure so foreign 
to right methods of business transac- 
tions that we do hereby petition the in- 
surance authorities of our state to take 
such action as will protect us from their 
interference, as has been done in other 
states, and we hereby pledge our sup- 
port of such actions as will stop further 
attempts to separate with its conse- 
quential losses to agencies.” 








Increase Eau Claire Water Supply 

EAU CLAIRE, WIS., June 10.—Con- 
struction of a 3,000,000 gallon water 
reservoir on Mount Tom has been author- 
ized by the city council, assuring Eau 
Claire of unequalled water supply for 
fire fighting and domestic purposes, and 
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re- | as a 


engineers, and approved during the helpful business program is as- 
cent visit of National Board engineers | sured. 

to the city. The especial purpose of the cum 

new re servoir will be to furnish adequate Report Big Hail Prospects 

water for fire fighting in the congested 

industrial districts on the north and| PIERRE, 8S. D., June 10.—Early re- 
east sides where high elevation has for | turns in the state hail insurance depart- 
some years brought about low water | ment indicates that there will be very 
pressure and consequent serious fire | much more hail insurance this year than 
hazard. In addition to the reservoir, a |in the past. The number of exemptions 
series of interlinking water mains, in- | filed to avoid payment of hail premiums 
cluding the laying of a duplicate 24-inch | has met with this conclusion, according 
main from the pumping station out into | to D. E. Walker deputy hail insurance 


the city, are also authorized by the coun- | COMmiuissioner. 
cil. The project will cost the city more 


than $165,000. Egan Insurance Case Reversed 


SIOUX FALLS, 8. D., June 10—The 
state supreme court has reversed the or- 


Duluth Agents for City Manager Plan 


DULUTH, MINN. June 10.—Members der of the circuit court for a new trial 
of the Duluth Insurance Men’s associa- | ‘™ the case of sselton Davenport, trustes 
tion and the West End Insurance Men’s | i" bankruptcy for George Ww. Egan of 
association, at a joint meeting held last | ——e Falls, against the Firemen'’s of 
week, adopted a resolution favoring a city | Newark. . 
manager form of municipal government | ene cane ‘was tried before Judge L L. 
with a board of commissioners elected | Fleeser in the circuit court of Minne- 
by population district's. haha COURT, who directed a verdict for 

, the defendant. The removal of a dance 


| pavilion which was a part of the insured 
| property “increased the moral hazard by 


Claims Filed for Hail Loss 


aaa ad “ = _., | Siving the insured a pecuniary interest 

PIERRE, S. D., June 10—The first hail | jn permitting the building to burn,” the 
claims to come into the hail insurance opinion said, holding that policy thus 
department came this year from the | was voided. 
vicinity of Colome in Tripp county,| ‘The supreme court’s reversal of the 
where a hail storm was reported to have | case to recover insurance for the de- 
occurred on June 2, Some are of the | struction by fire of AlFresco park here, 
opinion that hail storms will be few this | p5wnea by Mr, Egan, in effect is a de- 


year, basing their prognostication on the 
coldness of the season and holding that | 


cision for the defendant. Mr. Egan thus 


2 | can not recover the insurance, 
hail storms come, generally, after a hot | 
day. Their prognostication would imply | : : 
that the entire summer is to be cool, a Mallalieu in Northwest 
forecast which has been made by several | W. E. Mallalieu, general manager of 


| the National Board, last week was in 

| Duluth, Minneapolis and St. Paul in con- 

| nection with the fire insurance. patrol 

- : a. : Al operations in those cities. The patrols 
janking conditions in South Dakota | are under the management of the Na- 

and the work of the Agricultural Credit | tional Board. 

Corporation to aid bankers temporarily | 


old residents of this section of the state. 





State Bankers to Meet 


embarressed by “frozen assets” will be | 
thoroughly discussed by the South Da- | Oshkosh Takes No Chances 
kota State Bankers Association conven- | OSHKOSH, WIS., June 10.—No chances 








the Aetna. Suttons of 14-karat gold 


presaging a decrease in fire insurance 
rates for the city. Plans for the im- 
provement were drawn up by St, Paul 


tion, which will be held in Huron, June | will be taken here with inadequate water 
17-18. Uwards of 200 bankers from all supply and pressure for fire protection, 
parts of the state are expected for the | according to Mayor Henry F. Kitz, who 
meeting. There is sure to be a good at- | has ordered that the old steam pumping 
tendance of the insurance men of the | apparatus be placed into service and 
state and a good social program as well | kept in readiness for at least a year or 





Te Ata keiMon Soy 
“Throughout the country, over 
the doorways of old, old houses, 


still can be seen weather-battered 
metal signs reading— 











NSURED 


RATNA 
HARTFORD 


That’s all! 
Insured! 








It meant a great deal to be insured in the 
ALETNA INSURANCE COMPANY of Hartford, 
Connecticut, in the days when that sign was 
placed where you see it. 


It Means More To-day!”’ 


President 


RALPH B. IVES, 
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ind Judge J. E. Florin 


t [ 1 w ik super- 

t I I t dent of re prev on for the Wis- 
I s sin Industr Commission, Madison, 

I I the prir pal speakers t the 

l 4 r. Wil m Wipperman of Port- 

= ‘ Wis., is president of the association. 


Armour Grads Join Wisconsin Bureau 


Present Fargo Health Awards 
MILWAUKEE, WIS., ree 











ew ety FARGO, N. D., June 10.—Roy T. Baker 
| 7 ‘ I r insurance agency, will 
, P P mal tl preset hen tt 
a ; i‘ ; ; 1 during 
} H Sant 1 1 | Anthony's 
\ } s 7 ip i Fargo 
} Con reial Clu n wit 
Vv: ti } ] 1 i \ Lobbe n 
| , 1 : | ) elt gr ude s oO 
‘ ing I hea 1 fir t ded one of t 50 scholar- 
» ’ } VW hips OO «€ h giv i n t United 
Actuarial Bureau States for the best work in health edu- 
tio rl scholarship is awarded by 
thea t! \me1! in Child Health Association 
Crivitz, Wis., Loss Heavy fron sum given by the Metropolitan 
CRIVITZ, Wis Ju Damas Ll 
lagra t t wept eG 
t ‘ on M 28 wv ral Davis on Executive Committee 
; ae +) In giving the names of the officers of 
$ ) ‘ l im al ( the recently organized North Dakota 
: by the Mae ri ' Fire Underwriters Association, the name 
: -¢é building " “ee 5 : : pe ‘ ! N Thompson was given on the 
siniaperiage , estat eee executive committee This should have 
, ‘ ae been T. P. Davis, Fargo, N. D., Phoenix 
. es, togel . rm Bi of Hartford 
1 f ’ Ar ea of six blocks te 
, ! i in t territ ized 1 . s . 
‘ , s. Efforts of the voluntee: Ruling on Hail Withdrawals 
department ¥ pra ul ft 1 BISMARCK, N. D., June 10.—Persons 
I i of t! high winds Local desiring to withdraw their hail insur- 
thor s belie the fire hay 1 I and who own a sheriff's certificate 
Started either y boys ' = bet d in make their withdrawal by filing cer- 
i Joseph Dar departme1 tor yt d copies of the certificate in dupli- 
el fron I s from burning gras ite th tl withdrawal and crop list 
he rea Dat war us blanks attached to the county auditor, 
— rding t Martin S. Hagen, manager 


Wisconsin Firemen’s Meeting th state department of hail insur- 

REEDSBURG WIS ; 
cooperation between the fire fighting or- 
ganizations of Wisconsin, lower insur- 


ance and greater efficiency in fire 


Tune 10 Closet 


Want Woodland Claims Settled 
DULUTH, MINN 


rates June 10 


fighting service will be the principal | of the St. Louis county board of com- 
topics of discussion, when 2,000 firemen | missioners have forwarded a resolution 
from all parts of Wisconsin meet here | to President Coolidge requesting him to 


—Members | 


which school children will, in the future, | fire marshal, also vice-president of the 
| be presented with attractive fire preven- | board of park commissioners of his home 
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. . | > 1 
impress upon the attorneys for the} tion insignia, instead of the customar, 
United States Railroad admini | cash prizes, for essay cor Sts, home jp. 
the advisability of effecting a | spection work and other fir Preventiog 
promise settlement of fire clain effort ; 
Woodland, Duluth, district es 
against the government aS a ° ° 
the October, 1918. forest fires. Wisconsin Notes 
The petition } it ut tl th liti- Guy N, Gardner, secretary of the Mer. 
ition in tl tw test cases tried in- | Chants Fire of Denver, visited insurang, 
\ d in iulay 4 appre mat friends in Milwaukee the past week 
$70,000 and it tw irv trials resu i I E. Brandenburg, secretary of + 
' I urns oft verdicts I Tavor if ea l ; rt rdia Fire, = neem attending ¢ 
jubilee neeting of th Shriners K 
plai i £¥ I . s not 1 t] 4 four | t m n OL the ri Ka 
tr ) d oV r ) ai t Ss OL tl F G 
etual tin of juror j Ss d court ‘ 
{ s and that seriou r! ng of is 
cent fire suff combi v ) Both y 
" dditional « t t 4 rn- 
nt Ww ild result in carrying t cargs | Edward F. Russell and Ray Roets hay 
) he higher ourts 3 I t 1 dissolved their partnership, | ec 
It i Hol d out that he fire claims is | Operating under the firm nat 
he Woodland district ar to near s Roets, and will op 
: ‘ : gencies in Hartford, Wis., i 
$4.000.000 and t t more S23 000.000 : 
has been paid out by he t te neorporation of the Under 
icine aut dhan. 20 caadtinen te ex 1 | Company of Milw 
victims of the 1918 con igrati in dIS- | go capital, is announced 
ricts other than in Woodland. concern has been organized by W. Say 
——— ders, C. Shearer and A. Sel ar 
. . : will ake an sel 1luatior aT 
New Fire Prevention Committee pai —— ind = wee a 
DULUTH, MINN., June 10.—A new firé r fire protection for the nor 
prevention committee to take charge of Milwaukee is now definitely as 
the forest fire situati or this season throug! the beginning of 
has been named by s H. Harper, ‘ mn work on the new — sery 
. . M i ic s ) xten fro + 
president of the Chamber of vater ma whi hi to ex ‘ m 
a _ é aaa , Riverside pumping station to the reger. 
Commerce. The committee is headed by ir The project is costing $380, 
I r Re ylds fire insurance “xpert | ' " . 
H | R yn ds fir insurance _ expel a¥ies B. DeMille of Seatt Wast 
with the Dunning How-Dunning Com- ral agent for the Concordia Fire 
pany, Duluth rhe purpose of the com- ashington and Oregon, was Visit 
mittee is to cooperate with other cities | at the home office of the ompany th 
and towns over northern Minnesota in| week In addition to insuran busine 
perfecting plans to fight iinst the the eastern trip of Mr. De M S being 
- Rapa Sec SEs : See = | é ; the elegate fro } a cif 
forest fires menace which has been an mad as h delegat trom t Pacifi 


Northwest to the 
now in 


: . optimists conventior 
almost during +1 . nto 


regular occurrence é 
Members 


summer and early fall 


session. 


months 


of the Duluth fire department, insurance | . 

nol and representatives of the various |} Minnesota Notes 
organizations throughout the northern | Fred M. Gund, manager of the west. 
part of this state are represented upon! ern department of the Crum & Forste; 
the committe: \ start has been made} companies, was a Minneapolis visitor 
in perfecting the organization and it is | Jast week 


hoped that results will be seen in re- | Cc. E. Hennen, who has_been operating 
duced losses through forest fires this | ® local agency in Little Falls, Minn., has 
season over northern Minnesota purchased the agency formerly main- 


William J, 
Perry, for 30 


Billstein 

years secretary of 
the St. Paul Fire & Marine left as 
estate of $100,000 it was revealed wher 
the will was filed for probate. Mr. Perry 
died May 29. 

Bert L. Kingley of Minneapolis, state 
e 


tained by 
A. W. 


Adopt School Award System 

The Wisconsin Fire 
ation has adopted a fire 
system for use in the 


Prevention Associ- 
prevention award 
public schools, by 








their confidence. 


C. G. WHIPPLE 


General Agent Western Department 
CHICAGO 


A. H. TURNER 
Mgr. South-Eastern Dept. 
ATLANTA, GEORGIA 


JAMES B. ROSS 
Mgr. Mississippi-Louisiana Dept. 
NEW ORLEANS 








Established 1835 


Union Insurance Society | 
of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


Actual demonstration of modern insurance service to 
clients is only one method of winning and holding 


MARSH & MSLENNAN 


United States Managers 
ULRIC S. ATKINSON 


Assistant United States Manager 


CRAVENS, DARGAN & CO. 
Maragers for Texas 


HOUSTON, TEXAS 





A. F. SANFORD 
General Agent Eastern Department 
NEW YORK 


L. B. LEIGH & CO. 
General Agents for Arkansas 


LITTLE ROCK, ARK. 


STANDART & MAIN 
Genl. Agents for Colorado, Wyoming, New Mexico 
DENVER, COLO. 
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ity, has beer further honored by the | 
city, ; 


section as the board’s representative on 


the Minneapolis board of estimates and | 


7. G. Linnell of Minneapolis, state 
gent of the Atlas, and his assistant, E 
. have gone to New York to 
neral Manager Fallon of the 
whe is coming to the United 

nfer with representatives of 


es econ 
company. 





Dakota Notes 
Mi re Grand Forks county farmers are 
taining 1eir state hail insurans thi 
ual, according to the county 
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e of the worst fires in many 
t Madison, S. D., three frame 
were burned to the ground. 











The explosion of a coffee urn was the 
cause, loss about $25,000 with very little 
} insurance. 

Cc. S. MeDonald, one of the officers of 
t} MeDonald-Johnson agency of Sioux 
Falls, has just returned from Deadwood, 

\ her ! wa led as a grand juror 
for the feders 1 court He reports a fine 
outlook for a pam r crop and splendid 
conditi in western South 
r stat 
«& Ma 
t nome 
ompanie 

they will] j 

and Mrs j 

wa for- } 
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**‘A Staunch and Reliable American Company”’ 
D. M. FERRY, JR., President 
E. J. BOOTH, Vice- gra. 
A. SCHULTE 


a 


H, E, EVERETT 


Secretary 
E. P. WEBB 
Asst. Secretary 


Q Nitcitiaw eo ~s 
@ \) . 
Se lisUzanee @ 
44 Years of ‘‘Honorable Indemnity” 
Assets $2,362,411.00 Surplus to Policyholders $1,023,100.99 


WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
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BOTH CANDIDATES UNOPPOSED 
Baker and McElroy to Be Named for 
Insurance Superintendent of Kansas 
at Primaries 





TOPEKA, KAN., June 10.—Capt. 
William Rk. Baker, Kansas _ superin- 
tendent of insurance, will not have any 

opposition for renomination in the Re- 
publican primaries in August. Frank 
r McElroy will be the Democratic 
nominee, without any opposition in the 


primaries. The Democratic state com- | 


mittee met Saturday to fill vacancies on 
the state ticket and it was determined 
then Tr there should be no opposition 

) McElroy in the primary. Mr. Mc 
ice i is state agent for the Marquette 
Fire, with headquarters at Oswego, and 
has been very successful in the fire in- 
surance field. He is a young man oi 
exceptional energy and initiative. He 
has been active in Democratic political 
affairs for some years. 

Following the orders of the depart- 
ment in the separation hearing last 
winter there was talk among the state 
agents of some of the companies of 
getting out a candidate against Captain 
Baker in the primary. But it appears 
that this plan never developed. It was 
felt that it would be better to make 
the fight against him, if one were de- 
termined upon, in the general election. 


Mackay Goes With Western 
J]. W. Mackay, manager of the Un- 


derwriters Adjusting Company, at Kan- 
sas City, has resigned to join the St. 
Louis staff of the Western Adjustment. 
Mr. Mackay had had long experience 
as an adjuster. Mr. Mackay not only 
successfully operated a branch of the 
Underwriters Adjusting but impressed 
his strong personality on the state and 
local agents alike. 





Plans for Blue Goose Outing 


Members of the Heart of America Blue 
Goose at Kansas City will join the Kan- 
sas Pond in its outing at the Lawrence, 
Kan., Country Club June 17 The pro- 
gram for the day is as follows: 10 a, m., 


community singing; 10:30, golf tourna-! 


ment, Heart of America Pond vs. Kansas 
Pond, the winner to receive a silver lov- 


ing cup; 10:30, five-inning ball game, | 


Heart of America Pond vs. Kansas Pond; 
11:30, children’s contest; 12:30 p. m., 
luncheon; 2 p. m., ladies’ auto trip; 4 
Pp m., driving contest for men and for 
ladies, and putting contest for ladies; 
6 p. m. dinner and entertainers An 
abundance of good fellowship is prom- 
ised from beginning to end. 





Changes in Kneedler Agency 


SIOUX CITY, IA., June 10—Paul H 
Caldwell has become identified with the 
C, A. Kneedler Insurance Agency and 
will look after all classes of insurance, 
but Will specialize on bonds and casualty 
lines, J. Watt Woolbridge will continue 
with the agency and J. C. Murphy will 
continue as office manager. Mr. Caldwell, 
When secretary and treasurer of the 
Sloux City Live Stock Exchange, also 
put ina number of years handling var- 
tous kinds of insurance at the stock 
yards, 

Mrs. C. A. Kneedler, widow of the late 
head of the agency, will continue the 


business 


t work. Hobart L. Wood has also been 
added t 


solicitor 
work of 
the sam 
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Affiliates With Federation 
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named 


gridiron stunt Secretary Whitten of the 


chamber reported that the Lincoln in- 
surance subdivision had been given very 
favorable commendation in a number of 
addresses at the chamber of commerce 


nationa 
month. 


Earl Young, local : t 
s taken J. Hi: umilton Dawson as a 
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J. G. 


purchased the E. Goodman agency at 
Creston, 


firm n 
Hadley 
ness in 
assistat 


ings Bank. 


The « 
Supply 
destroy 
bushels 
The gr 


ance, W 


| on the 


following the destruction of the old one 


by fire. 


Fire Protection Handbook 


The 


Fiske-Forster Hand Book of Fire Pro- 


tection 


Ostrand Company, 8 Warren street, New 


York. 
tection, 


fire, spread of fire, instructions for spe- 


cial oc 


and various other items of information. 
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THE MERCHANTS’ & MANUFACTURERS’ 
MUTUAL INSURANCE CO. 
OF MANSFIELD, OHIO 


Cash Assets Over $300,000: Net Cash Surplus Over $160,000 
Licensed in 
OHIO, ILLINOIS, MICHIGAN, PENNSYLVANIA 
DISTRICT OF COLUMBIA, INDIANA, MASSACHUSETTS and GEORGIA 


Writing General Fire Business, Auto, Fire and Theft 
Paying 25% Dividends to Policyholders 
S. N. FORD, Pres. G. W. DEYARMON, Sec’y 











Guarantee Fund to Policyholders: $1,000,000.00 


Special Attention to Brokerage Departments, Brokers and Local Agents 


pen Furs, and Jewelry eo HOME OFFICE: 

urs ewelry 

Sprinkler Leakage, Tourist Floater, Spe- Wrigley Building 
cial Contracts. Chicago 











H. M. BARFIELD H. S. BASSETT CHARLES H. HARRADEN 
President Secretary Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders - - $149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 

















Your Out-of-Town Business — 


UR BROKERAGE DEPART- Our agency binds risks located any- 
MENT will ¢i h where in the United States for the: 
: oo the same prompt = Northern of London. 
and efficient attention to your Out-of- [ondon & Scottish. 
Town business that we pride ourselves National Liberty. 


vi k Caledonian of Scotland. 
s giving on New York and Brooklyn Setevede atten Toman. 
_ United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


Established 1867 


1 LIBERTY ST., NEW YORK 198 MONTAGUE ST., BROOKLYN 
Telephone John 0063 Telephone Main 6370 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the con- 
fidence of every local-agent. From 
an idea in 1905 this institution has 
grown to one of $1,750,711.46 
assets and $500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 





























AMERICAN UNION 


Insurance Company of New York 


Administrative Offices, Hartford, Conn. 
J. H. VREELAND, President 


Capital $500,000.00 Assets $1,289,876.49 
Policyholders Surplus $1,208,925.57 


Fire Insurance and All Allied Lines 








CLEARY ann WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 











The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 


SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 























STATES OF.THE SOUTHWEST 








OKLAHOMA PREMIUMS RISE) 


1923 Fire Figures Were $13,070,896 as 
Against $11,483,587 in 1923— Good 
Gain in Casualty Business 


Fire insurance premiums in Oklahoma 
last year showed a material increase, the 
1922 figures being $11,483,587 in con- 
trast to last year’s total of over $13,- 
000,000. 
more favorable in Oklahoma now than 
during 1922, for in the latter year there 
was a decided decrease in premiums 
from the 1921 figure of $12,184,447. In 
1923, the Oklahoma agents not only 
reached but surpassed the figures for 
1921. There was also an increase of 
about $1,000,006 in casualty premiums. 
The 1923 total was $6,445,565, and the 
1922 total 5,483,738. The total for 1921 
was but slightly lower than that of 1922, 
being $5,387,379. 

The total premiums collected in Okla- 
homa by admitted companies and asso- 
ciations during 1923 are as follows: 

I sts St “he ohare Site (attentive oe 3,070,896 
Os a ree oe era 3445, 565 
Reciprocal (Fire) "216. 985 
MOCIPFOCR! (CAS.).. 6 ccccccccces 646,202 
Reciprocal (Auto) 2 
Mutuals (Foreign Fire) 
Mutuals (Foreign Cas.) 








IMPORTANT CASE IS DECIDED 


Oklahoma Supreme Court Rules on 
Limitation Prescribed As to Time 
Suit Can Be Brought 


The Bates Adjustment Company of 
Oklahoma City calls attention to the 
fact that the Oklahoma supreme court 
handed down a decision last week which 
is of great interest to insurance. The 
question involved was that of limitation 
prescribed by the policy touching the 
time in which suit can be brought: 

The syllabus of the court is as fol- 
lows: 

The limitation prescribed by Sec- 
tion 6767, Comp. Stat., 1921, and con- 
tained in a standard fire insurance pol- 
icy, that no suit or action on the policy 
shall be sustainable ... ‘unless com- 
menced within twelve months next after 
the fire, is a statutory and not a con- 
tractual limitation. 

2. Record examined and held, the evi- 
dence not sufficient to remove the bar of 
the statute. 


Dallas Byilding Heavy 


DALLAS, TEX., June 10—Not only has 
Dallas already established a new record 
in building operations for this year, with 
a total of permits issued up to June 1 of 
$12,697,382, but new construction projects 
under way or to be started soon will add 
many millions more before the end of the 
year. The gain in new construction to 
date for this year is $2,646,400, indicat- 
ing that last’ year’s twelve-month total 
of slightly less than $21,000,000 will be 
far exceeded in 1924. 


Insurance Men in New Club 


DALLAS, TEX., June 10.—A Knife & 
Fork Club has been organized in Dallas, 
in conjunction with the national club of 
this name, and the following insurance 
men’s names are on the list of members: 
John S. Aldehoff, John S. Aldehoff & Co.; 
Sam P. Cochran, Trezevant & Cochran; 
Freeman Hall, Seay & Hall; Harry W. 
Crutcher, of Crutcher-Burer Adjustment 
Company. 


Oklahoma Firemen’s Meeting 
The Oklahoma State 
ciation will hold its annual convention 
June 16-18 at Sulphur. Among the prin- 
cipal speakers will be J. G. Read, state 
insurance commissioner; H. J. Clark of 
the Oklahoma Inspection Bureau; J. A. 
Atkinson, secretary of the Oklahoma 
Fire Prevention Association, and John 
Connelly, state fire marshal 


Firemen’s Asso- 


Apparently conditions are much | 





SHOW ALARM AT SITUATION 


Agents Plan Action at Galveston Meet. 
ing to Cover Difficulties in 
Reciprocal Competition 


DALLAS, TEX., June 10.—During 
the past two years L ‘loy ds and reciproca| 
organizations have taken from Stock 
companies in Texas a great deal of bug. 
ness, particularly automobile insurance, 
Their prosperity is due partly to good 
business conditions, but more to the 
greatly reduced rates which they offer. 
The insuring public does not understand 
that many of these mutuals and recip- 
rocals are of extremely doubtful finap- 
cial strength, and by writing at these 
inadequate rates are courting disaster 
sooner or later. The situation is becom- 
ing very serious for stock companies, in- 
asmuch as reciprocals and Lloyds oper. 
ate without supervision, setting their 
own rates, paying any rebates and com- 
mission, selecting any agents they please, 
setting up inadequate or no reserves for 
the protection of policyholders, and 
avoiding the taxes that are levied on 
stock companies. Every other line of 
business in Texas is being examined for 
possibilities of taxation, but these or- 
ganizations have escaped with no atten- 
tion. 

The irony of the situation, as stated 
by the insurance commissioner, is that 
there is nothing in the Texas law to 
prevent a licensed stock company from 
reinsuring a Lloyds policy regardless of 
the rate of the policy or whether the 
premium is named by the state fire in- 
surance commission. This permits an 
agent of Lloyds to write at any com- 
mission acceptable to his company, and 
at any rate that he desires, and yet he 
can guarantee the paying ability of his 
company through reinsurance in a li- 
censed stock company. Since the mu- 
tuals can thus guarantee their ability to 
pay, agents of licensed stock companies 
have lost their chief argument in meet- 
ing the competition of these unlicensed 
companies, which was to question their 
financial condition. 

The Texas association is endeavoring 
to collect more facts concerning this 
situation, especially with regard to any 
stock companies which may be stooping 
to the practice of insuring these mutuals 
after years of opposition to mutuals and 
reciprocals. It is hoped that more 
definite information can be secured in 
order that the convention to be held at 
Galveston June 26-27 may formulate 
some plans for meeting the situation. 


TEXAS AGENCY CONVENTION 


Elaborate Plans Are Being Made for 
the Annual Gathering to Be Held 
in Galveston 


DALLAS, TEX., June 10.—The at- 
nual meeting of the Texas Association 
of Insurance Agents at Galveston June 
26-27 promises to be the biggest — 
tion the association has ever held, 
cording to A. P. Cunningham, ee Pt 
of the organization. Mr. Cunningham 
has just returned from Galveston, where 
he has been conferring with the Gal- 
veston association regarding various de- 
tails of the big convention. He said the 
attendance this year would surpass any- 
thing in the past. : 

Fred Burton, John Hanna, Joe Sein- 
sheimer, John Childress, J. Singer and 
other fire insurance men of Galveston 
have been drumming up attendance for 
a month. They declare they have al 
ready obtained pledges which will 
make the attendance the largest in the 
history of the organization. Legislation, 
politics, “situations” in several Texas 
cities and licensing agents are among 
the questions to be considered at the 
meeting. 

The insurance 


men of the state are 
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preparing to make the convention dates 
a vacation for themselves and wives. 
The Galveston agents are preparing to 
make things pleasant for the visitors. 


Extinguisher Man Just in Time 
Clarence E, Archer, a Plankinton, 
who sells fire extinguishers 
had an unusual experience 


Ss 
man ad 
farmers, 
cently. 

He chanced to drive into a 
yard near the village of Storia 
a small building near the house 
covered on fire. This gave 


farmer's 
just 
Was dis- 
Archer a 


as 


chance to do some demonstrating and he 
quickly extinguished the blaze with the 
extinguisher he was selling, 

After the blaze had been put out 
Archer Was given a splendid order from 
the farmer. 

Lightning Causes Oil Loss 

HOUSTON, TEX., June 10.—Fire started 


py two lightning bolts inside 
warehouse of the Magnolia 
Company here, caused a loss estimated 
at $250,000. Eight 77,000-barrel storage 
tanks, three containing gasoline, one kero- 
sene and four lubricating oil, were in- 
cluded in the loss. 


the storage 
Petroleum 


Cotton Charges Reduced 
AUSTIN, TEX., June 10.—The 
Fire Insurance Commission has ordered 
some reductions in some of the cotton 
charges, this being on the eve of the new 
cotton season. The changes were made 
in the schedule covering charges for 
waiver of subrogation and are material. 
On uncovered or partly covered plat- 
forms and yards, or open compresses, 
within 80 feet of railroad tracks, the 
rate for waiver of subrogation is reduced 


State 


9 
ao 


from percent to 10 percent of the 
schedule rate, both on the building and 
its cotton contents. <A reduction from 
20 percent of the schedule rate to 10 
percent thereof was made on cotton in 
open court warehouses within 80 feet of 
railroad tracks. 
Lucas in Law Work 

DALLAS, TEX., June 11.—Parker V. 
Lucas is resuming the practice of law, 
and has opened offices at 214 Medical Arts 
building. Mr. Lucas was for some time 
manager of the Automobile Theft Bureau 
at Dallas. He was the organizer of fire 
prevention and inspection campaigns in 
the cities of northern and eastern Texas. 
In 1922 he served as most loyal gander 
of the Texas Blue Goose. For the past 
two years Mr. Lucas has been with the 
United States Veterans Bureau covering 
Texas, Arkansas and Oklahoma. He is 
well known to insurance men. In his law 
practice particular attention will be 


given 
laims. 


to the handling of subrogation 


Standard Policy Effective Sept. 1 


AUSTIN, TEX., June 10.—The Texas 
Fire Insurance Commission has issued 
an order effective Sept. 1, 1924, outlaw- 
ing all policy forms except those copied 
after the Texas standard fire policy. In- 
surance companies and insurance agents 
are notified to use the Texas standard 
form after Sept. 1 without deviation. 
This applied to special Gwelling policies 


ind to special mercantile policies hereto- 





fore issued by the companies without fol- 
owing the Texas standard forms. Com- 
panies and agents are advised that 
contracts must be confined to the standard 
form and approved forms, clauses and 
warranties must be attached as neces- 
sary, 

At one time the commission thought 
of making this change effective July 1, 
1924, but its late notice carries the date 
to Sept. 1, 1924. This action follows a 
public hearing on the question of using 
policy forms. 

Fire Record Credits 

AUSTIN, TEX., June 10.—Two belated 
good fire record credits have been al- 
lowed by the State Fire Insurance Com- 
mission. These credits became effective 
in May but will expire on the uniform 
date of March 1, 1925. Sonora gets the 
maximum allowance of 15 percent off the 
Schedule rates with a three-year record 
of no insurance losses, while Gunter was 


awarded the minimum credit of 3 percent 





off schedulk charges based on a three- 
year loss ratio of .528. 

Rerate Oklahoma Towns 
OKLAHOMA CITY, OKLA. June 10— 


The following towns in Oklahoma were 


THE NATIONAL 


rerated May 30 according 
galls, manager of the 
tion Bureau; Hunter, McLoud, Moreland, 
Mannsville, Seminole, Mountain View, 
Mangum, Ringwood, DeNoya, Snyderand 
Carnegie 

F. L. Wheeler, 
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Association, made 
ton, with a view 
the town. 
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engineer 
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Texas Notes 


Gilmer, Tex., has voted bonds for the 
improvement of the waterworks and 
sewerage system. 

Mayes & Isbell of Munday, Tex., have 
sold their agency to the new firm of 
Jones & Eiland. 

The Godfred & Wilkins agency at 


Paducah, Tex., has bought out the Jordan 
Insurance Agency. 

Cc. P. Bruce of the 
Company has returned 
visit in the Oklahoma 
company. 

H. C. Riddlk 
has taken in a partner, 
henceforth the agency 
the Malakoff Insurance 

Cc, C. Belcher, R. C. 
Vaughn of Stephenville, 
granted a charter for 
the Farmers’ Mutual of Erath county. 


O. M. Bondurant of the 
London & Globe at Abilene, Tex., spent 
the week end in Dallas, incidentally 
visiting his brother, Fred Bondurant of 
the Aetna. 

The agency 
as the Jordan fealty 
undergone a change, and 
operated under the name 
W ilkins. 


Bates Adjustment 
to Dallas after a 
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AGENTS FIX DATES 


VIRGINIA 


Convention, 
Be Held in Roanoke July 10-11. 
Committee Decides 


The annual convention of the Virginia 
Association of Insurance Agents will be 


held in Roanoke July 10-11. It had 
been previously decided to hold the 
meeting in Roanoke the later part otf 
June but it was subsequently decided 
to postpone it until a later date be- 
cause of a conflict with another con- 
vention. Decision to hold the meeting 
July 10-11 was reached at a meeting 
of the executive committee in Lynch- 
burg a few days ago. 

In addition to fixing the convention 
date and discussing preliminary details 
of the meeting, the committee conferred 
with Field Secretary Hoopes of the 
National Association relative to plans 
for a campaign to organize more local 
boards and to increase the membership 
of the state association. In furtherance 


of this work Mr. Hoopes will make a 
tour of the state. He will first tour 
the southwest section. 


Impression prevailed at the meeting 
of the committee that Louis T. Dobie 
of Norfolk will consent to serve another 


term as president of the association. He 
is now rounding out his first term as 
head of the organization. The custom 
for some years has been for the presi- 
dent to fill the office for two consecu- 
tive years. 


Heavy Loss at Vicksburg 


VICKSBURG, MISS., June 10.—A fire 
which at times threatened the $3,000,000 
fleet of the engineering corps of the war 
department and the Mississippi river com- 
mission destroyed the large machine shop, 
the big store room, the laundry oil house 





and a number of floating mess houses and 
barges equipped for levee work. It is 
estimated by officials the loss will be 
about $500,000. 

The fleet is south of the city beyond 
the city water mains, and the fire de- 
partment was able to do but little. 


U NDE RWRIT ER 


June 8, the fire originating in the Cicero 
Smith Lumber yard and destroying some 
of the best part of the town. 

The Exall-Roberts Company of Dallas 
has addeda real estate and insurance 
department, under the supervision of 
Clyde V. Wallis. Mr. Wallis has been 
industrial commissioner of the Dallas 
Chamber of Commerce, 

John M. Scott, Texas commissioner of 
insurance, has a new secretary, Corwin 
M. Doss. Mr. Doss has had secretarial 
experience both at home and abroad, 
having seen service overseas, and re- 


maining in Poland for sometime there- 
after 
Oklahoma Notes 

Cc. T. Ingalls, manager of the Okla- 
homa Inspection Bureau, spent séveral 
days last week in Chicago. 

Cc. L. Haskett, assistant manager of 
the Oklahoma Inspection Bureau, is 


spending a fortnight’s vacation in Black- 
well 
. RB 
office at 
week in 
illness of 
Seven 
stroyed 
small 


Cole of the 
Havana spent 
Oklahoma City, 
his mother. 
business buildings were de- 
in a recent fire at Arcadia, a 
town of Oklahoma. ‘The loss was 
estimated at $50,000. 
H. J. Clark of the 
tion Bureau returned 
attending the National 
ciation convention at 


Bates Adjustment 
several days last 
ealled by the 


Oklahoma Inspec- 
last week from 
Fireman’s Asso- 

Atlantic City. 


licensed recently Okla- 
National Reserve of Du- 


Companies in 
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} agent 
known 
has | 


in Oklahoma City | 


is | 


agent for the Cotton Insurance Associa- 
tion in Oklahoma City. The wedding 
will be an event of June 18. 

J. S. Speed, actuary for the T, E 
Braniff Company of Oklahoma City, and 
Mrs. Speed will leave June 20 to attend 

| the national convention of the Associa- 
tion of Building Owners and Managers 
!at Colorade Springs June 23. 


| IN THE SOUTHERN STATES 


Recently Postponed, Will | 


buque and the Manhattan Fire & Marine 
Auer Morris of Oklahoma City is special 
for the latter. 
Announcement has been made 
approaching marriage of Miss 
Russell to Rainey Williams, 


of the 
Hildred 
special 


NO ACTION HAS BEEN TAKEN 
Companies Operating in South Carolina 
Have Not Yet Attached the Hail 
Insurance Rider 


COLUMBIA, S. 





June 11.—So far 
be learned companies writing 
windstorm insurance in this state have 
taken no action following the ruling by 
Insurance Commissioner McMahan to 
the effect that tornado policies must be 
extended to cover hail losses. The com- 
panies are perfectly willing to make this 
mandatory, provided a sufficient charge 
is made to cover the extra hazard. 
Windstorm policies eliminate hail dam- 
age, where no tornado acccompanies a 
hailstorm. Damage by hail is compara- 
tively infrequent, and yet there 
enough done to make it desirable from 
a property owners standpoint. Most 
f the damage of course is due to 
broken window although at 
times roofs are injured and siding on 
houses has been split. Perhaps the 
createst damage that could occur from 
a hailstorm would be about $400 to a 
residence. Insurance companies would 
glad to have the full coverage as it 
would prevent friction in case of ad- 
justment, where a company was not 
liable. 

Commissioner McMahan in his order 
stipulated that tornado policies must 
have the hail rider and that new policies 
must be substituted as soon as possible 
for those in force on a form approved 


can 


as 


18 


ot 


glass, 





be 


by him. Companies believe that Com- 
missioner McMahan was extreme and 
unwarranted in his statement when he 
said “It is better that the insured 
should pay a higher rate for complete 
protection or go without insurance 


rather than pay for supposed insurance 
which will disappoint in time of need.” 

Tornadoes are frequent and the losses 
are usually sweeping. A tornado may 
cause a person thousands of dollars 
of damage by his buildings being blown 
down. As already stated the maximum 


37. 


hail damage would be comparatively 
small, which undoubtedly the assured 
could easily assume. Tornado protec- 


tion is primary. Hail damage protection 
is secondary. It is very desirable that 
a person carry rent or rental value in- 
surance, because he may be out his 
rent in case of a fire. However, that 
will not cripple him although fire in- 
surance is essential because he might not 
be able to absorb the. shock due to his 
building being destroyed. While com- 
panies are grateful that Commissioner 
McMahan has brought the hail damage 
proposition to the front, they do not 
feel that he was warranted in putting it 
on the same plane as tornado insurance. 


KENTUCKY PROGRAM IS OUT 


Field Men and Local Agents Will Both 
Hold Sessions at Crab Orchard 
Springs, June 24-28 

LOUISVILLE, , June 10.—Rob- 
ert W. Snyder, wd h Ey and Milton C, 
Miller, president of the Kentucky Fire 
Underwriters Association, have been 
working diligently on the program for 








the state meeting, June 24-28, and will 
have it complete in a few days. The 
meeting will be held at Crab Orchard 
Springs, the Kentucky Association of 


Insurance Agents, State Fire Prevention 
Association, Blue Goose and the Hail 
Underwriters Adjustment Bureau hold- 
ing meetings there during the same 
period. 

All Meetings in Morning 


The entertainment wili include tennis, 


golf, trap shooting, swimming, fishing, 
bowling, horseback riding, and other 
contests. Len B. Shouse of the Lafay- 
ette Hotel, Lexington, Ky., who was 
donor of a silver prize last year, has 
announced that he is donating another 
trophy this year. The program calls 
for meetings of some one organization 
each morning, while the afternoons will 


be devoted to contests in various sports, 
and bridge for the ladies. 

Tuesday morning, June 24, there will 
be a general get-together, with the first 
business meeting Tuesday afternoon, at 
which an address will be made by Frank 

Drake, Louisville, now a lawyer, but a 
former field man in Kentucky. Tuesday 
evening the Blue Goose will hold its 
annual meeting and initiation. 

Wednesday morning there will be the 
annual meeting and election of Officers 
of the Kentucky Fire Prevention Asso- 
ciation, of which W. H. Stroussman is 
president. Claris Adams, Indianapolis 
attorney, is to make an address at this 
meeting, and also James F. Joseph of 
Chicago, special representative of the 
Western Union. 

Agents Meet Thursdhy 


Charles J. Smith, president of the 
Kentucky agents’ association, will call 
his meeting to order Thursday morning. 
S. M. Saufley, insurance commissioner 
Kentucky, and Clem Wheeler, as- 
sistant general agent of the Hartford 
Fire at Chicago and former manager of 
the Kentucky Actuarial Bureau, will be 
the principal speakers. 

The closing session of the Kentucky 
Fire Underwriters Association will be 
Friday morning, a feature being a talk 
by Carl Herdman of Herdman & Stout, 
local agents of Bowling Green. 


or 


Write Tornado Business at Richmond 


RICHMOND, VA., June 10—Richmond 


agents writing windstorm and tornado 
cover hope to write quite a bit of insur- 
ance in this line as a result of a ter- 
rific windstorm that assumed the pro- 
portions of a tornado which swept over 
the western part of the city a few nights 
ago Several of them carried advertise- 
ments in the local papers stressing the 
need of this form the morning following 


the storm, which was the first of its kind 
that had visited Richmond in many 
years Roofs of a number of houses 
were ripped off and much property dam- 
age was done. No one was hurt, so far 
as could be ascertained. During the 
progress of the storm, particles of a 

looking porous mineral sub- 
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JAMES J. CAREY JOSEPH GERSON EDWARD T. LYONS 
President Vice-Pres. Sec’y-Treas. 


The Columbian National 
Fire Insurance Company 


LANSING, MICHIGAN 


Statement January 1, 1924 


ASSETS LIABILITIES 
Real Estate......$ 199,531.83 Unearned Pre- 
Mortgage Loans.. 1,062,063.58 mium Reserve. .$ 779,409.87 


Loss Reserve..... 125,499.95 
| Stocks & Bonds.. 281,098.00 Taxes, Contin- 


a ere ---- 122,498.90 gencies Reserve 35,000.00 
Accounts Receiv- Capital 
I ie oa tala 4 200,794.95 Stock. .$650,000.00 
Net 
4 Accrued Interest. 33,706.86 Surplus 309,784.30 
Surplus to Policy- 
holders ........ 959,784.30 





$1,899,694.12 $1,899,694.12 











stance fell from the skies, indicating 
that a meteor which was observed dur- 
ing lightning flashes exploded above the 
city. Several of the particles were picked 
up by Archer L. Richardson in the vicin- 
ity of his home. Mr. Richardson is a 
well Known local agent of Richmond and 
is a former secretary of the Virginia As- 
sociation of Insurance Agents. 








= 
Proposes Creditors Get Insurance 


| 

| BATON ROUGE, LA., June 10.—Mer- 
| chants who sustain losses through fire 
| will be required to devote the proceeds 
to their fire insurance to payment of their 
| creditors, if the bill introduced by Sen- 
ator Sandoz of Opehouses becomes a law. 
| The measure provides that “any person, 
| firm or corporation that sustains a loss 
by fire on goods, wares or merchandise 
|} purchased wholly or partially on credit, 
who shall collect insurance on said loss 
and who shall retain or appropriate said 
insurance money to his or their own use 
without first paying his or their creditors 
from whom he or they purchased said 
goods, wares or merchandise, to the ex- 
tent that said insurance so collected wilt 
pay said indebtedness, shall be deemed 
, guilty of a misdemeanor and shall be 
punished by a fine of not less than $100 
nor more than $1,000, or by imprisonment 
for not less than 60 days nor more than 
two years or by both such fine and im- 
prisonment within the discretion of the 
cqurt.” 








F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1924 
Capital $300,000 Surplus to Policyholders $401,232 
Total Admitted Assets $1,159,061 











An Ohio Company writing business through Ohio Agents. 
Why not represent an Ohio Company? 


AGENTS WANTED 


Tobacco Situation Bad 


of plant beds of numerous growers, prin- 
cipally independents in the burley grow- 


ing sections Considerable damage has 
| been caused and growers whose beds 
have been ruined at this 1 date will 
probably have difficulties in securing 
plants for setting out their crops. 


Norred Heads New Rating Bureau 


red of Nashville, Tenn., has been named 
as Manager and acting secretary of the 
Mississippi Rating Bureau. The appoint- 
ment of Mr. Norred was brought about 
as the result of a careful canvass of the 
field for someone capable of taking over 
the state’s rating system, according to 





| President W. D. Mounger of the bureau. 











Its Name Indicates Its Character. 


American National Fire Insurance Co. 
COLMUBUS, OHIO 
Capital $500,000 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E, PHILLIP GUSTAFSON, Assistant Secretaries 


Operating Along Sound Lines. 


Progressive, Yet Conservative 








EDWARD MILLIGAN, President. 
GEORGE M. LOVEJOY, Jee Rvetinn. 


RYS.INS 
a Ong 


youn Property 


4, INSURANCE 
COMPANY 
OF = 


Reserve for Reinsurance - - - $11,164,893.79 





Surplus to Policyholders - ° . 


$116,543,582.27 





Reserve for Outstanding Losses - $1,489,500.47 


Total Losses Paid Since Organization of Company 


THOS. C. TEMPLE, Vice-President. 
JOHN B. KNOX, Secretary. 


- $16,150,593.80 








JACKSON, MISS., June 10—C. V. Nor- | 








LOUISVILLE, KY., June 10.—Th¢ 
bacco situation in Kentucky is looking 
a bit bad, as a result of night riding 
tactics of some growers, and destruction | 


—_— 
The new manager has been with the 
Tennessee Inspection & Rating Bureay 
for the past eight years. 

A schedule of rates, to be submitteg 
to the Mississippi Insurance Com mission, 
is expected to be drawn up as the firs; 
work of the new bureau. , 





Decide Henry Case Soon 

JACKSON, MISS., June 10.—Chancel}]o, 
Stricker was expected to render a dec. 
sion some time this week in the cage gy 
Stokes V. Robertson, former state reye, 
nue agent, against Insurance Commis. 
sioner T. M. Henry, in which the former 
charges that approximately $15,009 
still due the revenue office from the in. 
surance department. 

Arguments in the case were heard last 
week, at which time George H. Butle 
attorney for the insurance commissioner 
asserted that only $73.69 is due from 
the insurance commissioner, and that 
amount was found to be due from ap 
auditor’s check of the books, he added, 

The former revenue agent's attorneys 
however, argued that the $15,000 is sti 
due, citing several items where payments 
had not been made, among them being 
an alleged $500 fine from Nelson & Co. 
with certain sums used for clerical help 
in keeping fire records not accounted 
tor. 






Separation Progressing Nicely 
LOUISVILLE, KY., June 10 


tiom of mixed agencies in Kentuck 
progressing nicely. One state : 
ported that he had cleared 
agency in Tennessee, and had 





more agencies in Kentucky 

This agent had plenty of them to clear 
in view of the fact that he has about 109 
ocal agents in Kentucky. 


Tennessee Agents’ Meeting 


The annual meeting of the Tennesse: 
Association of Insurance Agents will } 
held Oct 1-10 at Chattan a 


Kentucky Notes 


Jacob Lehman, 66 years of age, solici- 
tor with the Pirtle, Weaver & Menefee 
agency, Louisville, died of acute indi- 
gestion June &. 

The State Insurance Commission has 
licensed the Prudental Fire, newly 
launched running mate of the Royal Ex- 
change, to operate in Kentucky. 

Joseph M. Rogers, state agent in Ken- 
tucky for the Springfield Fire & Marine, 
has been suffering from stomach trouble 
for a week, and is resting at French Lick, 
Ind. 

Sam H. McMeekin, of the insurance de- 
partment of the Fidelity & Columbus 
Trust Company, Louisville, has filed his 
formal papers declaring that he will run 
for Congress on the Democratic ticket in 
the fall elections. 

Robert D. Asher has severed his con- 
nections with A. B. Gilbert & Co. to 
from a partnership with C, L. Gooch as 
the Pineville Insurance Agency of Pine- 
ville, Ky. The new agency will write all 
lines of insuraneée. 

The Newcomers Club of Louisville re- 
cently had a couple of “old timers” to 
talk before its weekly meeting, one of 
the speakers being Capt. Alfred Pirtle, 
of the general insurance agency of Pir- 
tle, Weaver & Menefee, who is now 88 
years of age. 


Louisiana Notes 


Robert Gottschalk, New Orleans insur- 
ance agent, who has been seriously ill, 
is reported to be convalescing and is ex- 
pected to be able to return to his desk 
before long, 

Walter B. Cruttenden, vice-president 
of the Springfield Fire & Marine, spent 
several days in New Orleans the past 
week, after touring Mississippi with 
Special Agent Julian Prioleau., 

Louis E. Martin, special agent for the 
Royal in Louisiana, is spending the 
month of June in New Orleans. He will 
be one of the big players in the Insur- 
ance Baseball League during his vaca- 
tion here. 

John W. Clark, who was last week ad- 
vanced to the secretary of the American 
Eagle, spent Wednesday in New Orleans. 
Mr. Clark has been in Texas and will 
visit Mobile and Monigomery before re- 
turning to New York. 

Fire of unknown origin, starting on 
the ground floor of the Bressler shoe 
store, 430 South Rampart street, New 
Orleans, threatened to destroy a_four- 
story building owned by the Staehle 
Realty Company and caused damage 
estimated at $23,500, all covered by in- 
surance. It was the second fire in the 
store within a month. 


The Carolina of Wilmington, N. C. 
subsidiary of the Home of New york. 
was admitted to Virginia last week. 
Principal office will be located in Rich- 
mond with Frank J. McCarthy in charge. 
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ON THE PACIFIC COAST 














NEW CONFERENCE COMMITTEE |} delegates was one of friendliness toward 





Personnel of Joint Body Representing 
Coast Insurance Interests 
Is Announced 


SAN FRANCISCO, CAL., June 10.— 
c. A. Fleming, secretary of the Insur- 
ance Brokers Exchange of San Fran- 
cisco, who also serves as secretary for 
the Conference Committee of California 
Insurance Interests, has announced the 


following as the personnel of that body: 
John Marshall, Jr., president; Wm. 
Deans, vice-president; and George O. 
Hadley, chairman of the executive com- 
mittee, representing the Board of Fire 
Underwriters of the Pacific. 

J. R. Molony, Aetna Life; William J. 
Gardner, Ocean Accident, and Don E., 
Kessler, Employers Liability, represent- 


ing the Casualty Underwriters Board of 
California. 

V. T. Rambo, chairman of the ex- 
ecutive committee: Percy H. Goodwin 
of San Diego, vice-president, and L. H. 


Hotchkiss of Oakland, representing the 
California Association of Insurance 
Agents. 

O. J. Beyfuss, Paul Nathan and C. A. 
Fleming, representing the Insurance 
Brokers Exchange. 


Reduction for Anaconda, Mont. 


Improvements in the water system and 
a complete motorization of the fire de- 
partment of Anaconda, Mont., have 
brought about a continuous good loss 
record for the past five-year period, as 
reported by the Pacific Board Becauss 
of this improvement, reductions have 
been allowed of approximately 2 per- 
cent on brick mercantile buildings and 
contents, 5 percent’ on frame mercantile 


buildings, and 5 ce¢ 


dwellings. 


nts net on all 


Arkansas Companies on’ Coast 


The Agency Company of California 
been appointed general agent for the Home 


Accident and the Home Fire of Little 
Rock, Ark., which were licensed in Cali- 
fornia last week. The Home Accident will 
confine its business in California to auto- 
mobile and liability lines and will issue 
acombination policy with the Home Fire 
to give full automobile coverage in one 
policy. 


Explains National Board Functions 


SAN FRANCISCO, CAL., June 10. 
Charles H. Lum, assistant general man- 
ager of the National Board in charge of 


the San Francisco branch office, explained 
the functions of the National Board to 
the associate members of the Fire Under- 





writers Association of the Facific last 
Monday evening. Mr. Lum’s lecture was 
a part of the course under the auspices 
of the library committee of the associa- 
tion. 
Joins Newhall & Co. 
SAN FRANCISCO, CAL., June 10. 


George W. Christenson has been appointed 
special agent for the H. M. Newhall Com- 


| cism 


has | 





the commissioner and instead of any criti- 
being directed at his office, expres- 
sions of confidence and cooperation were 
in order. The newspapers publishing the 
statement in San Francisco say that their 
report came to them by wire from the 
convention itself through their local cor- 
respondent, who in this instance was a 
reporter on a Fresno paper and who un 
fortunately heard only a few minutes of 
the discussion, which happened to be on 
agency qualification statutes 


Pacific Board Committees 


SAN FRANCISCO, CAL., June 10. 
John Marshall Jr., president of the Board 
of Fire Underwriters of the Pacific, has 
announced the following committees 

Laws, Carl A. Henry, Sun, chairman; 
J. B. Levison, Firemans Fund; George W 
Brooks, California Fire; Rolla V. Watt, 
Royal; Willard O, Waymen, National of 
Hartford; Clarence E. Allan, Liverpool, 
London & Globe; A. T. Bailey, North Brit- 


ish; John P. Breeden, 
M. Brown, Edward 
iam Deans, S¢ 
Kelly, North 
Rhoades, Aetna. 

The fire and 
posed of J. L Norwich 
chairman; Geo. O. Hoadley, Balfour 
rie & Co.: Kenneth Watson of W: 
Taylor Rolla V. Watt, Royal; Benjamin 
Goodwin, St. Paul Tire & Marine i: 
Kinney, Marsh & McLennar 


Continental; Arthur 
Brown & Will- 
Ibach & Deans; McClure, 
America, and Fred H. 


Sons 


water committe ls com- 


Union, 


Brokerage Firms Merged 

SAN FRANCISCO, CAL., June 10 
car J. Beyfuss, head of the old established 
brokerage firm of C. Beyfuss Company, 
week the tion of 
the with the Paul I. Fagan & Co 
organization. Mr will, through 
the lidation, head of what 


announced last consolid 
firm 
Beyfuss 
become 


const 


| is now to be known as the insurance de- 
partment of Fagan & Co. 
Grossmayer’s New Lineup 
The decision of Phil Grossmayer, head 


UNDERWRITER 





of the local agency firm bearing his name 
in Portland, to resign his agency connec- 
tions with a number of companies he has 
represented for a number of years fol- 
lowed action by the Pacific Board, which 
disapproved general agency arrangements 


Grossmayer had just completed, on the 
grounds that this new rule prohibited a 
firm or person from acting both as gen- 


eral agent and local agent. The companies 
Grossmayer surrenders in order to become 
a general agent in the Pacific northwest 
are the Union of Canton, Sun, New 
Hampshire, London & Provincial, Commer- 
cial Union, Niagara, Hudson, Eagle, 
& British Dominions, Commonwealth 
Yorkshire Underwriters His 
will be for the Granite State, 
Underwriters of the Importers & 
Exporters and the Pacific Coast Under- 
f the Northern of New York 


Star 
and 
general 
agency Im- 


porters 


write! ( 





BREVOORT 


| HOTEL 
| CHICAGO 


Madison Street 
| East of La Salle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
, hotels famed for hospitality. 
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IN THE. MOUNTAIN FIELD 


NEWARK WINS NOTABLE CASE 


Colorado Supreme Court Holds Mort- 
gagee Must Give Notice of Fore- 
closure Suit to Company 


DENVER, 
Newark Fire 
last when the 
Colorado upheld its contention that a 
mortgagee must give notice to the com- 
pany of the commencement of foreclos- 
ure proceedings, and failure to 
voids the policy. 
was that of George Pruett, mortgagee 
of certain premises insured in a Newark 


won an important 


week supreme court of 


do $sOoO 


policy, who without notice to the com- 


pany instituted foreclosure proceedings 
and received a certificate of sale pur- 
suant thereto, after which and before 


any notice to the company, the insured 
building burned. 


Got Judgment in Lower Court 


COLO., June’ 10.—The 
victory | 


The case in question | 


| COLORADO POND’S ELECTION 


| H. D. Bartlett Heads Blue Goose for 
Coming Year—Plan Big Reception 
for Stafford 


DENVER, 
annual meeting of 
held last week, the best at- 
tended of any of the fiscal year. Six 
innocent and unsuspecting goslings got 
their feet wet and had their pin feathers 
plucked. 


COLO., June 10.—The 
Colorado Blue (Goose 


here was 


New officers for the ensuing year 
were elected, the following being 
| chosen: H. D. Bartlett, Phoenix Assur- 


| ance, most loyal gander;R. B. Wallace, 
National of Hartford, supervisor of the 
flock: W. H. Braniff, Edward Brown & 
Sons, custodian of the goslings; B. C. 
Wuersch, Standart & Main, guardian 
of the pond; A. B. Hart, North America, 
keeper of the golden goose egg; D.. 3. 


stchester, is on] 


The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency Company Founded 1873 


Total Cash Assets........c+ses+ees$ 249,098.80 
Total Liabilities oe 86,986.93 





New Cash Surplus........scesess 162,111.56 
Contingent Assets ...sscssseseees 424,585. 

Total Resources of Company.... 673,683.54 
Total Amount at Risk.......... 16,229,125.00 
Total Losses Paid............. ° 912,119. 
Total Savings to Policyholders... 720,084.21 


E. J. FORDNEY, Pres. J. M. COOK, Sec’y 


Present Rate of Dividend to Policyholders 
25 per cent. 











Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 
Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer No. 68 


CHAS. H. POST, U. S Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 








Dayton Mutual Fire 
Insurance Co., “oxic” 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 
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Fire Association 
of Philadelphia 


Victory Ins. Co. 
of Philadelphia 
and 
Reliance Ins. Co. 
of Philadelphia 
Mighty Good Agency Com- 
panies For You to Represent 
WESTERN DEPARTMENT 


INSURANCE EXCHANGE 
CHICAGO 


A. F. Powrie, Manager 
F. H. Burke Melvin Le Pitre 
Asst. Manager 2nd Asst. Manager 

















INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments. Federal, State and other 
‘Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 














RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices 


ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, 
HARTFORD, CONN . 











President 


CHARLES E. DOX, Manager 
WESTERN DEPARTMENT 

39 S. La Salle St., Chicago, III. 

GEORGE 0. SMITH " J 

SAN FRANCISCO 


Manager 
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the heart of the Mountain 


district. 


Denver, in 
Park 


Garbutt 


Cc. H. Garbutt, 
an inspector 


With the Aetna 


for the 
with the 


past four years 
Mountain States 


Inspection Bureau, has become asso- 
ciated with the Aetna Fire as a special 
agent in the Mountain field. 


Ludlum a Denver Visitor 
DENVER, 
Ludlum, 
New 


COLO., June 10—Clarence A. 
vice-president of the Home of 
York, on a tour of the western 
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agencies, was a Denver visitor the past | and suburban specials and also events 
week. closed to company organizations, 

The shoe race, sack race and three. 


Bondsman Gets Rehearing 


DENVER, COLO., June 10—Hal D. Van 
Gilder, Denver local agent, has been 
granted a rehearing in the state supreme 
court in the now famous $10,000 bond 
forfeiture case, which developed when 
Roy Coyne, alleged member of Denver's 
$1,000,000 bunko ring, disappeared just 
before his trial, was captured and 
brought back and then fled again while 


under bond guaranteed by Van Gilder, 
who was ordered by the district court 
to pay the $10,000 into the court forth- 
with, 
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NEW HAMPSHIRE’S GOOD WORK 


Some of the Accomplishments of the 
State Local Agents’ Association 
in Recent Times 


Not the least active and effective of 
the local agents’ organizations of New 
England is the New Hampshire State 
\ssociation, which, working along sen- 
sible lines and keeping everlastingly at 
it, has fully justified its existence and 
the steady accessions to its membership 
roll. At a recent gathering of the ex- 
ecutive committee held at Laconia, Sec- 
retary Arthur J. Rouillard noted as 
among the more important late accom- 
plishments of the body the following: 
Abolishment of the former requirement 
that radio permits be attached to fire 
policies; elimination of the — special 
charge where not more than two auto- 
mobiles are stored in a garage attached 


to a residence; an understanding with 
Insurance Commissioner Sullivan that 
the latter would not grant an agent’s 


license to any automobile salesman or to 
any employe of a garage, and finally, an 
agreement with the commissioner that 
no action would be taken by the insur- 
ance department with respect to the 
suggested application of flat commission 


rate upon fire business, until the execu- 
tive eommittee of the New Hampshire 
association could voice its views upon 
the subject. 

—_—_—_—_— 


Boston Insurance Society Elects 
BOSTON, MASS., June 10.—The 
ance Society of Massachusetts, besides 
putting on a remarkably fine amateur 
musical show, having golf tournaments 
and dances and turning in a good profit, 
turned the $10,000 mark with its reserve 
funds and added 264 members in 1923-24, 
according to the reports rendered at the 
annual meeting. The present member- 
ship is President Henry T. Hugard 
presided at a dinner-meeting and 
200 members attended. 

Fire Commissioner Theodore A, 
was introduced as the “next 
Boston” and he praised the 
men for their cooperation. 
the Boston Board and New 
surance Exchange were 

The following officers were 
the coming year: President, 
Sullivan; vice-presidents, Walter J. Day- 
ton, Ambrose M. Murphy, Peter A, Col- 
lins; recording secretary, Harold C., 
tead; financial secretary, Leslie FE. 
Knox; directors for two years, Henry T. 
Hugard, Harry W. Arthur W. 
Bartol; trustee, for year, James H. 
Carney. 


Insur- 


féo. 


some 


Glynn 
mayor of 
insurance 
Officers of 
England In- 
guests. 

elected for 
tobert A, 


Gilman, 
three 


O’Connor With Union of Canton 


BOSTON, MASS., June 10.—James A. 
O'Connor, Jr., has been appointed special 
agent for Maine, New Hampshire, east- 
ern Massachusetts and Rhode Island for 
the Union of Canton. He has been con- 
nected with the engineering department 
of the Gilmour, Rothery & Co. office in 
soston and is a Dean schedule expert. 


Steddard on New England Program 


Superintendent of Insurance 
of New York will read a paper 
Phases of Insurance Supervision” at the 
annual joint convention of the New Eng- 
land Associations at Jefferson, N. H., June 
24-26, in addition to the addresses listed 


Stoddard 
on “Some 





last week, 








BROKERS IN STRONG MEETING 


Brooklyn Men Hear Forceful Talks on 
Political Aspects of Their Busi- 
ness by Legislators 





BROOKLYN, N. Y., 
Senator William R. Love of New York, 
at the shore dinner of the Brooklyn 
brokers at Sheepshead Bay last Thurs- 
day evening, discussed the monopolistic 
workmen’s compensation bills, which he 
has helped to checkmate . recent legis- 
lative He said last year four 
members of the legislature, including 
himself, broke away irom their party to 
vote in the interest of the insurance 
brokers. He said that the best inter- 
ests of workmen are served, in his opin- 
ion, by the competitive system of fur- 
nishing compensation insurance now ex- 
isting in New York state, rather than to 


June 9.—State 


sessit ns. 


turn all this business over to the state 
insurance fund. 
Jacob Livingston, Kings county Re- 


publican leader, was another speaker at 
the dinner and he, too, pledged his aid 
in fighting against any unreasonable or 
hostile insurance legislation. He said 
that the insurance business was getting 
so complex today that there was more 
need than ever for the development of 
organizations of men in the business. 
He referred to the tendency of govern- 
ment to attempt not only to regulate but 


also to interfere with insurance and 
other businesses. 

Judge J. Bennett Southard of Putnam 
county addressed the members. as 
“brother *brokers.” He said he was a 


country insurance man and showed an 
appreciation of the difficulties incident 
to supplying service to clients in the 


small places, in order to handle matters 
as well as they do in the city. He 
stated that if the country agents had 


the facilities of the city he had no doubt 
they would do as well. Nevertheless, he 
said the country agent is trying to per- 
form his work to the best of his ability. 

There were 350 present at the dinner, 
which will be the last big event of the 
brokers before fall. 


Joins Automobile’s Marine Department 


NEW YORK June 10—H. Irving 
Schweppe has joined the marine depart- 
ment of the Automobile of Hartford av 
seaver street, New York, following his 
graduation from Columbia College, where 
he has been studying admiralty law. Mr. 
Schweppe, before entering Columbia, was 
a special agent for the Automobile in the 
marine department and has developed 
territory for the company in Texas, 
Louisiana and has also traveled all the 
states in a special capacity. He will 
now remain at the Beaver street office 
until later assignments are made. 


New York Blue Goose Outing 
NEW YORK, June 10.—The 
outing of the New York Blue Goose was 
held at the Alamac Hotel, Mt. Arlington. 
Lake Hopatcong, N. J., Saturday. About 
100 ganders joined the flight, which be- 
gan at Newark. 

A series of games was 
which prizes were awarded, 
the gift of company officers. There were 
50-yard dashes for the various 
including adjusters, insurance 
paper men, New Jersey, 


annual 


for 
being 


run off 
these 


classes, 
news- 
Pennsylvania 





legged contest produced most of the fyp 
but 


there was considerable interest jp 
the quoits pitching contest for the 
heavyweights. The baseball game wag 
eliminated through fear of some heay, 
hitters damaging the hotel windows 
Owing to the cold weather no goslings 
were asked to take their initial swim jp 
the pond, 

Baltimore Fire Losses Heavy 

BALTIMORE, MD., June 10—The ayer. 
age fire loss of industrial Baltimore, as 
shown by a survey made by the Balti- 
more Safety Council, has risen in aver. 
age from about $500,000 to nearly $3,009,. 
000 for this year, which has developeg 
the fact that Maryland had had a higher 
fire loss ratio for the last 42 years than 
any other state in the Union. 

In 1922 the per capita fire loss wag 
greater than vhat of any other city of 
its size, or larger. During that year the 
average city loss ratio was .52: Balti- 
more’s ratio was .74. Incidentally, the 
total industrial fire loss for 10 years 


amounts to $18,821,353. 


More Maryland County Chairmen 


BALTIMORE, MD., June 10—President 
W. ¢. Carter of the Maryland 
tion of Insurance Agents has 


Associa- 
announced 


the appointment of the following to the 
county chairmen’s committee of the as- 
sociation: William H. Hopkins, Elliott 
& McDaniel Co., Easton; W. Harry Hal- 


ler, Haller & Co., Frederick; 
Anders, Charles E. 
Westminster; David 
Co., Cumberland, 
Hagerstown. These 
of their respective sections. 

President Carter announces that just 
as soon as he hears from four more 
been asked to serve as 
county chairmen he will make public his 
list of committees, needing these four 
to complete the list. 


Herbert y, 
Goodwin Agency, 
Miller, D. P. Miller 
and Harry 8S. Detrow, 
will act as chairmen 


agents who have 


New Companies in Maryland 


BALTIMORE, MD., June 10—The fol- 
lowing companies have been admitted to 
Maryland: World Fire & Marine, Hart- 


ford; Inter-State Businessmen’s§ <Acci- 
dent, Des Moines; Texas State Mutual 
Fire, Dallas: World Mutual Casualty, 
New York; Allied American Mutual Auto- 
mobile New York: Manhattan Fire & 
Marine, New York; Delaware, New York; 
American & Foreign Marine, New York; 


Merchants of Providence; Cooperative 
Casualty, Lancaster; Carolina of Wil- 
mington, N. C., and Seaboard of Balti- 


more (new company). 


Baltimore Insurance Society 


BALTIMORE, MD.. —The In- 
surance Society of will hold 
annual meeting and election of offi- 

Thursday. The offices of secretary 
and treasurer will be combined accord- 
ing to the report to be brought in by the 
nominating committee and Charles V 
Simpson will be elected to the new posi- 
tion. Edward G. Parker, who has held 
the position of treasurer for several 
terms, will retire. 

The list of prospective officers, all of 
whom, with the exception of Mr. Simp- 
and Mr. Santry are holdovers, is as 
follows: F. Albert Roloson, president: 
Joseph W. Bristor, first vice-president: 
W. A. MeGlamon, second vice-president; 
Jacob Gross, Jr., third vice-president; 
Charles V. Simpson, secretary and treas- 
urer, and Irving Santry, assistant 
tary 


June 10- 
3altimore 
its 


cers 


Rounds Out 40 Years of Service 


BALTIMORE. MD., June 10—August 
Emrich, chief engineer of the Baltimore 
fire department, last Friday completed 
40 yeurs’ service in the department. He 
has held every position in the depart- 
ment during his 40 years’ service as 4 
fire fighter. 

Mr. Emrich took charge of 


the depart- 


ment during the big fire of 1904. rhe 
board of fire commissioners last week 
passed resolutions congratulating ° hief 


Emrich and commending his record. 


New Maryland Incorporations 


BALTIMORE, MD., June 10—The fol- 
lowing insurance firms have filed artl- 
eles of incorporation with the state tax 


commission: 
Johnson & 
Abell 


$5,000, 


Higgins (Maryland), Inc., 
building, Baltimore, capital stock 
par value $100; to conduct a puso 
insurance incorporators, 


tat 
eral 


agency, 
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John M. Braun, Francis B. Wiers and 
george Ross Veazey 
WW estern Maryland Underwriters, Inc., 


Frederick, Md.; capital stock $60,000, par 
yalue $100; to conduct a general insur- 
ance agency; incorporators, Thomas H. 
Haller, Edward B. Nicodemus and Charles 

4. Opel, ar. 

Johnson & Higgins, it is understood, 
nave made overtures to the local board 
joking to admission under the “brokers’ 
agreement.” Several conferences with 
legal advisors present are reported to 
nave been held with the board’s execu- 
tive committee, but the matter remains 
jn status quo. Rule 3 is said to be the 
obstacle standing in the way of admis- 
sion of the big New York brokerage firm. 


Philadelphia Society Outing 


The Fire Insurance Society of Phila- 
delphia will hold its first annual outing 
Wednesday, June 18, at Riverview Beach, 
N. J. A steamer has been chartered for 
the occasion which will leave Philadelphia 
at 1:30, and return by moonlight. The 
program includes a baseball game between 
fire and casualty men, and various other 
sporting events and amusements, with at- 
tractive prizes for the winners. <A _ ban- 
quet will be served on the steamer on 
the return trip. 


New England Blue Goose Meeting 

BOSTON, MASS., June 10.—Most Loyal 
Grand Gander John F. Stafford of Chi- 
eago Was the guest of honor at the an- 


nual meeting of the New England Blue 
Goose. He gave the oath of office to the 
new Officers and reviewed the history 
and principles of the order. There was 


a dinner, entertainment features includ- 


ing music by the Blue Goose quartet and 
two goslings were taken into the pond. 
The new officers elected were: Most 
loyal gander, Harold P. Warren, North 


British & Mercantile; supervisor of the 
flock, Kenneth H. Erskine; custodian of 
the goslings, William T. Jordan: guard- 
ian of the nest, B. M. Hermes: keeper 
of the golden goose egg, W. D. Milne; 
wielder of the goose quill, John S, Cald- 
well; guards, Wallace Wales, B. E. Ames, 
H. E. Dupee, J. E. Shennett. F. A. 
O'Hearn and Parker Spaulding. Dele- 
gate and alternate to the grand nest 
eonvention, Harold P. Warren and H. V. 
Thayer. 


John G. Hilliard Retires 


NEW YORK, June 10—John G. Hilliard, 
president of John G. Hilliard, Ine., has 
retired from that position, and will con- 
tinue his association with the organiza- 
tion only in an advisory capacity Mr. 


Hilliard has completed 41 years in New 
York as a local fire insurance agent. His 
early insurance training was secured 
with the firm of Frame, Hare & Lock- 
wood, a once prominent firm which 
started many leading insurance men in 
the business. He took part in the foun- 
dation of the agency-brokerage firm of 


Ackerman, Deyo & 
That organization, 
tinued under Mr. 


Hilliard, in 1863. 
which is still con- 
Hilliard’s name, has for 
several years past held a high position 
imong the leading agencies in the city 
in reputation and volume of 

Mr. Hilliard’s former 
take over the active management of the 
agency, Peter Yoost was elected presi- 
dent and secretary of the corporation: 


business 
lieutenants will 


William G. Minnee, vice-president and 
treasurer, and L. C. Hernandez, assistant 
Secretary. These men have borne the 


burden of the 
for some 
executive 


management of the agency 
time and are well fitted for the 
positions which they now hold. 


Successor Not Yet Named 
Naulty 
istern New York 
Security of New 
ene of the 

any, N. Y. 
prominent 


Tom, C, recently resigned the 
special agency of the 
Haven to take the 
newly established Al- 
. branch of Ter Bush & Powell, 
agents at’ Schenectady, N. Y., 
who have opened an office in the 
elty to look after their growing — 
less there. His successor in the eld 
has not yet been determined upon, tho an 
it is anticipated it will be 
to becoming a special 
Was stamp clerk at 
ears 


mMan- 


former 


shortly. Prior 
agent, Mr, Nealty 
Albany for many 


F. L. Holman Resigns 


Frederick L. Holman, suburban 
tary of the Commercial Union 
at Philadelphia, has resigned, 
July 15. For a number of 
been in charge of the Philadelphia and 
New Jersey suburban business and the 
Philadelphia brokerage depart 
the Commercial Union fleet He 


secre- 
Assurance 
effective 


years he has 


also 


tment of 


THE 





acted as special agent in southern New 
Jersey. Mr. Holman has not yet an- 
nounced his future plans. 


See Reduction in Agents 


BALTIMORE, MD., June 10.—Insurance 
men here look for a reduction of agents 
in Maryland when the agency qualifica- 
tion law goes into effect on the first of 
next’ year. The number of agents at 
present is estimated at 10,000, and all of 
them will have to take a state examina- 
tion before the law goes into effect. 
Deputy Commissioner Coudon, with the 
active cooperation of W. W. Baldwin, 
chairman of the legislative committee of 
the Maryland Association of Insurance 
Agents, is now preparing the question- 
naire to be filled in by every agent and 
broker in the state. They are expected 
to be ready about the middle of October. 

The passage of the law marks the suc- 
cessful culmination of quite a few years’ 
hard work on the part of local insurance 
men, 


Baltimore Blue Goose Outing 


BALTIMORE, MD., June 
of the local Blue Goose are 
ward to a big time 
annual outing of the 
place. 


goose 


10.—Members 
looking for- 
Saturday when the 
organization takes 
Frank Lawson, wielder of the 
quill, describes the affair in glow- 
ing colors in his invitation to the flock. 





Aroused Over Bank Agencies 


Connecticut agents are very much 
aroused over the continued encroachment 
of bankers on the insurance business. 
They are planning to take the issue of 
banks in insurance before the _ state 
government, 


Increase Philadelphia Water Supply 


PHILADELPHIA, PA., June 10.—Ac- 
tual construction work on the proposed 
$100,000,000 water-supply plans_ sub- 


mitted by a commission of engineers to 
Mayor Kendrick will be started within 
a few weeks, according to present indi- 
cations. The program recommended by 
the experts calls for the construction of 
six dams on the Perkiomen watershed 
and one on the Tohickton. The combined 


water from these streams would be car- 
ried to a large reservoir on the outskirts 
of the cit'y, whence it would be piped to 
a central distributing system. 

Another part of the program—the part 
which will be carried out first—provides 
for enlarging the present station at Tor- 


resdale to supply at least 250,000,000 gal- 


lons a day. 


Eastern Notes 
General of Seattle 
New Jersey. 
Attridge, for 


The 
admission to 
Walter S 


has secured 
several years 
counter man for Jordan, Read & Co, in 
Zoston, has resigned to become office 
manager for the Simmonds & Co, agency 


at New Bedford. 

After a two-year fight against an 
arson conviction, in which he carried 
the case to the state supreme court and 
the board of errors and appeals, Charles 
Kk. Morris, former proprietor of a shoe 
store at Camden, N. J., has begun serv- 


ing a sentence of from two to 15 years. 


~ 
| NEWS FROM CANADA 


PLAN FIRE PREVENTION DRIVE 


Canadian Manufacturers Association 
Joins With N. F. P. A. and Water 
Works Association 


MONTREAL, QUE., June 10.—For- 
mation of a joint committee of rep- 
resentatives of the Canadian Manufac- 


National Fire 
Boston, and 
Association, 
instituting an even 
more intensive drive against fire waste 
and losses in Canada, was approved at 
the annual meeting of the association. 

A motion to that effect, made by Alex 
Saunders of Goderich, Ont., and further 
authorizing the president to name a 
committee in the event of the joint body 
being found desirable, followed a speech 
by Franklin H. Wentworth, secretary of 
the National Fire Prevention Associa- 


turers’ Association, the 

Prevention Association of 
the American Water Works 
with the object of 





tion, who announced that his organiza- 
tion, which is international in scope and 
has Canadian affiliations, now plans to 
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A. MOORMAN & COMPANY 


ARCHITECTS ENGINEERS BUILDERS 


Financial and Insurance Buildings 
A Nation-wide Service 
Under Our Service: 
One organization is responsible for the entire opera- 
tion. 
The cost is determined before the final working plans 
are made. 
The construction period is usually about one-half the 
average time required. 
Finer workmanship is possible because of our special- 
ization upon monumental types of buildings. 


Sixth Floor, Chamber of Commerce Bldg. 
Saint Paul, Minnesota 
A pamphlet explaining the scope of our service sent upon request. 








Bi Goet Aancatonns Tahal Far in the Lead 


neler Company The fact that approximately 
one car out of every ten in 
Ohio is insured by The Great 
American is convincing evi- 
dence that this progressive in- 
stitution is ‘“‘the people's fa- 
vorite automobile insurance 
company.” 
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est and Strongest 
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About One-Half Size 


When you qualify for the above certificate 
you will understand your work better, solicit 
more effectively and close more business. 
Use the form below and learn all about what 
this course offers you. 


FIRE PROTECTION, 420 E. Fourth St., Cincinnati, Ohio 
Gentlemen: 


I am interested in your 1922 revised Dean Schedule Suiesiiets Course and would 
like to have you send to me, without any obligation on my part, your 16-page booklet, 
“BUSINESS-GETTING KNOWLEDGE,” telling all about it. 
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Insurancé on 
Musical Instruments 


Covering loss of Saxophones and other Musical 
Instruments by Fire, Burglary, Theft and Trans- 
portation Hazards, wherever the Instrument 
may be, in the United States or Canada. 


Insurance may be obtained on valuable Violins, 
Cellos and Harps against practically “All Risks” 
wherever the Instrument may be, in the United 
States, Canada or Foreign Countries. 


A..F SHAW | 
Com? PANY 


Insurance Exchange Chicago, Il. 























Iowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING-—-TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 
IOWA Agents Wanted 
F. L. MINER FRANK P. FLYNN 


President reasurer 


C. S. VANCE, Vice-President and Underwriting Mgr- 


PARLEY SHELDON 
Honorary Vice-President 


Cc. M. SPENCER, Vice-President and Secretary 











Conforms to Under- 
writers’ specifications 
in every detail. In- 
sures prompt-acting, 
efficient dependable 
fire protection. 
Throws 40 foot 


stream for a 


ADD TO YOUR 
COMMISSION 


Every time you write an Industrial 
Policy make sure your customer 
gets the lowest rate by plac- 

























ing a “Chicago” 2! gallon minute. Cold 
Fire Extinguisher on every rolled copper 
2500 square feet of shell—brass 


floor space. Sup- 
ply “Chicagos” 
and make 

an extra 
proh 1 


bottle hold- 
er—hoseat- 
tached by 

solid joint 
impossible to 
detach without 
wrench—bottom 
- cannot be driven out. 
Solidest construction 

throughout.{ 


Send for Our Proposition 


Make friends of your costomers and 
mor e money for yourse!f—without effort. 


RACINE IRON & WIRE WORKS 
Dept. 35, Racine, Wis. 


EXTINGUISHER 
SUPERVISION OF 


CHEMICAL 
UNDER 






Every ore 
“Chicago” is ad 
Registered and bears 
a brass label like this. 


UnoeeweireRs LABORATORIES. INC.| 


11 


085% 








Got enough accident and health insurance? Want to sell more? A tip—read The Casualty 
Review, an illustrated monthly magazine for accident and insurance salesmen. Full o’ pep! 
Full of ideas! Send ten cents for sample copy or $2.00 for a year’s subscription to The 
Casualty Review, 1362 Insurance Exchange, Chicago. 
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create fire prevention committees in 
cities and towns, so that citizens may co- 
operate with fire fighting authorities in 
the prevention and diminution of fires. 
Recalling that the Canadian Manu- 
facturers’ Association ten years ago gave 
“the original impetus to fire prevention 
work in Canada,” Mr. Wentworth said 
that the trouble, above all, 


the average man understand that, even 
though a fire may be covered by insur- 
ance, that fire costs him money. Insur- 


ance was an indirect taxation concealed 
in the cost of goods sold, and added to 
the cost of those goods. Because 
not involve the “surgical operation” at- 
taching to the payment of income tax or 
other direct imposts, the average citizen 
seemed ready to ignore it. 

Mr. Wentworth explained that in the 
United States, his association and the 
American Water Works Association had 


just formed a working agreement to 
study fire prevention together. Then it 
was, in moving a vote of thanks to the 


speaker, that Mr. Saunders 
motion that was adopted. 


made the 


BECOMES A COMPANY BOARD 


Agents No Longer Have Any Voice in 
British Columbia Fire Under- 
writers Association 
VANCOUVER, B. C., 
British Columbia Fire Underwriters 
Association will soon be under the con- 
trol of a management committee com- 
posed of company officials, and the ap- 
pointment of the new committee will be 


made by the British Columbia, Mon- 
treal, and San Francisco advisory com- 
mittees. This means that local agents 
will not be represented in the manage- 
ment of the association’s affairs any 
longer. , 
_The association has informed the city 
of Vancouver that 27 extra firemen will 
be required to bring the fire brigade up 


to the proper strength to maintain the 
margin of safety, and that unless the 
city complies with this request a flat in- 


crease of 10 percent in rates becomes 
effective at once. The question of fire 
protection has now been taken up by 


the city Board of Trade and the Prop- 
erty Owners’ Association. 


Heavy Losses in the West 


A serious loss took place 





at the village 





|} wiped out 
| the 
| ware 


| barn and two residences. 


of McNutt, Sask., when a 
the entire 
village. The fire 
store and then 
out the hotel, a pool 
store, a Chinese 


disastrous fire 
business section of 
started in a hard- 
proceeded to wipe 
room, a shop, a 
restaurant, a _ livery 
The 
is set at about $125,000. 
According the crew of 
amer “Bradbury,” which docked at 
Selkirk, Man., last week, the main build- 
ing of the Dominion Whitefish hatchery 


age 
to the fishing 


ste 


on the Dauphin river was entirely de- 
stroyed by fire May 28. This hatchery 
was one of the largest and most up-to- 
date whitefish hatcheries in Canada. 
The business section of Ochre River. 
Man., was swept by a fire June 2. which 


destroyed a general store, garage and 
two restaurants, causing an estimated 
loss of $25,000. The fire started in the 
store, which was completely destroyed, 
j}and quickly spread to the other build- 
ings. The contents of the garage were 
saved, however. 





Fire Loss for Week 


According to the “Monetary Times,” 
| fire losses in Canada for the week end- 
ing June 4, 1924, are estimated at $835,- 
500. 


Licensed for Tornado Business 
The American Fire of New York, 
Reassurance of New York, Rossia 
the Central Insurance have all been 
censed to transact in Canada the 
ness of tornado insurance, in 
to the classes for which they are 
licensed. 


Fire 
and 
li- 
busi- 
addition 
already 


Forest Fire Situation Bad 


VANCOUVER, B. C., June 10—The for- 
est fire situation is still bad in British 
Columbia. The logging camp, equipment 
and seven miles of logging railroad 
owned by the Hage Logging Company of 
Port Coquitlam, near Vancouver, were 


it did ! 


June 10.—The | 


was to make | 
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all destroyed by forest fire, causing g 
loss to the company estimated to be 
about $100,000. The month of May has 
been an exceptionally dry period in fhe 
province, according to Mr. Stuart, for. 
estry department officer, who states that 
present conditions compare with the 
worst in the history of the department, 
Numerous fires are reported on Van. 
couver Island, 
Disastrous Quebec Fires 

Two very disastrous fires are reporte¢ 
from the province of Quebec. On June] 
14 buildings in the village of Valley 
Junction, near Beauceville, chiefly resi- 
dences, were destroyed. Damage to the 
extent of some $100,000 was caused by 
the fire, the origin of which is ur known, 

Fire, believed to have been caused by 
an overheated stove, in the village og 
Ste. Emelie de L’Energie, close to Jol. 
iette, Que was responsible for the logs 
of about forty buildings, including the 
church, convent, general store, shops and 
30 buildings. It started in a _ barber's 
shop and, fanned by a high wind an@ 
with practically no fire fighting appa. 
ratus to cope with it, spread destruction 
on all sides. 

Canada Losses Smaller in May 

According to an estimate by the ‘Mone. 
tary Times” of Toronto, fire losses ip 
Canada in May were $2,418,213, as com- 
pared with $3,214,400 in the same month 
last year, and $2,614,650 in April 1924 
The total for the first five months of this 
year was nearly $2,000,000 below the cor- 
responding period of 1923, amounting to 
$14,800,000. The estimates for the month 
of May are as follows: 
Large fires reported........... $1,737,50 
Small fires reported........ ne 180,713 
Estimate of unreported fires... 500,000 

Total ban ees ae . $2,418,213 

By provinces. the May losses reported 
were as follows 

Alberta - See Tre he ee $ 58,171 

PIN 6sclehs cies beeed 127,000 
Manitoba 7" eer Tr rt ee ri 66,000 
rRCeee COMME css cewccusces 367,000 
Nova Scotia ee ee 23,000 
New Brunswick 


Quebec 
Ontario 





WG: dsiccitis tewendbwde Meaneds $1,918,213 
Would Assess Companies 

A bill has been introduced into the 

house of commons providing for the 


assessment of insurance 
cover expenditure 
ment in the 


companies to re- 
incurred by the govern- 
operation of acts relating to 


| such companies. The assessments are to 
| be based on the income of the companies, 
ascertained in certain ways specified by 


| of insurance is to be final in 


total dam- |! 


law, and the finding of the superintendent 


fixing the 


assessments. 


The rate of assessment is to be based 
on the proportion borne by the expenditure 
of the government in connection with the 
insurance act to the gross premium in- 
come of all insurance companies trans- 
acting business under the act, less the 
| amount paid by all the companies in divi- 
dends to policyholders. The rate thus 





arrived at is in turn applied to each com- 
pany in 


a similar 
due 


to ascertain the 
company to the 


manner 
by the 


| government. 


Nova Scotia Losses Avoidable 





Of the 118 fires in the Province of 
Nova Scotia during April, which were in- 
vestigated by Fire Marshal Rudland, 104 
were found to be of causes classified as 


preventable, 
None of the 
to be from 
constitutes an 


and 14 from unknown causes. 
fires investigated was found 
unavoidable causes, which 
unprecented situation 


Canadian Notes 


Leckey, special agent of the 
Toronto, is on a visit to Winni- 





mn. ©, 
Aetna at 
peg. 

W. Butchart of Vancouver, manager 
of Dale & Co. of that city, managers for 
Canada of the Yang Tsze, is a visitor to 
Winnipeg 

H, W. Allan, of the well-known 
of Hornibrook, Whittemore & 
general agents at Calgary, Alta., 
Winnipeg last week. 

John B. Laidlaw. Canadian manager 
at Toronto of the Norwich Union, Canada 
Security and British & Canadian ‘Under- 
writers, is in Winnipeg. 


firm 
Allan 


was in 


H. C. Baillie, eastern superintendent 
at Toronto of the British Crown and 
Eagle Star & British Dominions, will be 
in Winnipeg for the next few weeks in 
charge of the Winnipeg branch office 
during Mr. Low’s absence in Vancouver, 
where he has gone to recuperate for @ 


month. 
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MOTOR INSURANCE NEWS 











prO RATA RETURN IS UPHELD 


Kansas Supreme Court Decides for 
Western Auto Where Insured Wanted 
Entire Premium Back 


TOPEKA, KAN., June 10.—An in- 
surance policy, void because it has not 
heen approved by the Kansas depart- 
ment, does not cancel the protection so 
jong as it is in force in this state. rhis 
was the ruling of the Kansas supreme 
court last week in the suit of August 
Walter, Jr.. against the Western Auto- 
mobile of Fort Scott. This suit grew 
out of the long legal battle waged by 
the Illinois Automobile Association 
against the company to obtain represen- 
tation on the company’s directorate. 

The Kansas department held that a 
large number of policies which the 
company had issued were void because 
they did not comply with the Kansas 
statutes and had not been approved by 
the department. The law requires that 
all policies must be filed and approved 
by the department. 


Demanded Full Premium 


Valters held several policies in the 
company on a number of cars which he 
owned. The policies were all of the 
kind which the department had ordered 
cancelled because they were illegal. 
Walters demanded that all of the prem- 
iums he had paid be returned to him 
and when the company returned only 
the pro rata share of the premiums he 


brought suit on the ground that the 
policies were void in the first place, 
could not be enforced and_ therefore 
furnished him no protection. He as- 
serted that he paid for something he 
never received. 

The decision of the supreme court 
was that while the policies were in 


force the vy were peric ctly good policies 


and if there had been any losses under | 


been 
were 


have 
There 


company would 
the claims. 


hem the 
forced to pay 


no losses during the time the policies 
were in effect. Until the day the poli- 
cies were called in the supreme court 
held them to be as effective and en- 


forceable as if they were legal policies 
and that Walters was not entitled to get 
all of his money back on the ground 
t he had received no protection for 
the money he paid in premiums. 





EXAMINE OWNERSHIP RECORD 
New York Police Inspecting Thousands 
of Cars to Round Up 
Thieves 





NEW YORK, June 10.—The Auto- 
mobile Underwriters Detective Bureau. 
cooperating with the New York police 


force in a big roundup of motor cars to | € ? 1 ) 
The inspection, which | issued by the Western Conference will 


detect thefts. 





is 


| 


| 


! 


| ciprocal underwriters was present at 


WOLF RE-ELECTED PRESIDENT 


Annual Meeting of the National Asso- 
ciation of Automobile Inter-Insurers 
Held in Chicago 


The annual meeting of the members 
of the National Association of Automo- 
bile Inter-Insurers was held in Chicago, 
Friday. A large representation of re- 


this meeting. 

The officers submitted their annual 
reports and President Arthur Wolf de- 
livered his address to the members. The 
members have been impressed by the 
good work done by President Wolf and 
he was unanimously re-elected. Presi- 
dent Wolf one of the managers of 
the State Automobile of Indianapolis. 

*. M. Rice of the Motor Car United 
Underwriters of Chicago was chosen 
vice-president. H. G. Rockwood of the 
Continental Automobile of Springfield, 
Ill., was chosen secretary-treasurer. The 
board of governors was increased from 
six to nine. Monthly meetings are held 
by the board. W. H. Crum of Spring- 
field is the general manager of the as- 
sociation. 

The association, before adjourning, 
adopted a resolution which endorsed the 
plan of operation of the Motor Car 
Abstract Company which has been or- 
ganized by the Alfred M. Best Company 


of New York. 
PREPARING RATE SCHEDULES 


is 


New Manual for No-amount Policy to 
Be Issued by the Western 
Conference Soon 





| \ manual of rates for a no-amount 
policy to be issued by members of the 
| Western Automobile Underwriters Con- 


| ference decided that its members might 


of this week or fhe first of next. A 
| special staff of raters is now working 
jon the manual. Since the Western Con- 


ference decided that its members might 
issue a no-amount policy, there has been 


INDEPENDENT ADJUSTERS 





ILLINOIS 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


MISSOURI IOWA { 


Wells Bidg., QUINCY, ILL. 
NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster 
College Bidg., OTTAWA, ILL. 


40 Years in Insurance Work 








(ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
ALL Claims against Fire Insurance Companies 
308 N. State St. CHAMPAIGN, ILL. 
Long Distance: Main 458 





R. E. MOORE 
Adjuster 
330 Peoria Life Bidg. 
PEORIA, ILL. 


H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 








SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR. 
Adjuster 


$08 MissouriAve. EAST ST. LOUIS, ILL. 


{NDIANA 
Automobile Adjustments Gnly 
EUGENE McINTIRE 


218 American Central Life Buildin 
Phone Main 0144 INDIANAPOLIS, IND 


INDIANA-MICHIGAN ADJUSTMENT Co. 


W. P. KeHey, Pres. American Trust Bidg. 
H, J. Lederer, Vice-Pres. SOUTH BEND, 
C. W. Ginz, Sec’y and Treas. INDIANA 


This concern is well equipped to handle all kinds of losses 











Mokanokla Adjustment Co. 


Investigations and Adjustments 
Fire and Casualty 


Thoroughly experienced men guided by 
Insurance Attorney 


Wichita, Kansas 





NEBRASKA 
W.H. HATTEROTH 
Lawyer, Adjuster (Twenty years’ experience) 
625 Peters Trust Bldg., Omaha, Neb. 


OHIO 
C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave. N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown 
Our Service Covers Northeastern OHIO 


GUS H. WINTEMBERG 


Appraisals and Adjustments of 
Automobile Insurance Claims 


859 Leader-News Bldg. 
CLEVELAND, O. 
H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bidg. 
Phone Main 253 CINCINNATI, O. 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 


NORTHERN IOWA AND SOUTHERN MINNESOTA 


F. M. NORRIS 
Independent Adjuster 


519 First Nat. Bank Bldg. Mason City, lewa 


MINNESOTA WISCONSIN 
CHARLES G. BATES 


General Adjuster for Companies 
30 Years’ Experience 


Plymouth Bldg. MINNEAPOLIS, MINN. 


| J.F. Main J. W. Baker 
MAIN & BAKER Co. 
General Adjusters 
506 Palace Bidg. 


MISSOURI 





Cherry 1564 

















Minneapelis 
KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 


503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 





KANSAS 
KINKEL ADJUSTMENT AGENCY 


JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 


HUTCHINSON, KANSAS 


MISSOURI, KAN., OKLA., ARK. 
CHARLES C, COX, ADJUSTMENT CO. 
Est. 1914 





Adjustments 100% SERVICE 


Jefferson Theatre Bildg., SPRINGFIELD, MO. 


Office: 188 So. Jefferson St. Phone 1400 
Residence: 107 North Ave. Phone 1594 
Oo. C. KEMP Battle Creek, Michigan 
Adjuster of Fire Losses 














an insistent call for a rate schedule. 
The National of Hartford, which re- 
cently joined the Conference, has had 


j its no-amount policy on the market for 
|some months. In preparing its rates, 
Western Conference will produce 
gures approximately the same as those 
hat the National has been using. 

The fire, theft and tornado rates to 
be prepared by the Western Conference, 
will be exactly the same as those as the 
| National is now using. The property 
idamage rates, however, will not be 
| altered, and, consequently, as a Confer- 


| 
| 


ence member, the National of Hartford 
will restore its no-amount propertv dam- 
age policy rates to the present Confer- 
ence figures. The collision rates to be 





began Monday. will continue for two | be the same as those now being used by 


weeks and will when finished, police 
say, have resulted in the ownership of 
every car in the five boroughs being 
known. Thousands of motorists were 
ordered to draw up to the curb, while a 


member of the uniformed force lifted 
the hood and scanned the motor. Serial 
numbers were taken and where the 


slightest sign of erasure was noticed, 
the car was held for investigation. Card 
files of the detective bureau contains the 
serial numbers and other identification. 
his file is at the disposal of the police, 
and several of the bureau’s inspectors 
are working with them. 
Better Than Former Years 


The number of thefts reported to the 
detective bureau in April was greater 
than any month so far this year in New 
York, but the record this year has been 
better than previous years. The in- 
creased number reported operated in 
the spring results more from joy rid- 
ing than from actual thefts of the cars 
or purposes of selling them for money. 





|the National, with the exception that 
} some 50 cities which were included by 
the National Country A territory, 
will be eliminated, and thus placed in a 
higher rating classification than the 
Country A territory. The National will, 
of course, use the new Western Confer- 
ence manual, as soon as it is published. 





as 





In arriving at its collision rates, the 
National took the lowest level of col- 
lision rates which were used by the 


Western Conference and reduced them 
20 per cent. The Conference has been 
using three schedules of collision rates. 
The territorv designated by the Con- 
ference as Country A, is the country 
and rural territory, not including the 
cities. The large cities in Country A 
territory have carried a higher schedule 
of rates. The National disregarded this 
in reducing collision rates, merely cut- 
ting all collision rates in Country A ter- 
ritory 20 percent below the lowest col- 
lision level. 

The Conference has been using five 
schedules of property damage rates, and 


1s 











become effective and are forwarded 
diately to subscribers. 


required. 
Compiled and 


Towson Station 


Revised pages are issued promptly as changes 
imme- 


All inquiries for prices should state quantity 


New 1924 Edition 


COMBINATION 
AUTOMOBILE 
INSURANCE 
MANUAL 


Loose-Leaf 
Convenient 





Always Up-to-Date 
Complete 


All Necessary Underwriting Information 
IN A SINGLE VOLUME 


The only comprehensive compilation avail- 
able containing: 


All standard rules and rates for Public 
Liability, Ae ie Damage, Collision, 
Fire and Theft. 


List Prices, Symbols and Serial Num- 
bers from 1921 (or 1914 if desired) to 
date for all passenger and commercial 
automobiles. 


Covering Eastern, Southern, Western or 
Pacific Sections (or the entire coun- 
try if required). 


This manual is attractive and business- 
like in appearance; the ring binder per- 
mits it to lie open flat. 


Publishei by the 


Automotive Service Bureau 


Baltimore, Maryland 








408 FORT STREET, WEST - 








THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 


DETROIT, MICH. 
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the National reduced its rate 20 percent 
below the lowest of these. However, at 
the recent conference with the casualty 
companies in New York, no concessions 
below the present schedules were al- 
lowed, and as a consequence the new 
manual of the Western Conference will 
continue the existing property damage 
rates which will also be used by the 
National after the Conference manual 
has been published. 


Meeting Again Postponed 


DETROIT, MICH. June 7.—The 
meeting of the American Automobile 
Association which was fixed for June 
6-7 in this city for presentation of pro- 
posed merger plans with the National 
Motorists Association has been post- 
poned for a second time until July 7-8. 
It is vigorously denied by local automo- 
bile club officials that the existence of 
reciprocal inter-insurance exchanges in 
several of the larger city organizations, 
notably the Chicago Motor Club 
proving a stumbling block to the pro- 
posed merger in spite of stated opposi- 
tion to commercialism and the necessity 
for its complete elimination at the Cleve- 
land meeting in April. 


1S 





Will Require Expert Adjusters 


A company executive in commenting 
on the actual value automobile policy 
predicts that it will serve to bring into 
the automobile adjusting field a higher 
type of men. Where no amount is stip- 
ulated in the policy it is the province of 
the adjuster to reach correct conclusions 
as to values. He must therefore be an 
expert on automobile values. The slap- 
dash hit or miss adjuster will hardly feel 
comfortable in adjusting a loss with no 
amount stipulated in the policy. There 
is nothing to guide him as to the actual 
value. Only knowldege and good judg- 
ment can reach correct conclusions. 


Production of Automobiles in Canada 


OTTAWA, ONT., June 10.—The govern- 
ment has issued statistics showing that 
the production of motor vehicles in 
Canada in 1923 exceeded all previous 
records. The total number was 147,582, 
valued at $97,369,814, as compared with 
101,007 in 1922, and 94,144 in 1921. The 
output for the past year included 106,226 
pleasure cars, valued at $69,904,073, of 
which 5,296 were roadsters; 71,861 five- 
passenger touring cars, 1,860 seven- 
passenger touring cars, 10,051 coupes, 
16,677 five-passenger closed cars and 481 
seven-passenger closed cars. 


Louisiana Anti-Theft Bill 


NEW ORLEANS, LA., June 10.—In an 
effort to make the theft of automobiles 


as dangerous as horse stealing was years 
ago, anti-theft legislation sponsored by 
the Louisiana Motor League, the Auto- 
mobile League and the insurance in- 
terests will be presented to the Louis- 
iana legislature requiring registration of 
title to all motor cars. R. H. Colcock, 
Jr., assistant manager of the southern 
department of the Liverpool & London & 
Globe, and chairman of the New Orleans 
theft committee of the Automobile Un- 
derwriters’ Detective Bureau, has charge 
of this bill. Under its terms, no auto- 
mobile can be sold in Louisiana until 
title has first been proved and a satis- 
factory title deed recorded with the sec- 
retary of state. Transfer of title will 
be refused in the case of automobiles 
whose motor numbers have been changed 
or defaced. The act also provides strin- 
gent regulations for the operation of 
used car agencies, making it almost im- 
possible for cars which have been stolen 


to be disposed of in Louisiana. 





Decisions in Cases 
Involving Car Thefts 


Where plaintiff insured his automo- 


bile against theft with the defendant 
company, and the car was stolen, the 
company made a demand for an ap- 


praisal by arbitration, and the plaintiff 
refused, and brought suit, but later re- 
ceded from his position and advised 
defendant that he was ready to join in 
the arbitration, but the defendant re- 
fused, the court held that the verdict 
should have been directed for the de- 
fendant. Arbitration not having been 
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he had no 
his then only remedy 
was arbitration. Evidence that plaintiff 
tendered arbitration after the com- 
mencement of the suit by the plaintiff 
was inadmissible. Schwier vs. Atlas 
Assurance. Michigan Supreme Court. 
Decided May 8. 

*K 


waived when plaintif sued, 
cause of action; 


* 


Where the assured had an insurance 
policy covering loss by theft of an auto- 
mobile, the policy requiring verified 
proof of loss in 60 days, and a loss oc- 
curred, and the assured immediately re- 
ported to the local agent, who notified 
the company, and the company sent an 
adjuster who made an investigation and 
stated that nothing further need be done 
until after the adjuster had reported, 
and the assured did not give the veri- 
fied proof of loss, it was held that an 
instruction, that if the jury believed that 
the company through its adjuster, had 
made such statements and conducted it- 
self so as to lead the assured to believe 
that the company did not need a formal 
proof of loss, the verdict should be for 
the assured, was proper. Springfield 
Fire & Marine vs. Booher. Supreme 
Court of Oklahoma. Decided May 7. 
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a month longer. The same reports say 
that the machine which struck Commis- 
sioner Squires and Mrs. Squires while 
they were standing on the corner was 
driven by a cripple with a wooden leg 
who was also partly blind. In the 
meantime the commissioner’s duties are 
being cared for by Assistant Commis- 
sioner H. F. Risbrough and Deputy 
Commissioner Mrs. M. E. Barr. 


J. M. Layton, well known local agent 
at South Norwalk, Conn., and father of 
F. D. Layton, vice-president of the 
National of Hartford, died June 8. He 
was 78 years of age, having spent 50 
years in real estate and insurance busi- 
ness at South Norwalk. The agency, 
which was incorporated, will be con- 
tinued by the surviving members, Law- 
rence K. Paul and a B. Baker. 


Frank C. Smith, since 1900 connected 
with the fire insurance business in San 
Francisco as special agent, broker and. 
more recently as member of the staff of 
the Pacific department of the London & 
Lancashire, died June 1 at his home in 
San Francisco, after a very short ill- 
ness. The pallbearers for his funeral 
were: George O. Smith, manager of 
the London & Lancashire; H. P. Blanch- 
ard, secretary of the Firemans Fund; 
John S. French, assistant secretary, Fire- 


mans Fund, and Frank M. Avery, man- 
ager Fire Association. 
Harry G. Casper, assistant western 


manager of the Westchester, is in the 
Hinsdale Sanitarium at Hinsdale, IIl., 
recovering from an operation for appen- 
dicitis. Mr. Casper was stricken sud- 
denly last Thursday and had to be 
rushed to the hospital. Physicians found 
that his appendix had become misplaced 
and had become gangrenous in part. 
Consequently, the operation was serious, 
and Mr. Casper was under opiates for 
two and one-half hours. 

J. A. Giberson of Alton, Til, well 
known local agent, is leaving this week 
on an automobile trip with his wife and 


two children. He will attend the Ro- 
tarv convention at Toronto, Can., and 
will visit relatives in New Hampshire. 


While in New Hampshire he will attend 
tht meeting of the New England local 


agents. Mrs. Giberson’s parents live at 
Concord, N. H 


Ocean Accident Outing 


The annual picnic and out-door cele- 
bration of the Chicago office of the Ocean 
Atcident will be held next Saturday at 
the home of Manager J. C. Callertider at 
Calamus Lodge on the Fox River near 
St. Charles, Tll. Mr. Callender entertains 
the office staff in this way every year. 





| Late News from the | 
| Casualty Field 
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CONFER ON PAYROLL HOLDUPS 








Committee Formed at Kansas City 
Which Will Endeavor to Re- 
duce Losses There 


KANSAS CITY, MO., June 11.—A 
committee of twelve citizens is to be 
formed here to devise ways and means 
to protect payrolls and prevent holdups. 
The committee was arranged for as a 
result of a conference Tuesday of busi- 
ness men with the police commissioners, 
in which insurance representatives par- 
ticipated. The commissioners expressed 
willingness to provide more _ police 
guards for payroll transportation but 
suggested that banks and insurance 
companies should bear part of such ad- 
ditional expense. The commissioners 
also suggested that the committee might 
discover ways in which firms might 
change their methods of paying, to avoid 


some of the hazard. The committee 
will include three representatives of the 
Clearing House, three of associate 


banks, three of the industries and three 
of insurance companies. Payroll hold- 
ups have been the most serious feature 
ot robbery losses here, with the highest 
loss ratio. The police commissioners 
had personally talked with many local 
insurance agents on the whole burglary 
problem previous to Tuesday’s confer- 
ence. 


Surety Association Meeting 
NEW YORK, June 11.—Surety un- 


derwriters are looking forward with no 
little interest to the gathering of the 
Surety Association of America, which 
takes place in this city June 19, when, it 
is anticipated, final action will be taken 
upon the revised rules for the organiza- 
tion, which have been before the mem- 
bers for a considerable time past and 
have been studied from their every 
angle. Particular attention will be paid 
to the suggested rule governing the ap- 
pointment of agents in the Borough of 
Manhattan. While certain offices are 
in opposition to the limit proposed, con- 
fidence is expressed that the new regula- 
tion will carry by a considerable ma- 
jority. 


Entertain F. & D. Men 


At the meeting of the New York As- 
sociation of Insurance Agents, visiting 
representatives of the Fidelity & De- 
posit were entertained by Vernon 
Pierson, resident manager for the com- 
pany at Syracuse, and by W. Randall, 
the assistant manager. In the party 
were Joseph D. Brooks, Albany man- 
ager; Paul Harris and Blaine Damon, 
respectively manager and assistant man- 
ager at Buffalo; John G. Yost, assistant 
secretary, and W. M. Baker, the two 
last named coming on from Baltimore. 
It was expected that Vice-President 
Spencer Welton too would have been 
on hand, but he had an engagement to 
address the casualty agents at St. Louis, 
and could not reach Syracuse in sea- 
son. 


Opens Western Department 


The Lloyds Plate Glass has discon- 
tinued the general agency of Munger, 
Vokoun, Wetmore & Witherbee in Chi- 
cago. It is opening a western depart- 
ment office at 745 Federal Reserve Bank 
building, under the management of Ed- 
ward A. Sutherland, who has been con- 
nected with the home office and field for 
a number of years. All business includ- 
ing the adjustment of losses will be 
transacted through this office. 

Munger, Vokoun, Wetmore & With- 
erbee are taking the Cook County gen- 
eral agency of the Commercial Cas- 
ualty. 
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POWER OF MUTUAL; 


Ruling by Minnesota Attorney Gener, 
Gives Conditions for Writing 
Fidelity and Surety 


MINNEAPOLIS, MINN., June 
der a new ruling of the attorney gep. 
eral’s office of Minnesota, a mutual wig, 
a guaranty fund equal to the capita] ang 
surplus required of a stock company May 
write any line that a stock company 
may. A previous ruling of the attorney 
general's office was that a mutual wit. 


10—Up. 


out a guaranty fund could not wri, 
fidelity or surety bonds. The latest py. 
ing was given in a case involving the 


Integrity Mutual Casualty. 

The Integrity Mutual has been writing 
compensation business in Minnesota for 
seme years. The lines on which thy 
Integrity wins out, and which its artiejg 
of incorporation authorize, are “acciden; 
health, automobile, liability, liability 
other than automobile, workmen’s com- 
pensation, fidelity and surety, play, 
glass, burglary and theft, automobj, 
fire and theft, automobile proper 
damage, automobile collision, property 
damage and collision other than auto- 
mobile and workmen’s collective.” 


Opens Newark Branch Office 


NEWARK, N. J., June 10.—To further 
develop its business in and about Esgsey 
county, and eventually throughout north. 
ern New Jersey, the American Casualty of 
Reading has opened and attractively fur. 
nished a branch office in this city, ap- 
pointing as its manager L, L. Noonar 
This departure, coupled with the already 


established claim department, which js 
under the direction of Howard Gilley 
will enable the company to serve its 


representatives 
promptitude 


and policyholders 
and efficiency. 


With 


Wouldn’t Stop Car; Passenger Sues 


MILWAUKEE, WIS., June 10.—Whether 
or not the driver of a pleasure car wh 
declines to stop and permit a voluntary 
passenger-guest to leave the car is sub- 
ject to damage action in case the pas- 
senger is injured, will be tested out iz 
circuit court here, providing the county 
sheriff can locate Lawrence Scott, c- 
defendant in a $10,000 suit’ brought by 
Miss FEstell Jossi. Scott and Rebecca 
Fraser are defendants in Miss Jossi’s ae- 
tion, which alleges that she was a volun- 
tary guest in a car driven up Grand ave- 
nue here by Scott. at breakneck speed 
Perceiving danger, Miss Jossi asked t 
be let out. Seott declined and the ma- 
chine later sped into a light post, bring- 
ing up abruptly and, according to Miss 
Jossi, permanently injuring her. Scott 
can not be found in the county. 


Milwaukee Casualty Picnic 

MILWAUKEE, WIS., June 10—A 
humorous letter written in the style of 
Ring Lardner, H. C. Witwer, et al., has 
been sent out by Fred Manter, secretary 
of the Casualty Underwriters Associa- 
tion of Wisconsin, inviting members t 
the annual picnic of the casualty men 
June 27 at Pleasant Valley park, a short 
distance from the city limits. The asso- 
ciation departs from its usual custom of 
restricting attendance to members, and 
this year has invited all casualty mem- 
bers of Milwaukee agencies to attend 
with the members in their office. The 
picnic promises to be one of the best 
ever promoted by the organization. R 
W. Bailey, of the Stuart-Auer Agency }s 
chairman in charge of arrangements, as- 
sisted by Claude Bonner, Aetna Casualty 
and Roy Elsner of the Elsner Agency. 


Have Big Surety Loss 

NEW YORK, June 10.—Five surety 
companies, the National, Fidelity & Cas- 
ualty, American, United States Fidelity 
& Guaranty and the Fidelity & Deposit 
are upon the bond of James T. Rush, 4 
bookkeeper of the Farmers Loan & Trust 
Company of this city, who is accused 0 
a shortage of $130,000 in his accounts 
The sureties have attached a $14,000 bal- 
ance which Rush had in the three banks 








Reports Big Auto Business 
Lincoln Casualty of Springfield 
which W. A. Orr is secretary, Te 
ports more than in premium 
income on its automobile business. The 
company writes all forms of automobilé 
insurance including fleet and bus cover- 
age. The Lincoln Casualty, in addition 
writes accident and health insurance. 
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WISCONSIN DECISION 
WILL LIKELY STAND 


Commissioner Smith Not Decided 
Whether He Will Seek a 
Rehearing of Case 


COMPANIES WON VICTORY 


Injunction Was Sought to Restrain 
Official from Dictating Provisions 
in Disability Insurance Policies 


MADISON, WIS., June 10.—Vice- 
President Manton Maverick of the Con- 
tinental Casualty and General Counsel 
Edwin St. Clair of the North American 
Accident, both of Chicago, were in the 
city this week and, accompanied by At- 
torney Jackman of Madison, had a con- 
ference with Insurance Commissioner 
Smith regarding the decision the 
Wisconsin supreme court last 
which decided in favor of the accident 
and health companies that were con- 


testing, the ruling of the commissioner 
Commissioner Smith ruled * that he 
would not license any companies writing 
accident and health business unless they 
wrote policies which he approved. He 
stipulated certain conditions that must 
be in the policies, and to these the com- 
panies objected. He announced he 
would refuse to license these companies 
or their agents. 


otf 
week, 


Suits Brought in Circuit Court 


First, the Continental Casualty brought 
an injuncction suit as a test case in the 
circuit court in this city, appealing from 
the ruling of the commissioner, asking 
a review of the evidence and seeking 
an injunction to restrain him from in- 
terfering with the ccompany’s business. 
The Metropolitan Life brought a similar 
suit. The litigation outside of the 
Metropolitan Life was brought under 
the auspices of the International Asso- 
ciation of Accident & Health Under- 
writers, the legal committee being 
headed by Mr. Maverick. The suits in 
the circuit court were continued from 
tume to time to await the action brought 
in the name of a number of companies 


in the Wisconsin Supreme Court, seek- 
ing a mandatory injunction. Mr. 
Maverick has had charge of the liti- 
gation. The questions before the su- 


Preme court were of a general nature 
and were comprehensive. The com- 
panies won on every count. 

tis a question now whether Commis- 
sioner Smith will ask for a rehearing. 
He has not consulted the special at- 
torney that represented the state. Those 
who have gone into the question do not 
think that there is much chance of the 
supreme court granting a rehearing. 


Substance of the Decision 


The substance of the decision was: 

In 1913 there was enacted in this state 
a law recommended by the National Con- 
vention of Insurance Commissioners pro- 
Viding for certain statutor y provisions 


SUPERINTENDENT ACTS 





LEVIES MAXIMUM ASSESSMENT 
Superintendent Stoddard Makes 200 Per- 
cent Levy on Policyholders of Na- 
tional Automobile Mutual Casualty 





NEW YORK, June 10.—Superintend- 
ent of Insurance Stoddard, as statutory 
liquidator, has levied an assessment 
against the policyholders of the Na- 
tional Automobile Mutual Casualty for 
200 percent of the annual premiums on 
their policies. To meet the excess of 
liabilities over admitted assets incurred 
prior to June 28, 1923, when the com- 
pany was taken over for liquidation, the 
maximum contingent liability to assess- 
ment under the New York insurance 
law was called for. 
Resists Liquidation 


An examination soon after the com- 
pany commenced business showed an 
excess of liabilities over assets, but to 
prevent the superintendent of insurance 
from taking possession of the company, 
some of the directors made good the 
loss. Thereafter frequent examinations 
were made because of the weak condi- 
tion of the company. A deficit of $131,- 
734 appeared after an examination as of 
Sept. 7, 1921, which the superintendent 
of insurance ordered to be made good 
This aroused a spirit of stubborn re- 
sistance in the company, which secured 
a writ of certiorari from the supreme 
court to review the department’s basis 
for its finding of insolvency. In spite 
of the lack of merit in its objections, 
the company continued litigation until 
the appeal was finally denied by the 
court of appeals. 

Company Levied Assessment 


Thereupon the company claimed the 
right to levy an assessment upon its 
members in order to rehabilitate its af- 
fairs. In an attempt to raise $148,046, 
an assessment of 40 percent of the 
earned premiums of the policies was 
made, and about $90,000 of the total 
amount was collected. At the time when 
the superintendent took over the com- 
pany, there were 405 actions pending 
against the assureds of the company in 
various courts, besides several hundred 
open claims on which suit had not been 
commenced. 

Because of the large number of ac- 
tions still pending, it was necessary to 


FEAR MOVE FOR FUND 





INTEREST IN INDIANA ACTION 





Democratic Party Adopts Labor Plank, 
Calling for Revision in Com- 
pensation Law 





INDIANAPOLIS, IND., June 10.— 
Considerable interest is attached to the 
action taken at the annual state con- 
vention of the Democratic party here 
last week, when the labor plank on 
workmen’s compensation insurance was 
adopted by the party. As the Demo- 
cratic party stands a very good chance 
of coming into office at the next elec- 
tion, its promise as to compensation leg- 
islation is looked upon with some appre- 
hension. It is feared that a monopolistic 
fund fight must be waged in this state 
in the near future. The plank adopted 
on this feature reads as follows: 


Labor Plank Adopted 





The Democratic party is now, as ever, 
the firm friend of honest labor and the 
promoter of progressive industry. It 


established the department of labor 
Washington and a Democratic president 
called to his official council board the 
first practical workingman who ever held 
a cabinet portfolio. 

We point with pride to the long list 
of laws enacted by the Democratic party 
for the benefit of the men and women 
who toil. 

We demand that the 
pensation act, 


at 


workmen’s com- 
enacted by a Democratic 
legislature, be revised as time and prac- 
tical experience has proven to be just 
and equitable in the following particu- 
lars: 

1. That each injured 
be given the right to choose his own 
surgeon and that medical and surgical 
attention be provided him during the life 
of the injury. 

2. That’ the rates’ of compensation 
now payable shall be revised upward so 
as to keep pace with those of our sister 
states and the cost of living. 

3. That the injured employe shall be 
paid for any permanent impairment in 
addition to his total disability period, 
and that he shall for his total disability 
as long as he is so disabled as a result 
of his injury. 

4. We pledge the next legislature, if 
Democratic, to make investigation of the 
rates and premiums charged the employ- 
ers of the state by private insurance 
earriers, and those fixed by law in other 
states for the payment of workmen’s 
compensation and to enact such legisla- 
tion as will best protect the employer, 
the employe and the public. 

Labor, as well as capital, is entitled 


employe shall 





estimate the liabilities at $458,260. The 
total premiums on policies of members 
liable to assessment amount to $253,236. 


we 


| to compensation. Each has the inde- 
| fensible right of organization, of collec- 
tive bargaining and of speaking through 








visions law provides that copies of forms 
of policies must be submitted by com- 





in accident and health policies and estab- 


panies to the commissioner of insurance 


It is evident in consideration of the ra-| representatives of their own selection. 
tio of noncollectability that even the| We recommend that in all matters of 
maximum assessment. for twice the | government in which labor may be af- 
written premiums will be insufficient to nee oF Ie Saw ee 
“eh pe ” | consulted and their advise and counsel 
meet the total liabilities, sought and that bona fide representa- 
Clarence ise Fowler, special deputy | tives of labor be appointed on all boards 
superintendent, is the superintendent’s | and commissions handling problems af- 
attorney in this case. | fecting the men and women who toil. 
lishing certain requirements as to such | for approval and that if the commis- 
policies. This law is commonly referred | sioner of insurance shall in writing 
to as the standard provisions law. A law | notify a company that any form of policy 
substantially the same is now in effect in | does not comply with the requirements 
16 states and a somewhat similar statute | of law specifying the reasons for his 
is in force in six other states. | opinion, it shall be unlawful to issue 
Among other things, the standard pro- | such policy thereafter. The law also 


provides that the commissioner of insur- 
ance may revoke the license of any com- 


WRITES CANCELLABLE 
A. & H. ON AGE BASIS 





Stewart LaMont of Metropolitan 
Life Strikes Out on 
pendent Lines 


Inde- 





NOT FOR WAITING PERIOD 





Sees Danger of Trouble in Plan—Says 
Harm Done Health Insurance 
by Non-Cancellable 





NEW YORK, June 11.—Stewart La 
Mont, vice-president and manager of 
the accident and health department of 
the Metropolitan Life, has followed a 
more or less independent line of action 
in the development of that department 
for the Metropolitan. He originated the 
plan of writing cancellable accident and 
health insurance on rates based upon 


age. All the business of his company 
is on that basis. 
Mr. LaMont is not a booster for the 


waiting period plan of writing health 
and accident insurance. He said that 
the waiting period idea is absolutely 
sound from an underwriting standpoint! 
For the occasional man who thoroughly 
understands what he is buying and who 
in all events would never put in a claim 
for disability, which did not extend be- 
yond the period of elimination, it would 
be satisfactory. However, Mr. LaMont 
feels that it will be a long time before 
agents can be depended upon to sell 
insurance in such a way as to emphasize 
a waiting period, and even longer be- 
fore policyholders will remember the 
waiting period. 

Like Selling Merchandise 


He said that in selling merchandise 
one salesman may have a product for 
all practical purposes as good as an- 
other and yet cost 10 percent less. The 
salesman representing the higher priced 
product has an article which costs more 
than his competitor’s because of its fine 
finish. These salesmen can be counted 
upon to emphasize the strong points of 
their various articles. The salesman of 
the cheaper article will talk about its 
ealeiouas and point out how futile it 
is to spend money for polish, if the topic 
of the polish is brought up. He will 
naturally not spend much time talking 
about the fine polish. On the other 
hand the salesman of the higher priced 
article will put his emphasis on. quality 
and fine finish. 

Salesmen of insurance will do the 
same thing. An agent may not attempt 
to hide the fact that his policy has a 
waiting period and therefore is cheaper 
but if he will mention it casually and 
point out how unnecessary it is to 
have insurance for the first two, three 
or four weeks, his attitude will be that 
insurance for that period is of little 

value and of no interest and not much 
of a topic for discussion. He will place 
all his emphasis on the long periods of 
disability. 





(CONTINUED ON PAGE 57) 


Consequently when three years later 
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the policyholder has a disability of three 
weeks he will remember that he has 
health insurance and will put in a claim. 
Experience shows, says Mr. LaMont, 
that regardless of whether he recalls the 
conversation or not he will frequently 
put in the claim anyway and insist that 
he did not know that he was not get- 
ting protection for the first month. 
When the Metropolitan does w rite wait- 
ing period protection, the waiting pe- 
riod is indicated right below the amount 
of the premium—the place that the in- 
sured is most likely to look. 

The Travelers attempts to overcome 
the difficulty by using a form which pro- 
vides that if the disability lasts longer 
than a period of three weeks the claim 
will be paid for the entire period of dis- 
ability. In other words if a man is 
sick 22 days under a policy with a three 
weeks elimination, he will receive 22 
days’ indemnity, while if he is disabled 
20 days, he will receive no indemnity. 
The ordinary waiting period policy 
would provide no indemnity for 20 days’ 


disability and one day’s indemnity for 
the 22-day disability. The rates on the 
Travelers policy are about the same 


as those with a full two weeks elimi- 
nation period put out by other compa- 
nies but not allowing any payment for 
the first two weeks of disability regard- 
less of the time lost. 

Mr. LaMont thinks that this will over- 
come the trouble on the long claims 
because, of course, there will be no dis- 
satisfaction if indemnity is paid from 
the first day of disability. He thinks, 
however, the difficulty will still exist 
in claims of less than three weeks. 

Would Follow Fire Company Plan 


“Most of the underwriting trouble in 
the health insurance business could be 
overcome if the companies would de- 
cide to get together and be cold blooded 
about it as the fire insurance companies 
are,” he said. “If we would regard 
health insurance risks just as a fire 
insurance company regards a fire risk 
and cancel them off the books as soon 
as it is evident that a risk is found to 
be unprofitable, then we could make 
money on the business and lower the 
cost of health insurance, but we are not 
going to do that and I do not advocate 
it. It is a fact, nevertheless. Perhaps 
after four or five years of education the 
public would realize that the new sys- 
tem costs less for the good risks, who, 
under the system in vogue in 1924, are 
paying the cost of insurance for the 
bad risks. 

“A great deal of harm has been done 
to the health insurance business by the 
non-cancellable policy. It is a good 
insurance proposition. It is a valuable 
form of protection but the very name 
non-cancellable, has caused a lot of 
trouble. It has given people the wrong 
attitude toward insurance. They have 
got to the point where they say, “I do 
not care what it costs. I want a policy 
that cannot be cancelled.” They are not 
interested in the terms of the policy 
contract. The benefits offered are of 
no interest to them. The fact that the 
non-cancellable costs 30 percent more 
for a contract less liberal does not ap- 
peal to them. What they want is non- 
cancellable insurance. 

“If the term ‘renewable contract’ that 
is used by many companies had always 
been used, this trouble might have been 
avoided. You never hear a life insur- 
ance man emphasizing the fact that his 
policy is non-cancellable, do you? He 
merely goes out and sells a permanent 
form of insurance and ‘non-can’ accident 
and health can be written the same way. 
The trouble with the non-cancellable 
policy as it has been sold, is that people 
take it with the idea that if they do 
not ‘get by’ with the first claim they 
can study the matter further and put 
in a second claim later on that will be 
paid. Under no circumstances can the 
company take the contract away from 
them. This is perhaps a logicz il result 
of the competition of the two forms of 
insurance.’ 





The Detroit Fidelity & Surety has 
been admitted to Virginia. Principal 
office will be located at Richmond, 


LAUNCH SAFETY WORK 
SEEKING STATISTICAL DATA 


First Steps Taken in National Drive 
Recently Launched by Secretary 
of Commerce Hoover 


WASHINGTON, D. C., June 10.— 
Initial steps for securing information 
upon which measures may be based for 
the improvement of highway and street 
traffic safety were taken Friday when 
Secretary of Commerce Hoover met 
with members of.the committee on sta- 
tistics of the Conference on Street and 
Highway Safety. One outcome of this 
meeting was that Secretary Hoover is 
asking the cooperation of the secre- 
taries of state in supplying facts as to 
state legislation in force as to the re- 
porting of street and highway accidents. 


Seek Local Statistics 


The committee on statistics, the chair- 
man of which is W. M. Steuart of the 
United States Census Bureau, is seeking, 
under Secretary Hoover’s direction, to 
discover all present sources of data as 
to street and highway accidents, with 
particular attention to location, type, 
frequency, severity and causes. This 
information will be used by the commit- 
tee in presentation of conclusions and 
a detailed plan for the future uniform 
reporting of accidents and the most 
effective use of data collected. It will 
also be used by other committees which 
are making studies for presentation at 
the conference on street and highway 
safety to be held in the fall, to which 
all bodies interested in improving traffic 
safety will be invited. 


First Part of Organization 


The committee on statistics was the 
first to be formed in connection with 
Secretary Hoover’s efforts to secure the 
coordination and cooperation of a num- 
ber of national organizations in lessen- 
ing the present hazards of traffic. 

Up to the present time, it was dis- 
closed, there has been little uniformity 
of data collected, but it was decided 
that even the partial information gath- 
ered in many states will be of value in 
showing what progress has been made 
in efforts to eliminate traffic accidents. 

One of the chief handicaps in a study 
of the prevention of traffic accidents, 
it was declared by several members of 
the committee, has been the lack of 
mandatory laws requiring the reporting 
of accidents, and it was this lack which 
led to the request which Secretary 
Hoover is sending out. Attention was 
called by E. W. Kopf of the National 
Safety Council to the law recently 
passed by the New York legislature 
which makes it a misdemeanor for par- 
ticipants in an accident to fail to make 
a report of it to the commissioner in 
writing. This law, which was declared 
to be a model, provides severe penal- 
ties for failure to make the required 
reports, and such failures constitute 
grounds for suspension or revocation of 
the license or certificate of registration. 

Forming Other Committees 

Col. A. B. Barber, director of 
conference, attended the meeting, 
announced that 
tees will 


the 
and 
several other commit- 
meet before the end of the 
month. It was decided that the com- 
mittee on statistics will hold its next 
meeting on July 11. 

F. A. Delano, who is chairman of the 
committee on city planning and zoning, 
announced the committee personnel so 
far as completed as follows: Charles 
Henry Cheney, Redondo Beach, Calif.; 
George B. Ford, New York City; E. P. 
Goodrich of New York City; Dr. J. M. 
Gries of the Division of Building and 
Housing. Department of Commerce; 
John Ihlder of the Chamber of Com- 
merce of the United States; Morris 
Knowles of Pittsburgh, Pa.: Charles 
Leavitt, New York City; John Nolan 
of Cambridge, Mass.; Charles Scott of 





LIABILTY oF ILL F AILS 
NO ACTION IN MASSACHUSETTS 


Compulsory Auto Measure Dies Be- 
tween Houses—Governor Cox 
Declares for State Fund 


BOSTON, MASS., June 10.—One of 
the most puzzling measures before the 
Massachusetts legislature during the 
past session has been the compulsory 
automobile liability insurance bill. One 
day it would be reported that the meas- 
ure had been passed, the next day it 
would be reported the bill had been 
killed, and later it might come out that 
the subject had been referred to a com- 
mittee. Singularly, all three of these re- 
ports were true in a measure. 

A large amount of politics entered into 
the affair. Representative Hays, who 
sponsored the bill, was given to under- 
stand the governor was against the 
bill. He therefore got busy and did 
what he could to block the reciprocal 
bill, which the governor favored. 


Died Between the Houses 


The house actually passed the bill 
five times and some three times the sen- 
ate refused to pass the bill but referred 
it to a special commission. But the two 
bodies never concurred at the same time 
on any one plan. The bill was shuttle- 
cocked between the two houses for 
weeks. In the last hour of the last day 
of the legislature the house again passed 
the bill but the senate laid the bill on 
the table, but not before the latter body 
had adopted a resolve recommending 
the measure, for study, to a special com- 
mission already provided for, which will 
study traffic conditions. 

The actual effect of all the contro- 
versy was that the bill died a full and 
complete death between the two houses. 

On the final days of the controversy 
the governor startled the legislature by 
declaring himself openly for a state fund 
and against commissions for agents in 
automobile liability business and the 
state registrar of motor vehicles also 
showed the trend toward a state fund. 

Governor Cox said: “It is my own 
feeling that there ought to be such pro- 
tection afforded to innocent victims of 
automobile accidents, but I have never 
believed that the state ought to compel 
its citizens to purchase insurance poli- 
cies from liability companies when the 
premiums for such policies involve a 
considerable payment for agents’ com- 
missions. 

“Tf the state is to compel such action, 
then it should provide that such policies 
should be furnished at cost or it should 
establish a state fund for this purpose to 
which every purpose who is granted a 
registration of a motor vehicle should 
be obliged to contribute.” 

Frank A. Goodwin, registrar of motor 
vehicles for the state, said: “I think it 
is a safe prophecy to make that if this 
bill does go through and the insurance 
companies charge exorbitant rates, the 
motoring public will rise up and insist 
upon state insurance.” 





Chdcnions pnaeg Sigman of 4 York 


City; A. B. Wallis of Ames, Ia.; R. H. 
Whitten of Cleveland, O.; and Law- 
rence Veiller of New York City. This 


committee, Mr. Delano announced, will 
hold its first meeting June 24 and will 
take up the study of such problems as 
arterial highways, street layouts, rela- 
tion of bulk of buildings to density of 
traffic, location of public buildings, 
playgrounds and other factors entering 
into the safety problem. 

A partial list of the Traffic Control 
Committee, headed by Major Roy F. 
Britton, president of the Automobile 
Club of Missouri, was also announced. 
Its members include: C. L. Bardo of 
New Haven, Conn.; J. P. Barnes of 
Louisville, Ky.; E. Austin Baughman 
of Baltimore, Md.; A. J. Brosseau of 
New York; Baron C. Collier of New 
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DENY OKLAHOMA RAIS} 
NO COMPENSATION INCREag 


Insurance Commissioner Says Improp, 
Practices Are to Blame for Any 
Loss Sustained 


OKLAHOMA CITY, OKLA, Jy, 
10.—The request for approval of a pe, 
schedule of classifications and rates ;, 
compensation insurance,. filed with th 
Oklahoma Insurance Board Dec 


1923, which amounted to an average jp, 
crease of 21.1 percent, was denied }, 
the board last week. The board has ix 
sued no official statement justifying j 
refusal, but the following reasons wer 
voiced by J. G. Read, insurance cop, 
missioner and member of the Doar 
justifying his vote in the matter: 
“I believe that the past loss Tatts 
have been adversely influenced by jx 
proper practices on the part of the cx. 
rying companies, or agents, such ; 
misclassification of risk; under- “esti 
tion of pay-rolls; acceptance of inade. 
quate deposit premiums; no audit, o 
irregular audit of payrolls, and the j fail 
ure to accord claim and inspection ser. 
ice, which service was contemplated i 
the manual of rates previously filed, 
“T have observed that carriers of othe 
forms of insurance are more particy. 
lar as to the certainty of obtaining th 
initial premium, and in most Cases 4 
full annual premium is collected at th 
time of delivery of policy. The failure ¢ 
companies writing workmen’s compet. 
sation insurance to collect a full anny 
premium, or an adequate amount ther. 
of, depending upon the size of the pr. 
mium, has been an important contrib:. 
tory factor to their adverse experienc 


Took Risks Others Declined 


“In their greed for business compe: 
tive agents have accepted inadequate & 
posit premiums, and further have «- 
cepted risks not having the usual safety 
devices, aiter representatives of othe 
companies had declined such risks, 

“I have observed further that th 
companies which’ have given the prope 
supervision to their business, and th 
service contemplated, have had a more 
satisfactory experience than those whieh 
gave no service, or a very meager ser- 
ice, if any at all. 

“The loss, if any, 
panies operating in Oklahoma sine 
1915 has been negligible, considering 
the amount of premiums collected, and! 
believe that a fair profit could have been 
shown had the companies not been neg- 
ligent and guilty of improper practices 

I can not, in fairness to the indus 
tries of this state, ask them to pay ic 
losses so sustained. 

“I believe that the companies shovli 
first administer their business — 
and from such experience they wo 
be in better position to come before th 
state insurance board and ask for rat 
modification.” 

All hope of having the rates raised 2 
asked in the petition has not been abat- 
doned by representatives of companits 
writing this insurance in the state. Cs 
ualty representatives have asked for at 
other hearing before the board, at whit 
time the matter will probably be tt- 
opened and presented from  anothtt 
angle. 

A meeting of general agency rept 
sentatives was called for this week ‘ 
discuss the question further. 


shown by the cor- 


a 


York; L. A. DeBlois of Wilmingtos 
Del.; John X. Galvin of Chicago, : 
W. J. Graves of Detroit, Mich.; 


Jack and H. G. Kemper Chicago C 
L. Law of New York: Mann ot 
Washington; A. B. Mc ‘D: 7 of Wash 
ington; H. A. Rowe of New York; 


Stoeckel of Hartford, Conn.; David Vat 
Schaack of Hartford, Conn.; and H. G 
Taylor of Lincoln, Neb. This commit 


tee will hold its first meeting June 20. 
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MICHIGAN HEARINGS ON 
REVIEW COMPENSATION ACT 


Changes Proposed by Insurers, Em- 
ployers and Employes Before Gov- 
ernor’s Special Commission 


DETROIT, MICH., June 10—A 
number of changes in the Michigan 
workmen’s compensation act were pro- 
posed by representatives of insurance 
companies, employers and employes at 
the first public hearing held here by the 


special commission recently appointed 
by Governor Groesbeck to determine 
remedies for existing defects in the 


present law. June 4 Ralph B. Lacey, 
attorney for the General Accident, pre- 
sented three recommendations for revi- 
sions in the act permitting insurance 
companies to inspect the payrolls of 
companies they insure, including in con- 
tractor’s bonds provision for payment 
of insurance premiums on the same 
basis as payments for materials and la- 
bor and providing that notice of an em- 
ployer’s intention to come under the 
compensation law be made applicable 
also to the payment of the premium on 
the insurance taken out to protect him- 
self against injury to his employes. 


Labor Wants State Adjustments 


Frank X. Martel, business represen- 
tative of the Detroit Federation of La- 
bor, asked for the elimination of private 
insurance companies and the handling 
of all insurance claims and adjustments 
by the state. He also urged the fixing 
of penalties for insurance companies as 
a means of compelling prompt payment 
of claims. Other suggestions made by Mr. 
Martel in behalf of organized labor were: 
Elimination of the alternative feature 
of the law, to make it compulsory for 
all employers to come under its regula- 
tions; inclusion of occupational diseases 
and all injuries suffered by an employe, 
except those intentionally inflicted; the 
granting of compensation for the "first 
week if the injured person is incapaci- 
tated for more than two weeks instead 
of six weeks; changing the 90-day pro- 
vision for medical and surgical aid to an 
indefinite period, or until treatment has 
placed the injured person back in a 
physically fit condition; change in the 
rate of total and partial disability pay- 
ments and payments for loss of mem- 
bers from 60 to 75 per cent of wages. 


Would Eliminate Maximum Compensation 


They propose elimination of maxi- 
mum compensation entirely through 
placing the minimum compensation at 
$12 a week or more; elimination of the 
500 week period as a maximum for 
payment of compensation; change in 
death compensation similar to that for 
total and partial disability, except that 
the period of payment be changed from 
300 to 500 weeks: figuring of the aver- 
age wage from the actual pay an em- 
ploye receives and not by the hourly 
wage he is credited with earning when 
hired. The inadequacy of maximum 
compensation under the present law was 
severely criticized by other representa- 
tives of labor organizations. 


Employers Find Appeal Fruitless 


While a complete list of changes 
which has been formulated by members 
of the Michigan Manufacturers’ Asso- 
ciation will not be presented until the 
commission holds its third scheduled 
hearing at Lansing on Aug. 13, Thomas 

Simpson, representing the Continen- 
tal Motors Corporation, "aie for “an 
equal, impartial and fair proposition so 
that when an employer contests a case 
before the compensation commission, as 
he rarely does and produces a prepon- 
derance of testimony he may have a 
chance to win. He particularly decried 
the fact that the commission’s finding 
of fact is conclusive, with the result that 
an appeal to the supreme court is fruit- 
ess, 


Commissioner Thomas B. Gloster of 
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WORKMEN’S COMPENSATION 


[CONTRIBUTED] 


while Rome burned. It is possible 


H write records that Nero fiddled 


that history in the matter of 
workmen’s compensation is repeating 
itself. So many people who are respon- 


sible for the present condition of affairs 
in workmen’s compensation business 
seem either unwilling or unable to do 
anything to correct the present unfor- 
tunate situation. They simply fiddle 
away the time while the compensation 
carriers burn. 

Industrial commissions and insurance 
departments do not feel called upon to 
take any initiative, which, while it might 
be quite right and proper, might re- 
sult in criticism. Bureaus are ridden 
by actuaries and statistics until it seems 
that nothing can be done until they 
have the most complicated data com- 
plete in every particular and then con- 
sider it ready for use. Unfortunately, 
such data is always two or three years 
old and conditions have changed in the 
later two or three years. Even then a 
certain amount of judgment has to be 
applied to later conditions. Why cannot 
judgment be used more, so that when 
serious situations arise as at present, 
something can be done instead of just 
waiting around for statistics? 

Wisconsin Takes Action 


To the surprise, not to say anger, of 
some bureaus and companies, Wisconsin 
has attempted to cut the knot and to do 
something towards saving the business. 
The 15 per cent increase allowed by Wis- 
consin is certainly not sufficient but at 
any rate it is a step in the right direc- 
tion. When such steps are generally 
absent it is consoling to think there is 
at least one beacon light leading to- 
wards the promised land of improved 
conditions. The business has been so 
dominated by actuaries and paralyzed by 
the undue weight laid upon statistics that 
it is about time that all interested in the 
business, particularly those who are re- 
sponsible that the companies shall be 
solvent to pay the compensation due to 
injured men, took stock of their posi- 
tion. 

Lesson From Plate Glass 

Many carriers are horrified at the ac- 
tion of Wisconsin, looking forward to 
the time when perhaps the states may 
use their authority in the reverse direc- 
tion and reduce rates, but isn’t this ex- 
actly what the companies have done in 
the plate glass business? The plate 
glass business when the price of glass 
increased rapidly was a very serious loss 
even to the extent of causing at least 
one company to reduce its capital. After 
waiting an undue time for statistics the 
rates were very sharply advanced but 
when the price of glass dropped after 
the war, did the plate glass bureau wait 
for statistics? It did not. Horizontal 
cuts were made and the rates reduced 
by flat percentages. The actuarial meth- 
ods dominating the workmen’s compen- 
sation business seem to be based upon 
the same grounds as if the workmen’s 
compensation business were upon 
firm and steady a foundation as the life 
insurance business, but that is certainly 
not so and never can be so. 

Are Different 


as 


Conditions 


The conditions are entirely different. 
The average duration of life is steadily 


the state department of labor and indus- 
try, chairman of the special commis- 
sion, announced that the next public 


hearing will be held in the court house | 


at Marquette June 17. Mr. Gloster also 
stated that all of the members of the 
commission were inquiring into existing 
compensation ills in this state with an 
open mind and without any precon- 
ceived ideas as to recommendations to 
be made to Governor Groesbeck. He 
said that all interested parties would be 


| are minded to err on the 


increasing and the average profits trom 
the standard life insurance premiums 
are also steadily increasing. Whereas 
with the workmen’s compensation busi- 
ness, even if the laws remain standard, 
the cost of same steadily increases year 
by year. When the benefits are con- 
tinually increased claim making is nat- 
urally improved. Further it cannot be 
said that the authorities having power 
over workmen’s compensation claims 
side of tech- 
nical interpretation of the laws. Any 
matter that can reasonably be decided 
in favor of the injured man is so 
decided and bearing in mind the basis 
of workmen’s compensation laws prob- 
ably properly so decided. 
Effect on Injured People 

In the consideration of workmen’s 
compensation rates and workmen’s com- 
pensation results the most important 
factor is nearly always omitted trom the 
discussion. This factor is “Shall the in- 
jured man receive his benefits?” To do 
this the companies, whether stock or 
mutual, must remain solvent and able to 
meet their full liabilities as they mature. 
There is, therefore, this important mat- 
ter for the bureaus which have the right 
to recommend rates and the authorities 
who have the power to approve them. 
It is about time that the question was 
decided whether the companies shall re- 
ceive such rates as will enable them to 
meet all their liabilities and remain sol- 
vent, or whether they shall stumble 
along as they are doing at present, trust- 
ing like Mr. Micawber, for something to 
turn up. Even state funds are no better 
than other carriers in this respect with- 
out the poor taxpayer shoulders the ex- 
cess burden. 

Responsibility Is Great 

The responsibility on the managing 
heads of insurance companies is great, 
but the final responsibility on those em- 
powered by law to see that the workman 
receives his full benefits is greater. It 
does not matter whether the compensa- 
tion is to be paid by stock companies, 
mutual companies, exchanges, or state 
funds. The proper premium will have 
to be provided and that is not being 
done at the present time. It is to be 
hoped that the various state commis- 
sions and authorities and the bureaus 
will see the light and will not allow the 
time to pass sitting idly by while the 
carriers lose millions of dollars. The 
action taken by the New York insurance 
department in charging many com- 
panies with an extra loss reserve on 
workmen’s compensation business is in- 
dicative of the conditions. At the end 
of 1923 the loss reserves were $10,000,000 
short even according to the companies’ 
own statements, and it is quite possible 
that another $10,000,000 may be de- 
veloped when the claims are finally set- 
tled. What will be the condition at the 
end of 1924? This is the thought which 
is causing many company managers 
sleepless nights, and should cause mem- 
bers of state industrial commissions and 
all having authority over workmen’s 
compensation insurance rates and claims 
also to take some remedial action and 
not like Nero, fiddle while the insurance 
companies burn, and not only the com- 
panies, but also the injured workmen 





may consequently suffer. 


given an opportunity to present facts 
and arguments before the commission 
concluded its labors and added that the 
laws of other states would also be thor- 
oughly investigated. Other members 
of the commission are John J. Scannell, 
| secretary-treasurer of the, Michigan 
Federation of Labor, and Harry F. 
| Harper, president of the Motor Wheel 
| Corporation, Lansing. Mr. Harper was 
| unable to attend the first hearing on ac- 
count of illness. 
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REPORT IS OF INTEREST 


REPORT ON DEFUNCT MUTUAL 


Case of Employers’ Mutual of Baltimore 
Shows Difficulty in Collecting on 
Lloyds Reinsurance 


BALTIMORE, MD., June 10—An 
interesting side light on the effectiveness 
of Lloyds reinsurance for mutuals and 
reciprocals is brought out in the report 
of the receiver for the Employers 
Mutual Insurance & Service of Balti- 
more, which shows that after three years 
receivership, the reinsurance claims 
against Lloyds for $800,000 are still un- 
collected and there is no possibility of 
collection for at least six months in the 
future. The Employers’ Mutual began 
business in 1920, writing strike insur- 
ance exclusively, was placed in the 
hands of the receivers in 1921. The 
receivers now report that they hope to 
make a preliminary payment to cred- 





itors, and it will be a still longer time 
before final settlement of the claims can 
be made. 

There is on hand cash and bonds 
amounting to 534,953, uncollected prem- 
iums of $86,960 and a claim pending 
against London Lloyds for reinsurance 
of $800,000. The total claims filed 
aggregate $7,250,000 though the res 


ceivers expect that the examination will 
reduce this total to $5,600,000. Thus, 
even with the collection of the reinsur- 
ance claims there would be a deficit of 
nearly $5,000,000. In the report, partic- 
ular mention is made of the Lloyds 
reinsurance policy. The policies of the 
Employers Mutual were reinsured in 
various amounts in London Lloyds. The 
receivers were unable to collect the 
insurance in the United States and thus 
have instituted suits in London, but they 
will not be ready for trial for at least 
six months and possibly will not be 
finally decided on appeal for a consid- 
erably longer period of time. 


TO APPLY NEW HIGHWAY LAW 


Automobile Agents Advised of Salient 
Features in New York Provision 
by Stellwagen 


NEW YORK, June 11.—Automobile 
writing agents in New York have been 
advised by H. P. Stellwagen, manager 
of the automobile department of the Na- 
tional Bureau of Casualty & Surety Un- 
terwriters of the application of the 
amended highway law in this state, 
which becomes effective July 1. It is 
pointed out that the law is statewide in 
its application. Existing policies must 
be cancelled pro rata as of July 1 and 
new policies filed. The commissioner of 
motor vehicles and not the state tax 
commission has enforcement of the law, 
the new limits are $2,500 and $5,000 for 
liability and $500 and $1,000 for prop- 
erty damage. Driverless car risks are 
included under the law. Thus far the 
bureau has not succeeded in getting the 
approval of the insurance department to 
an endorsement to be attached to pres- 
ent statutory policies with a view to 
covering the new features of the law. 
There will be a hearing on the matter 
before the attorney general tomorrow. 
Accompanying the circular letter are 
amended sheets for the rate manual, in 
which the principal features of the new 
statute are set forth outlining the vari- 
ous forms of policies to be written 
thereunder, as well as giving the revised 
rates for both public liability and prop- 
erty damage risks. 


Ives Speaks on Coast 


Henry Swift Ives, secretary of the 
Casualty Information Clearing House 
of Chicago, is to address the Pacific 
Coast division of the National Electric 


Light Association in San Diego June 20. 
Following his appearance in San Diego, 
Mr. Ives will go to San Francisco. 















CASUALTY 








THE NATIONAL UNDERWRITER 








June 12, 19% 





An insurance company is judged 
not so much by the vastness of 
its resources and organization as 
by the service it renders to each 
individual agent and policyhol- 
der. In this organization this 
spirit of helpfulness and co-oper- 
ation has been the foundation on 
which has been built the West’s 
Greatest Casualty Company. 
And in all our dealings must ap- 
pear the wish to do our utmost 
and to give our best~-the spirit 
which is characteristic of this 
Company. 
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Fidelity and Surety Bonds of © 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 
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INVOLVE 


Proof of loss not made according to 
terms of policy held insufficient to sus- 
tain recovery. On Oct. 5, 1921, Warren 
Weaver purchased an accident policy, in 
the National Casualty through the solici- 
tation of the Indianapolis “Daily Times.” 
This policy, among other things, pro- 
vided that in case of injury proof of 
loss should be given to the company at 
its office in Detroit, within 90 days after 
the injury or loss. 

Thereafter on June 30, 1922, while the 
policy was in force Weaver suffered an 
accident, -in an automobile collision. 
About a month after the accident 
Weaver, it seems, notified the company, 
and following this he made out proof of 
claim which was by his wife delivered to 
the “Daily Times.” This proof of claim 
was not, it appears, made to the com- 
pany at its office in Detroit within 90 
days after the accident, as required by 
the policy. 

Liability Was Denied 

The company denied liability under 
the policy and in the action that followed 
the lower court rendered judgment 
against Weaver. Appeal was then taken 
to the appellate court of Indiana, where 
in Weaver vs. National Casualty, 143 
N. E. 608, the court in holding there was 
a lack of proof of loss that would bind 
the company, in part, said. 

“Appellant * * makes no 
he complied with the provisions of the 
policy requiring proof of loss to be fur- 
nished appellee within 90 days after the 
date of the loss. There is no evidence 
or finding that proof of loss was waived. 
The burden was on appellant to make 
proof of loss or waiver of such proof. 
Delivering proof of loss to the ‘Daily 


Times’ was not a compliance with the! 


requirements of the policy and was not 
sufficient to warrant a recovery.” 

Promise of beneficiary to pay prem- 
ium held not to prevent lapse of policy 
for nonpayment of premium when due. 
In Parker vs. Standard Accident, 260 
S. W. 492, a case decided by the St. 
Louis court of appeals, the plaintiff 
brought an action to recover upon an 
accident policy for the death of her 
husband which arose under the follow- 
ing facts. 

The insured had carried the policy for 
several years, and on Feb. 12, 1917, his 
wife paid an agent of the company $2 
which paid the premiums up to March 
1, 1917. 
the agent that in case her husband, the 
insured failed to pay the premium on 
March 1, to notify her and she would 
pay it. The agent did not, 
agree to do this. 

Grounds for Denial of Liability 


No further premiums were paid, and 


the policy by its terms lapsed after 
March 1. Thereafter, on March 10 the | 
insured was killed by a gunshot wound 
and after some delay the _ plaintiff, 


brought the instant action to recover on 
the policy. The insurance company 
denied liability claiming that the policy 
was not in force at the time of 
death of the insured. The plaintiff, 
however, contended that the policy was 
in force because of the request of the 
plaintiff to the collecting agent of the 
company to notify her on March 1 it 
the premium were not paid and 
would pay it. The claim being, it 
appears, that as she was not notified of 
the failure of her husband to pay 
premium on March 1, she had the 
right to suppose it had been paid, and 
the policy remained in force. 


ing this contention, and affirming a 
judgment that had been rendered in 
favor of the insurance company the 


court, in part, said: 
Held for Insurance Company 
“In our view all that this testimony 
on the part of the plaintiff amounts to 
is that she requested the collecting agent 


SOME RECENT CASES THAT 


attempt | 
to point out any evidence showing that | 


At this time the plaintiff told | 


however, | 


the | 


she | 
the | 


In deny- | 
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of the defendant company to notify he 
if the insured failed to pay the premiym 
within the time required under the terms 
of the policy, and that she further stateg 
to him that if she was notified she would 
pay the premium. Plaintiff does no 
testify that Mr. Lambus (the collecting 
agent) agreed to do this. In othe 
words, plaintiff made a request to be 
| notified, but such a request in our view 
is not sufficient, for she did not testify 
that Lambus, the authorized agent oj 
the company, had agreed to do as she 
requested. 

“Under the facts of this case we rule 
that plaintiff's testimony in law failed 
to * * establish a waiver of said 
provision of the policy as to keep the 
policy in force until after the date oj 
the death of the insured.” 

x * * 





Power of agent to waive forfeiture on 
account of nonpayment of premium 
The court of appeals of Kentucky jp 
Standard Accident vs. Patton, 260 § 
W. 371, passed upon the right of ap 
agent to waive the forfeiture clause jp 
an accident policy because of nonpay- 
ment of premiums when due. The facts 
and circumstances which culminated jp 
the action being as follows. 

In this case William Patton carried an 
accident policy the premium upon which 
was due Sept. 1. The agent called on 
Patton for the premium Aug. 26, but 
only a part of the premium was paid. 
| Thereafter, on Sept. 16th, the agent 
again called and was told by Mrs, 
Patton that she did not have the money 
to pay the balance of the September 
premium but would have it on Sept. 
| 19. The agent agreed to this further 
| delay, and went away with the under- 





standing that he would again call on 
Sept. 19 and collect the money. 
Assured Was Killed 
In the meantime on Sept. 17, the 


insured was killed by being run over by 
a street car. The company denied lia- 
bility. contending that the policy had 
lapsed at the time of the death of the 
insured, and that the agent had no aw 
thority to waive the payment of the 
premium so as to keep the policy in 
force. In passing upon this contentior 
and holding, in the light of the facts 
and circumstances of this case, that the 
agent was acting within the apparent 
scope of his authority in extending the 
time tor payment, the court, among 
other things, said. 

“It must be remembered that Stokes 
as agent for appellant company * * * 
had_ solicited the accident insurance 
policy of Patton and had taken his ap- 
plication for the policy and delivered 
| the policy to him after it was issued by 
the company. Each premium falling 
due on the policy had been collected by 
Stokes, and he had done everything with 
respect to the policy which it was the 
company’s duty to perform far as 
the insured and the beneficiary were 
concerned. He was acting for the com- 
| pany, and from the circumstances we 
judge he was acting within the apparent 
scope of his authority when he entered 
into the arrangement with Mrs. Patton 
by which he was to allow her until Sept. 
19 to pay the balance of the September 
premium. 


SO 


Will Launch Texas Association 
DALLAS, TEX., June 10.—The Texas 
Association of Casualty & Surety Under- 
| Writers will probably be organized at 
a meeting of the managers and general 
agents engaged in writing this class of 
at a meeting in Houston, June 
25. Letters have been sent out by the 
Dallas Cactus Club, an organization com- 
posed of casualty and surety men, urging 
|}attendance at the Houston meeting 
' Fifty replies have been received saying 
the writers would be at the meeting. All 
those heard from are enthusiastic over 
the proposal to organize a state ass0- 
ciation. They believe such organization 
in Texas would mean much for the 
business. 
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Accident Reinsurance 


We are providing Principal Sum and Weekly Indemnity 
REINSURANCE for a large number of Accident 
Companies from coast to coast. We have engaged 
in this line of REINSURANCE for several years, and 
still have our first treaty-holder, a far eastern Company. 
The service is satisfactory. 





Not only do we provide a necessary outlet for the 
excess of our treaty-holders’ desired retention, but also 
valuable aid in their underwriting and claim problems. 





Requests constantly come to us for assistance in the 
preparation and rating of forms and policies, and this 
is always cheerfully given. 


a - 4 








A | 

‘fl Our claim department service is prompt and effective; 

\ in every case our staff is at the service of the treaty- 

J holder, and we take as much pleasure in paying a clean 

| claim as in assisting to avoid a fraudulent one. y 
} Accident Companies are cordially invited. to investigate \ 
( our REINSURANCE Service and to submit their prob- j 
A lems and needs. ) 
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E. G. TRIMBLE, PRESIDENT 
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JOINT CONFERENCE ON 
SURETY UNDERWRITING 


SO 


Surety Men, Contractors, and Pub- 
lic Officials Meet at 
Washington 


VIEWED FROM ALL SIDES 


Reach Better Understanding of Com- 
mon Problems, and Look for 
Closer Cooperation 

NEW YORK, com- 


June 11.—Surety 


pany officials are well satisfied with the 
result of the conference had between 
representative underwriters, contractors 
and public officials at Washington on 
Saturday last, feeling that because of 
the free interchange of views there ex- 
pressed a better understanding ot com- 
mon problems was had, and that later 
on workable plans will be devised that 
will prove helpful to all parties at 
interest. 
Claim No Discrimination 
For several years past, contractors, 
nd particularly those engaged in road 
building, have maintained that the tree- 
dom with which surety bonds were 
vranted to untried contractors seriously 
militate rainst the securing of awards 
by men of esta blished reputation and ot 
igh technica “paaewen oti and that the 
losses suffered by the surety offices be 
i f this alleged practice were re- 
ponsible for the rates now charged for 
contract bonds lt was with a view to 
dealin vith the conditions complained 
that the joint gathering was held on 
Saturday, a hic Marshall ot 
\ssoci 1 General Contractors pre 
Secretary Hoover Speaks 
See \ ‘ tl tment 
( ce ldre d the gathering 
1 ( te | ( oO or 
' ¢ Lie nterests to co 
( rat 1 ld ye the st « 
t < cCeDI | | rite l 
States ] ( vit th 
‘ ( private 1 tive 
Ele y t ctl 
100 ( cor it 1 Savin they 
1 ‘ st) ) eT ce WW ¢ 
= 4 t 
cont lleged that a major 
cause trouble was the freedom with 
hich bid bends ere granted, holding 
{ t the re frequently not reported 
to the companies by their agents \ 
resolution adopted favoring the 
ibs t ce tified checks It was 
irther 0 ed | the contractors that 
thev would adopt a unitorm intormation 
blank. upon which complete data would 
be furnished the surety offices as to the 
financial standing, experience, and con 
tingent liability of the contractor tor 
work on hand. 
Committees Will Continue Work 
\ committee of three is to be named 
by Mr. Marshall, which will consider 
improved methods of ascertaining credit 


information. Upon this committee a 


surety man will likely be named. An- 
other committee of three will be ap- 
pointed to survey the present practice 
of the surety offices in giving free serv- 
ice in engineering information and esti- 
mates. The reported practice of some 
insurance agents in splitting commis- 
sions with their clients was denounced 
by representatives of the General 


So that companies 
all obligations 
the publication 


Association 
knowledge of 
written by their agents, 
of the name of the surety in each con- 
tract award was favored. Once the sev- 
eral committees are appointed each will 
actively take up its allotted task, and 


Agents 
may have 


second joint meeting will be held in 
September, following the gathering ot 
the International Association of Cas- 


valty and Surety Underwriters at White 
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THE 


IS HELD IN ABEYANCE 


FITZGERALD BILL HELD OVER 


Congress Adjourned Without Acting 
on This Measure, Which Will Be 


Revived in December 


WASHINGTON, D. C., June 10. 
Congress adjourned on June 7 without 
taking action on the Fitzgerald work- 


men’s compensation law for the District 
Columbia, although its author, Rep 
resentative Roy G. Fitzgerald (Rep.) of 
Ohio pressed for action. 

The Ohio congressman made several 
appeals to the house committee on rules 
for.a rule that would make this privi- 
leged legislation. This the committee 
declined to do. on the ground that the 
bill is too highly controversial and that 
the calendar was too crowded with im- 
portant bills to single out the Fitzgerald 
bill consideration before adjourn- 
ment 

The adjourning of congress 
affect the legislation, however, and Rep- 
resentative Fitzgerald proposes to re 
sume agitation for its adoption im- 
mediately following the convening 
the new session in December 
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Company Officials Present 


The surety underwriters participating 
the conference included: E. A. St. 
John, president, and A. M. Cook, vice- 
president National Surety; E. W. Bush, 





Richard Dem- 
Surety; R. 


Maryland 


\etna Casualty; 
ing, vice-president American 
I Proctor, vice-president 


engineer 


Casualty; F A Bach, vice president 
Fidelity and Deposit; Adney Hall, vice- 
president United States Fidelity and 
uaranty, and H. G. Badgerow, vice 
president —— Casualty. rhe 
neral ag in attendance were: Ar- 
G Howell ot the National Associa- 

ion of Casualty and Surety Agents: 
Holcombe G. Johnson, W. G. Wilson 
d ( R. Lawrenson of Cleveland; 
Charles H. Burras, Chicago, and J. K 
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PAYMENT ‘SB! ARRANGED 
CLEVELAND LOSSES ARE PAID 


|All American and Some English Com- 
panies Send Remittances on 
Depository Bond 


CLEVELAND, O., June 10.—Accord- 
jing to Edw. J. Thobaben, chief assist- 
ant prosecuting attorney, surety com- 


panies have arranged to pay the greater 
part of the remainder of their loss on 
the Cuyahoga county funds deposited in 
the failed Municipal Savings & Loan 
Company. The total amount due last 
| Monday was $185,000. English com- 
panies, which reinsured a portion of the 
| coverage furnished by London LI 
|owe most of this, the British & Euro- 
| pean having the largest amount, $100,000. 


to the 


The Autocar Fire & Accident took $10,- 
| 000 and the remainder is held by one or 
itwo other companies. Mr. Thobaben 
| said that the entire amount will be avail- 
! 
| 


able for transfer 
time this week. 

Thobaben said that from start to 
London Lloyds 
tirely fair and honorable 
matter, although there might have 
loopholes through which they 
have escaped payment, or at least 
a lot trouble. Somebody here 
the pains to write a London firm, 
vising against the payment of this 
but Mr. Thobaben has a letter in which 
the determination was expressed to pay 


county treasury 
some 


Mr. 
| finish 


stand in 
been 
might 
made 
took 
ad- 


of 


loss, 








no attention to such advice, which was 
considered of a rather low character. 
Che Columbia Casualty, Mr. Thoba- 
ben said, has informed his office that its 
| check for $50,000 will be in his hands 
this week. That completes the list of 
American companies which have paid 
their losses He considers the matter 
virtuall cle 
low: es ‘ 
tion of State Hi 
r : 
( 1 on < 
S | \\ 
Hichw a] 
| k R. Roger 
sioner of Mi ind 
t] Bureau of Pu Re 
©. F. Roberts s 1 promi 
! l t suret Sir s Chicago 
iny year is th ing entering 
! vr fir ri bus ss int ist H 
i preser in New Yorl ind xpects 
ti il hi family ist within few 


jane 12, Toe 


NEW BODY IS FORMED 


SURETY EXECUTIVES ORGANIzp 
Association Will Operate Distinct from 
Surety Association of America, 
Not Considering Rates 





oyds, } 


had taken an en- | 
this | 








| NEW YORK, June the pur. 
| pose of conferring from time to time 
| upon major problems of their business 
gh officials of a number of surety 
writing companies at a gathering held 
| here yesterday, formed the Surety Ex. 
| ecutives Association, the functions oj 
| which will be distinct and apart from 
those of the Surety Association of 
| America. A committee made up of rep. 


resentatives of the 


Fidelity & Deposit 





| National, Hartford Accident, In depend. 
| ence Indemnity and the Aetna Casualty 
| Was appointed by W. B. Joyce, who 

called the gathering and acted as jts 
| chairman, to draw up plans for the 
| government of the new body, the jnj- 
| tial membership of which is 14 compa. 
| nies, with every assurance that still 
| others will join. It is expressly stated 


that no consideration will be given the 

|} matter of rates or commissions, byt 
| rather will the organization deal with 
| 


broad 


standards of 


principles and seek to elevate the 
the fidelity and surety busi. 
ness. 


Lion Bonding Receiver’s Report 








LINCOLN, NEB., June 10—Receiver 
Lee Herdman of the Lion Bonding has 
reported to the Nebraska insurance de- 
partment that he will be able to paya 
dividend of 10 or 12 percent this fall to 
creditors, but that there is no possibility 
that the stockholders will « r get 
cent back He expects to pi reditors 

noth dividend late: The total amou 
of claims filed is over $1,600,000. These 
vi be ma illy ut dowr s Mr. 
Herdma but tl S now on hand 
do not ¢ eed 10,000 in Th 
greater par of he divider i go t 
l yl} lers as part reimbursemen 
for uneatr d pr ums I l n cor 
deral will ¢ to holder f p e gl 
} 3. Th ! blo f claims 
ve ing 75D 0 me 1 bonding of 
Nort Dakota Grain ¢ Ass 
ior I vin f grain 
wareh S 


Eagle’s Buffalo Appointment 








RICHARD ENRIGHT 


HE Independence Indemnity is cre- 

ating much interest in its contest, in 
which it will pay three prizes of $1,000, 
$500 and $250 respectively for the best 
suggestions that it receives that will 
lead to the reducing of automobile acci- 
dents. President Charles H. Holland 
desires to marshal the agency and brok- 


W. H, CAMERON 


erage forces of the country in giving to 
this question the best thought in them. 


He wants something intensely practi- 
cal. In making suggestions, he asks 
the contestants not to bring forward 


mechanical control or police regulation. 
All these he said, have been tried, yet 
the accidents increase. The judges who 


GEN, 8S. D. BUTLER 

will pass on the suggestions, as al- 
nounced last week, are Richard Enright, 
police commissioner of New York City; 
ey S. D. Butler, the Philadelphia di- 
rector of _— safety; and W. H. Cam- 
eron of the National Safety Council; al 
three being men of national prominence 
in safety work. 
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IN What? 
A connection with the F & D. 
WHY? 


LS its 


e ini- 


BECAUSE it enables you to write a class of busi- 


ness that pays high commissions. 


BECAUSE there are plenty of opportunities in 


every community for a profitable development of 


this business. 
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BECAUSE the F & D maintains an unusually high 


standard of service, both in the execution of its bonds 


and policies and in the payment of claims. 


BECAUSE the F &D not only tells its represent- 


li3) 
lib) 
li) 
(is) 
atives where to find business but helps them get it. lis) 
lis) 
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Fidelity and Deposit | Pedeatien Department {i3) 


Fidelity and Deposit Company 


C | Baltimore, Maryland i) 
ompan y If you are not already adequately represented 1n this 


a= 


| j 
ys : | territory I will be glad to have full information f 
OF MARYLAND | regarding an agency connection with your Company. {b) 
‘‘The Bonding Company” | {"3) 
GE cicvacusedlcpeciseth ov eusacs beenceweveabenetee couse 
BALTIMORE | (iD 
Fidelity and Surety Bonds and Burglary Insurance | Address.........¢0ecceeeeees | 
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PREUS TO BE MAIN SPEAKER 


Governor of Minnesota Will Address | 


the United States National Life & 
Casualty’s Convention 


Governor J. A. O. Preus of Minnesota 
will be the main speaker at the annual 


banquet during the agency convention | 
of the United States National Life &| 
Casualty to be held at the Edgewater | 
Beach Hotel in Chicago, July 24-26. 
Vice-President C. H. Boyer has ar- 
ranged to have Governor Preus’ talk 
broadcasted. Other speakers at the 


banquet will be President A. M. Johnson | 


and Vice-President T. W. Leonard of 
Philadelphia, and J. J. Krist of 
more. The program for the first two 
days is as follows: 


First Day, July 24 


8:30 a. m.—Meeting special train from | 
the east with band and march to the | 


home office. 

9:30 a. m—Reception at 
office. 

10:30 a. m.—Opening exercises of the 
convention. C. H. Boyer, vice-president 
and general manager, presiding. 

Address of welcome by President A. M. 
Johnson. 

Response by C. M. Kemp, 
Baltimore Boosters’ Club. 

Address of welcome by Mrs. Cc. H. 
Boyer, manager of monthly and commer- 
cial departments. 

Response by Manager W. O. 
man, Louisville, Ky. 

Our heritage, Vice-President and East- 
ern Manager J. J. Krist, Baltimore. 


the 


president 


Zimmer- 


Afternoon Program 


Making good, Manager S. S. Klein, 
Brownsville, Pa. 

Underwriting. 
President T. W. 


Addresses by Vice- 


Leonard, 


Balti- | 


home | 


|} commercial 


Philadelphia, ! 





Genet 
Franchise business. Addresses by 
Vice-President and Pacific Coast Mana- 
Hoge, San Francisco, Cal., and 


ger L. B 
Louisiana Manager W. A. Konawel, New 
Orleans, La. 


Question box. In charge of Manag 
J. B. Ford, Savannah, Ga. 

5 p. m.—Assemble at the home of C. H. 
Boyer, 702 Junior Terrace. His resi- 
dence being on Lake Michigan bathing 
facilities and suits will be provided for 
those who desire to take a dip in the 
lake 

7:30 p. m.—Dinner on the lawn of Mr. 
Boyer’s residence, weather permitting. 

Second Day, July 25 
Cc. H. Boyer, Vice-President and Gen- 


eral Manager, presiding. 

Claims. Address by E. C. 
manager claim department. 

How I handle claim settlements, W. T. 
Koop, general agent, St. Paul, Minn. 

General discussion. 

When should a policy be cancelled? 
W. M. Wilson, general agent, Cleveland, 
oO. 

General discussion. 

The application, N. A. Nelson, Jr., 
sistant general counsel. 

The ideal policy, C. G. 
executive representative. 

12:30 p. m.—Luncheon 


tockafellow, 


as- 


Schillerstrom, 


in Edgewater 


| Beach Hotel. 


Afternoon Session 
The legal aspect, J. B. Boyer, general 
counsel. 
The 
President T. 


Policy, Vice- 
Philadelphia, 


Accident 
Leonard, 


National 
we 


Pa. 


General discussion. 


Service, Paul S. Ensrud, home office 


| representative, 


General discussion. 
Our experience on Regular and Special 
Ben W. Brown, claim auditor 
and monthly departments. 

General discussion. 
The writing of 


Policies, 


Commercial 


NATIONAL 


| Lineoln, 
and ! 


UNDERWRITER 






Monthly business by weekly men, Mana- 
ger H. G. Walters, Atlantic City, N. J. 
7:30 p. m.—Banquet in the Edgewater | 
Beach Hotel The addresses by several 
speal s with a national reputation de- 
] d befor he guests will be broad- 
Ss b tl Edgewater Beach Broad- 
= stat 
Business Has Slowed Down 
[The companies writing industrial 
d health insurance find that 
een < laterial decrease in 





1ess in the last few weeks. This is 
cularly noticeable with the weekly 
payment In some spots workers 
have been laid off in considerable num- 
Chis is particularly noticeable in 
another city that 


depression. 






class 


pers, 
Detroit. 
] 


has felt 


Chicago is 
the wave of 


Midwest Takes Over Lincoln Life 


The Midwest Life of Lincoln, Neb., has 
taken over the entire business of 
Lincoln Life which was started by O. J. 
Collman in 1910 as the Lincoln 
His death in February put an end to 
large plans he had laid, and following 
a proposition of President N. Z. Snell of 


reinsuring the life risks, negotiations 
were begun which resulted in a merger 
of stock and the purchase of good will. | 

The combined company will carry the | 
name of the Midwest, with Mr. Snell at 


its head. The Lincoln’s health and acci- 
dent department will be continued under 
the direction of Ralph E. Weaverling, 
who has been responsible for its develop- 
ment in recent years to where it had an 
annual premium income of $240,000. 

The Midwest 
in 1906, and in 1919 its 
amended to permit it to write health 
and accident. This was discontinued 
after a time, but Mr. Snell has had it in 
mind to reestablish it. The purchase of 


articles were 


the Lincoln Life will give him a depart- 
ment in excellent working order. 
Issues New House Organ 
The first issue of “Monthly News,” a 


house organ being published by the Busi- 
Men's Protective Association of 
Neb., was distributed last week 
company. It is an excellent 


ness 


by the 


! 
he 


|} for a 


the | 


Accident, | 


|} surance in 


|} compensation act. 


was started by Mr. Snell | 


| the 
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— 
louse organ, containing selling methods 
| personal items, standing of the agents 
and matters of interest to policyholders 
It is edited by M. F. O'Sullivan, seere. 


tary of the company. 





Travelers Boston Change 


The Travelers has appointed the ip. 
portant agency of John C. Paige & 
as its managers for Boston and vicinity 
for the life, accident, health and group 
departments. The announcement wags 
made by William B, Phelps, Boston map. 
ager of the Travelers for the life depart. 
ment. John C. Paige & Co. has repre. 
sented the Travelers in casualty lines 
for some time. 


James D. Clare, an adjuster, who seryeg 
the Travelers formerly in Detroit, ang 
dozen years or so connected with 
the life, accident and group departmen 
of the company in Boston, has been pro. 
moted to assistant manager of the life 
accident and group department. 


Northwestern Mutual New Policy 


The Northwestern Mutual Accident 
Association of Seattle has just issued a 
new income disability non-occupationa] 
policy. The policy covers for health in. 
full and for accident while 
away from occupation. The insured is 
not covered for accidents while perform. 
ing the duties of any occupation or for 


| any period of time the insured is entitled 
| to indemnity under any state workmen’s 


It is limited to $1,000 
principal sum and $60 monthly accident 


and sickness indemnity. 
Decision in Accident Case 
The insurance policy, issued by the 
defendant, insured the plaintiff against 
disability from injury, except injuries 


received in fighting. It was shown that 
plaintiff ordered a man out of his barn, 
and on his refusing to go struck him 
with a broom. The man then started to 
leave, but as the plaintiff turned away, 
man leaped on him, threw him to 
the ground and plaintiff sustained a 
broken shoulder. The defendant insur- 
ance company contended, among other 
things, that the injury was received in 
fighting. Held: It was for the jury to 
say under proper instructions whether 
the defense was made out. In one view 














iron boilers. 











Cracked or Unfit for Use 


Ht reduced rates recently put in effect on 
Round Cast Iron Section Boilers in Private 
Residences give the Maryland Casualty Agents a 
wonderful opportunity for developing practically 
an untouched field in Boiler Insurance. 
Thousands of homes are heated by steam and 
hot water, converted through the medium of cast 
The small premium makes it pos- 
sible to reach the modest home occupant. 


The 


Maryland 


CASUALTY INSURANCE 


insurance aftords 


The Maryland Agent will find this a profitable 
line, and selling it will give him an entry to other 


lines of casualty insurance. 


Casualty Company 


BALTIMORE 


SURETY BONDS 


complete 
cracking and explosion, relieving the resident 
from the financial burden (which he heretofore 
had to assume owing to the high cost of such in- 
surance) of replacing the heating plant and cost 
of repairs due to damage to the premises. 





Home Office Buildings 


protection from 
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Hon. Richard E. Enright, Police Com- 
missioner of the City of New York. 
One of his problems is the handling of 
traffic and the reduction of automobile 
accidents in the most crowded streets 
in the world. 


-£ 





Brigadier General Smedley D. Butler, 
Director of Public Safety, City of 
Philadelphia. On leave of absence 
from his command in the Marines in an 
effort to bring safer conditions to the 
Quaker City. 


Mr. W. H. Cameron, Managing Direc- 
tor, the National Safety Council, 
Chicago. An institution devoting its 
energies toward better and safer con- 
ditions of every kind throughout the 
Nation. 


The Board of Judges 


Three famous authorities who will award the prizes in the 
Independence Contest for the reduction of automobile accidents 


Perhaps no three men in the world are so well qualified to decide 
on the merits of suggestions for reducing the public hazards of 


automobiles. 


Nothing short of an earnest effort toward the solution of a national 
problem which is causing thousands of deaths and hundreds of 
thousands of accidents each year could have induced these men 


to such service. 


With their cooperation and that of 150,000 Insurance Agents and 
Brokers we hope to find a way of reducing the 


appalling number 
injuries. 


of automobile 


fatalities and 


The contest with prizes totaling $1,750, open to all 
Insurance Agents and Brokers, closes on June 30th. 
Full particulars may be had from any Independence 
Agent or from the Home Office in Philadelphia. 


Independence Indemnity Company 


Head Office: PHILADELPHIA 


CHARLES H. HOLLAND, President 


This Company maintains human relations with its Agents, Brokers and Policyholders 
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Fidelity and Surety Bonds 
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Federal Surety Company 





Home Office: 


Davenport, Iowa 
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The Alco Automobile and Travel Accident Policy 
—PAYS— 


fe or injuries caused by automobiles. 


nn 


Indemnities for loss of li 


AND IN ADDITION pays for loss of life-or injuries sustained while a 
passenger on— 


Railroad train } 
Street car | 
Interurban + Passenger Vehicle 
Steam boat | 
Elevator | 
IIE eo ss tom saie acerace-ae eer a Re 


Liberal Commissions—write for contract. 
Ohio, Indiana, Pennsylvania, Kentucky, West Virginia. 


THE AMERICAN LIABILITY COMPANY 


Citizens National Bank Bldg. 
Cincinnati, Ohio 
W. R. SANDERS, PRESIDENT 





The Strongest Ohio Old Line Stock Casualty Company 
oo 
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| 
said to | 


the plaintiff's injury might be 

have arisen while he was fighting, in 
another view it could be said that he 
only used force enough to put the ean | 


off his premises, and there was evidence 
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curtail The change was to haye 
been made on June 1, but an additional 30 
days was granted the field forces. This 


losses. 


| limitation in coverage and curtailment in 


writing is in line with the tendency op 


to show a cessation of hostilities after | the part of all health insurance com. 
he had struck the man with the broom. | panies, due to the unsatisfactory eX peri. 
Jacobs vs. Loyal Protective, ence under the health end of the policies. 


Supreme } 
Vermont. Decided May 7 


Court, 


Illinois Mutual Casualty Convention 


The Illinois Mutual Casualty of Peoria 


will stage its 13th annual agency meet- 
ing at the home office June 16-17. Agents | 
from Illinois, Indiana and Missouri, the | 
states in which the company is licensed, | 
will gather for the meeting. More than 
200 agents will be present. All expenses 
are being paid by the company. 


Garfield Casualty Appointment 


Cc. M. Dunnington, manager of the Gar- 
field Casualty of Washington, IIL, an- 
nounces the appointment of F. A. Dole 
as field man for northern Illinois. The 
company was organized just a year ago 


and has shown an increase of 100 policy- 


holders each month. 
Has Excellent Business 

The Mutual Life of Springfield, IIl., 
has closed the first five months of 1924 
with more than $24,000 premium increase 
over the corresponding five months of 
1923. This is an increase of 21.6 percent. 

| F. M. Feffer is vice-president of the com- 
pany and in charge of the accident and 





health department. 








Joins Life & Casualty 





J. L. MeDonal& formerly an attorney 
at Gallatin, Tenn., has accepted posi- 
tion in an official capacity at the home 
office of the Life & Casualty. Mr. Me. 
Donald, who graduated from the law de. 
partment of Cumberland University sey. 
|eral years ago, has been successfully 
practicing his profession for the past 
four years 

Columbia Life Policies 

The Columbia Life of Omaha is prepar. 
iug a new policy to be issued in mid 
summer to include new accident policies 
at popular premiums and rates, new life 
policies containing benefits, not heretofore 


offered and non-participating 


policies, 


Accident Notes 
Assistant E. D. Fort of the Madison. 
ville, Ky., district of the Life & Cas. 
ualty has been promoted to _ superin. 
tendent of the Bessemer, Ala., district, 
The Eureka-Maryland Assurance Cor. 
poration, a mutual sick benefit concern, 
has been admitted to Virginia, with 
principal office in Richmond in charge 


of S. L. Sinnott. 














ee | J. H. Pierce, formerly superintendent 
: . x eB of the accident and health rtment 
To Discontinue Life Indemnity lof the Atlanta branch, <Aet fe and 
7" . . Ss , | affiliated companies, has resigned that 
The London Guara tee & Accide nt has | position to become a commissioned 
nnounced that on July 1, it will discon- |} agent for the three Aetna companies at 
1e writing the life indemnity in its | Spartanburg, Ga 
health insurance policies and will also Frank J. Hagan has been appointed 
closely scrutinize l policy renewals, | superintendent of the commercial aeci- 
with a view of cancelling those which | dent and _ he . department of the 
| +i t M: hu tts »onding in Los Angeles 
sho in unsatisfactor stor No , . ngeles 
r sal Rea , : — th ' me Mr Hagar is i well Known accident 
change in ites 1S ce tne } it underwrit and has 1 n estal shed in 
as the company ] changes lt soutl n Califort territo i num- 
underwriting practice sufficier ber of y 1 
| ‘ 'S COMPENSATION | 
| WORKMEN'S COM | 
| } 
EMPLOYER MADE RESPONSIBLE]! was ipelled ) col sation be- 
, ‘ hey 
PO ri S< mpl Vy an 


| Some Peculiar Quirks Are Found in the 


| 





Pennsylvania Compensation Law 
That Seem Unfair 





| re contere ( el 
Hlarris c P ( D At lanage 
( t} empl es ~ VICE de nel ( 
e Westinghous tric & M 

: i oo East Pitt ro] 
1 in ¢ ple i ( Sf wh | d T 

Pe lva kes i en 
er ma I ma I rs aiter all 

because at the time of the injur 
e is suffe 9g ( some phy sical dis- 
ease In the ) cular case cited, an 
ploye broke g, an injury which 
ler ne¢ il cire stances would not 

disabled him for more than about 
tt iths at tl very outside. The 
nN 1 n evel Lirea¢ bee 1 red v- 
ing or more than a year 
an <e an six months at 
le ‘ iim back into normal con- 
dition by reason of the fact that at the 
time he wv hurt he was suffering from 
' 


both tuberculosis and syphilis. During 


the entire period while he is recovering 
he will be give seiete comin. ae 
1] e given a complete course yt 
treatment for both ailments. 
Accident Is Compensable 
The Pennsylvania law states that an 
accident, though it but aggravate an 


existing condition causing disability, is 
compensable, so that the employer in 
cases of this kind must take care of this 
man until he able to work again. 
Moreover the employe may reopen his 
case and compel the employer to incur 
further expense if he has a recurrence 
of either ailments within a certain period 
of time after his original disability 
ceases. Mr. Auel questions whether it 
is fair to penalize an employer in cases 
of this kind, which, he says, are not al- 
together infrequent. 

Mr. Auel cited other cases, likewise 
seemingly unfair to the employer, as one 
in a western state where an employer 


is 





r, the brokers and agents have not 
sought an endorsement demanding the 
higher rate 

Baltimore Accident Survey 

BALTIMORE, MD., June 10 The Bal- 


timore Safety Council has been making 


a survey of industrial accidents. The 
total accidents reported have jumped 
from 23,048 in 1915 to 41,039 in 1923; the 
number of compensation claims from 
3.443 to 14,809; the amount of money 
paid out in compensation from $440,032 
to $1,817,870. The amount of compensa- 
tion as shown is no indication whatso- 
ever of the loss suffered by the indus- 
, tries, Most of the costs incurred are 


omitted from this chart 





Disease Pre-Existing, but Award Made 


LINCOLN, NEB., June 10.—Compensa- 
tion Commissioner Frye, in holding the 
Stein department store of Hastings 


liable for a bruise on the leg of a clerk, 
Lydia Kort, received by bumping tt 





against a table corner, and which ended 
in amputation, says that where an In- 
jury in itself apparently trivial and 
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— 
ghich because of pre-existing disease, | 
snough latent, produces disability, com- 
yensation may be recovered, because the 
scent is the proximate cause. Where 
a nere existed a former abnormal condi- 
tion recovery may be had for only the 
proportionate disability from the result 
¢ the instant accident and injury as it 
rs relation to the former abnormal 
dition. Where an injury seems slight 
- trivial at the time, but becomes pro- 
gressive, lighting up a diseased condi- 
the injury occurs whem the diseased 
ndition culminates. | 
! 


pea 








Disregards Warning: “Not Negligence” 


{ 
st. PAUL, MINN., June 10—A om 
sho does not heed a warning while his | 
glow empl loyes are setting off a blast 
snd is injured is not committing wilful | 
sseligence according to a decision of the 

sota Industrial Commission in the | 

> of ponte Beci, deceased, vs. Mariska 
ion Company as em] loyer and the New | 
amsterdam | Casualty as insurer. 
“Beci was given the usual notice to get | 
,safety at the time a blast was about | 
| 





,be set off. He answered “All right,” 
mt did not leave his postiion. He was 
tled. Compensation was refused on the | 
ground of “wilful negligence,” but the 
eferee of the state industrial commis- 
jon awarded payment and was affirmed 
by the commission when an appeal was 
taken. 


Coal Mine Mortality 


Accidents at coal mines during April 
sulted in the death of 234 men, accord- 
ng to reports received from state mine 
gspectors by the Interior Department, 
through the Bureau of Mines. The high 
atality rate for April was due to an ex- 
ol sion at Benwood, W. Va. which resulted 
nthe loss of 119 lives. Of the 234 men 
lied in April, 30 were killed at the 
thracite mines in Pennsylvania and 204 





bitumino mines throughout the 
untry. Underground accidents at both 
asses Of mines numbered 220, shaft ac- 
idents 4, and surface accidents 10 Dur- 
ng the first four months of 1924, Bureau 
f Mines records show a total of 993 
yes lost. 
“Major disasters,” that is, disasters 
] W lost um- 
the period of Jan. 1 to 
he resulting loss of lif 
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rates attributable to falls of roof and 
coal, haulage equipment, explosives and 
electricity. Increased rates are shown 
for explosions of gas and coal dust. 


Beneficiary’s Heirs Get Money 


PHILADELPHIA, PA., June te- 
versing a decision made eight years ago 
by John A, Scott, then chairman of the 
Workmen's Compensation Board of 
Pennsylvania, Chairman Walnut an- 
nounces that compensation awarded a 
person who died as a result of accidental 
injury sustained in course of employment 
must be paid to the heirs of the bene- 
ciary. Mr. Scott had ruled that the 
award, in event of death of beneficiary, 
became void. Mr. Walnut’s ruling was 
made in the case of Irvin Bossler, de- 
ceased employe of D. P. Harris Manu- 
facturing Company. 





Wisconsin Compensation Ruling 


MADISON, WIS., June 10.—Relatives of 
a minor killed in the course of employ- 
ment must first show their dependency 
upon his earnings before compensation 
can be granted under the Wisconsin com- 
pensation act, according to a decision of 
the Wisconsin supreme court, which 
denied compensation to the parents of 
Frederick Baldus, killed while employed 
by a Milwaukee newspaper, on the 
grounds that they were not dependent 
upon the boy’s earnings. 

Refusal to submit to proper medical 
treatment does not permanently deny a 
workman the right to compensation, ac- 
cording to a ruling of the state indus- 
trial commission As soon as the work- 
man Submits to the proper treatment he 
is in line for compensation under the 
compensation act, unless it can be shown 
that the disability had been aggravated 
by his unreasonable refusal or neglect 
to submit to proper medical treatment 
In the latter case the employer will not 
be liable for the aggravated degree of 
disability. 


Recover for a te md Disability 








Compensation Commissioner Frye of 
Nebras] ed that here m- 
plove to fu ligl } 

ra ‘ mple n su vor 
s reco! ended by tl i it ] 

1 the emplo ? 1 
porar total disal V ! d 
tir s 1] is unabl ‘ 

disabled Mr. | s t t 
eorollat s true, tha emple I t 
p ght rk under ! 
1 fered b his ¢ 
s iny re I 





WITH BURGLARY 





UNDERWRITERS 








LOWER RATES ARE OFFERED 
Wilson Bros. Announce Open Stock 
Burglary Policy Can Be Secured 
Without Any Coinsurance 








Wilson Br ers, the men’s furnish- 
g goods 1f Chicago, have writ- 

to their \ is customers, announc- | 
g that they } arranged with Moore, 
Lyman Hubbard, the well 


kr wr 1 : hi ; 
wn local agents in Chicago, to write 
open stock burglary policy for the 

customers of Wilson Brothers, ranging 





No inspection will be made. The 
t of protection will be left to the 
gment of the assured. Furs will not 
e covered. In the letter sent out by 
Moore, Case, Lyman & Hubbard, the 
States that it will not be necessary 
y for high priced burglary protec- 
n the w: ay of various devices, bars, 












Premiums run as follows: 
for $5,000, $150; for $6,000, $175; for 
7,000, $200; for $8,000 5; for $9,000, 
$250; for $10,000, $275; for $11,000, 
$294; for $12,000, $31: 3: for $13,000, $332; 
for $14,000, $351: for $15,000, $370: for 
$16,000, $381: for’ $17,000, $392; for $18,- 


poe $403; for $19,000, $414; for $20,000, 
$495, 








Pg L. Parker, assistant secretary of 
Aetna siaent | and liability department, 
midde Life, is on a trip through the 
om € western states on behalf of the 
panies ation business of the Aetna com- 


m $2,000 to $20,000 without coinsur- | 


doors or burglar alarms. The | 


RECENT DECISIONS RECORDED 
Cases That Have Recently Been Up 
That Involve Points of Issue 


in Burglary Policies 


Waiver of provisions of policy Evi- 








dence of burglary.—The insurance pol- 
icy on which this action was brought 
provided that notice of claim should be 
made upon the form prescribed by the 
company. A _ noti Was given to one 
of the company’s agents on another 
form, and the company sent someone to 
investigate. The policy also provided 


that in case of burglary the loss must 
be conclusively shown to have been oc- 
casioned by burglary, larceny or theft 
The court held that the insurance com- 
| pany waived the proposition of the pol- 
icy as to the filing of notice of claim by 
| having its agent investigate the facts. 
| It also held that where circumstantial 
evidence established burglary, it was 
within the meaning of the “conclusive 
| evidence” required by the policy. Kro- 


| loff vs. Southern Surety. Superior 
Court of Iowa. Decided May 13. 
oe * * 


i 

| 

| 

| 

| 

| 

| In an action on a burglary insurance 

| policy it appeared that the articles stolen 

| were fixtures. The policy in its general 

| terms, protected not only merchandise, 

| but furniture, and fixtures. The fixtures 

| stolen were not specifically described in 
Section 10 of the schedule. Held: the 
fact that the fixtures were not specifi- 

i cally described in the schedule does not 
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Medicine 


OST everyone hates to take 
medicine. Yet it is a good 
doctor who not only finds out what 
is wrong but who also sees to it that 
his patient gets the proper remedy. 


In the same way must the insur- 
ance agent provide as well as pre- 
scribe. Zurich agents recognize this 
responsibility to their clients and 
friends. They are never content 
until they’ve supplied the best pro- 
tection to be had anywhere. 


ZURICH 


General Accident & Liability 
Insurance Company, Ltd. 


CERI CROIDRHICDRIDRICMS 


HEAD OFFICE EASTERN DEPT. 
Insurance Exchange, Chicago 45 John Street, New York 


























Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


To Date—No Unpaid or Contested Claims. 
Claims Paid Same Day Proofs are Received. 
Our cash value, and mod ified endowment and non-prorating features are 


winning points in our Accident and He 
Right now we offer great opp ortuaity for three men as district managers 
in Kentucky and California to sell tl better Acciden 1 Health pol 


CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manzger and Attorney U. S. Branch, 33 Broad Street, Boston, Mass. 


Original and Leading Liability Company 
All Forms of Liability Insurance 
The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank 
Building, Cincinnati; STONE, STAFFORD & STONE, General Agents, Ind. and Ky. 
Lemcke Annex, Indianapolis, Ind.; McMULLAN & DOUAIRE, Res. Mgrs., Ill. an 
lowa, Insurance Exchange Bldg., Chicago, Ill.; CHAS. H. GARRISON, State Agent, 
Mich., Majestic Bide. Detroit; Lov aL DURAND, General Agent, Wis., Wells oe 7 
Milwaukee; F. IRSCHBERG & Co., General Agents, Merchants Exchange, St 
Louis; LOVE-HASKELL SPAN, General Agents, Woodmen of the World ie 
ing, Omaha, Neb.; os ; & MANCHESTER CO., General Agents, Leader-News Bl 
pe ane and, Ohio; R- . NEELY COMPANY, General Agents, Capitol Bank Bldg., 

au 














Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 

















CASUALTY THE NATIONAL 
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A Good Company 
for Good Agents 


40 Years of progres- 
sive insurance building 
enables Standard to 
render prompt Na- 
tional service that 
satisfies Agent and 
Assured. 


Write to the Hcme Office 
for an Agency Connection 


VF a 


All forms of Accident and Health, 
Casualty Insurance, and Fidelity and Surety Bonds 


Standard 


Accident Insurance Company 


DETROIT, 














MICHIGAN 






One of the 
Oldest 


One of the 
Largest 




















ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


Executive Offices 
638-535 Union Street 
New 


Great Eastern Department 
100 Maiden Lane 











relieve the defendant from liability un- 
der the main provision of the policy, 
for it issued the policy in general terms, 
and it is responsible for the absence 
from the description of specific or de- 
tailed enumeration of items. United 
States Battery Co. vs. American Casu- 
alty. Supreme Court, New Jersey. e- 
cided May 7. 
* 1 * 

Sufficiency of books and accounts to 
prove loss.—The defendant issued to the 
plaintiff a burglary insurance policy pro- 
viding that the company should not be 
liable unless books and accounts were 
kept and were so kept that the actual 
loss can be accurately determined there- 


from. The plaintiff’s business was that 
of a small fur merchant. She kept a 
sales book, order and storage books, 


ledger, check book and stubs, numerous 
bills representing purchases, and an in- 
ventory taken as of January. The court, 
after detailing the books kept and the 
method of keeping accounts, determined 
that there had been compliance with 
the terms of the policy. The business 
of conducting a small retail business 
consisting partly of buying and selling 
completed garments and party of buying 





| 
| 
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raw skins and making them up into 
garments, did not warrant the installa. 
tion of an elaborate system of account. 
ing. Lenzner vs. National Surety. Ney 
York Supreme Court. App. Diy. 2nd 
Dept. Decided May 22. 





Will Appeal New York Case 
NEW YORK, June 10—The Nationa} 
Surety will appeal from the $120,599 


judgment given by Justice O'Malley ‘ 
supreme court, in favor of Kean, Taylor 
& Co., stock brokers, In 1920 two of the 
company’s messengers were held up and 
robbed of $446,000. The National Surety 
carried a blanket policy for $100,000, fo, 
the full amount of which payment wags 
demanded. The surety company claims 
that Kean, Taylor & Co. failed to com. 
ply with the provisions of the bond py 
neglecting to send guards with the mes. 
sengers. It is said that the head meg. 


senger for the brokerage firm, who js 
now serving a term in Sing Sing, cop. 


spired with the holdup men. He gen 
the smallest and youngest of the mes. 
sengers in the employ of the firm t 
uccompany the employe who was carry. 


ing the bond. Both were unarmed. The 
appeal will be from the verdict for the 
full amount of the bond and interes 
from the date of the loss. 

—__—_—___ —— —$—$—$——$————————————__—__ —_— 
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SAY SCHEME IS NOW DEAD)SHOW DEPOSITORY BOND NEED 


Plan 
$2,000,000 in Reinsurance Prem- 
iums Did Not Get Response 
New York, June, 11.—Though it can- 


not truthfully be said the proposition of 
London Lloyds that it practically cease 


the solicitation of bankers blanket bond | 


business in this country, providing it be 
guaranteed not less than $2,600,000 a 
year in reinsurance premiums by the 
stock companies, has received a solar 
plexus blow, the prevailing opinion is 
that the scheme is virtually dead, the 
conditions laid down by the under- 
writers here being so stringent in char- 
acter as to make compliance virtually 
impossible by the Lloyds people. 
The ambitious scheme is said to have 
originated with W. E. Mellow of Mon- 
treal, whose relations with the London 
firm of H. A. Nichols & Co. have been 
very close for years, and had it gone 
through the commission derived would 
have mounted into the six figures. 


Golf Challenge Is Accepted 


MILWAUKEE, WIS. June 10—The 


Surety Underwriters Association of Mil- 
waukee has accepted the invitation of 
the Surety Underwriters Association of 


Chicago for a match golf game between 
the respective surety organizations, The 
local underwriters have named a com- 
mittee consisting of B. J. Nietschmann, 
resident manager of Joyce & Co., as 
chairman; William E. Wolff, manager 
Fidelity & Deposit, and Jay J. Reynolds, 
manager surety department Northwest- 
ern Casualty & Surety, which will make 
the necessary arrangements from the 
Milwaukee end. The local committee ex- 
pects to get in touch with the Chicago 
club committee at once and work out 
details of time, place and playing condi- 
tions. The challenge of the Chicago club 
was conveyed to the local organization 
by Mr. Reynolds, who received it at the 
banquet tendered him by the Chicago 
surety underwriters on the occasion of 
his leaving for Milwaukee to affiliate 
with the local company. 

Members of the Milwaukee association 
will motor to Pewaukee Lake, June 18, 
for their annual picnic. Arrangements 
for the event are in the hands of a com- 
mittee composed of George H. Hummert, 
assistant manager American Surety; 
Harold Pripps, office manager Fidelity & 
Deposit, and H. H. Thomas, 
manager Fidelity & Deposit. 


Big Coast Bank Loss 


The Fidelity & Deposit suffered a heavy 


loss in San Francisco last week when 
Dale Rowan, chief paying teller of the 
Bank of Italy, absconded with over 


$47,000 of the bank’s funds. The F. & D. 
carries a bankers’ blanket bond protect- 
ing the Bank of Italy from such losses, 
in the amount of $500,000. 


to Guarantee London Lloyds | Milwaukee Surety Men Start Campaign 


assistant | 


of Education Among Local Officials 
in Wisconsin 





MILWAUKEE, WIS., June 10- 
| What is considered in local surety 
circles to be the most determined step 
yet taken to secure the naming of de. 
| pository banks by town, city and village 
boards has been put under way here 
through efforts of the Surety Under. 
| writers Association of Milwaukee. 

| Each of the company members of the 
| association through its Milwaukee agent 
is sending to every town, city and vi- 
|lage board among its clientele a direct 
jletter on the subject signed by the 
| association, together with a copy of the 
| Wisconsin statutes relative to depository 
|banks. Since these statutes make it 
| mandatory for town boards to namea 
| depository bank, but make no reference 
to city or village boards naming such 
| banks, two different form letters have 
been furnished to members by the a- 
sociation, one for town boards, the other 
for village and city boards. \ 


| 
| 
| 
| 
| 
| 


Cities Recent Losses 


The letter addressed to the town 
treasurers points out that in the past 
year and a half 18 or more Wisconsin 
banks were closed, with the result that 
many city, town, and village and school 
treasurers were personally called upon 
to face the loss for moneys deposited 
in these banks. Treasurers are warned 
under Wisconsin laws they are person 
ally responsible for every cent of money 
given them, until it is paid out, regard- 
less of the robbery or burglary of such 
money or whether the sum is lost in2 
bank which has failed. 

Treasurers are recommended to see 2 
once that the town, city or village boart 
takes steps to designate by resolution, 
certain banks as depositories; that thest 
banks furnish bonds and_ that thes 
bonds be approved in writing by th 
board. To facilitate this process, the 
association has prepared a printed rese- 
lution, designating depository, which 
|in legal form and which is intended t 
| make easy and quick the passage @ 
| 





such resolution by the boards. 
Campaign of Education Needed 


| “Our campaign to educate the tow? 
| city and village boards of Wisconsin & 
to their responsibility for funds collectee 
under their supervision, especially wi! 
reference to money deposited in banks 
| has been made necessary by the numet- 
| ous bank failures in Wisconsin,” saé 
a, os. 


i Bartlett, secretary of the orga 
lization. “Formerly the bank hazatt 
with respect to town funds was 20 


| regarded as a hazard of the first ramk 
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—— = 
With the numerous bank failures of the 
past two years in view, howey ver, this 
risk has — increas ed importance, 
and the local association decided as a 


measure of protection for =a com- 
anies to té steps to curtail the loss 
0 bonds smen throu a" depositing of 
money in unofficial depositories.” 


»] 
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miIssOURI BANK SURVEY MADE 


summary of Failures in Recent Months 
Shows Difficulties Surety Com- 
panies Face 


sT. LOUIS, MO., June 10.—A 


sur- 


|} across their 


vey of banking conditions in Missouri | 
jor 1924 tells the difficulties encountered | 


by the surety companies that have been 
carrying bonds on banks in the state. 
During the first five months of 1924 no 
less than 24 state institutions have 
dosed their doors and are now under 
state supervision. These banks had 
deposits of $5,888,593. These banks had 
4 total capital of $1,662,000 and claimed 
surpluses at the time they were closed 
of $459,470. 

Finance Commissioner Millspaugh, 
who has attempted to explain this seri- 
ous situation, said that while the bank 
failures were due in part to general 
financial conditions it was mainly be- 
cause of the shortage of competent ex- 
aminers in the state banking depart- 
ment, and because the Missouri bank- 
ing laws are not rigorous enough to 
assure full protection to state bank de- 
positors. 

At the beginning of 1924 there were 
1494 state banks in Missouri, the larg- 
est number of any state in the Union. 
The state bank commissioner has no 
discretionary powers to refuse to grant 
charters to banks with too little capital 
or to operate in places where he feels 


that there is not need for additional 
tanking facilities. 
“There are too many banks, and in 


some communities there are more than 
the banking business justifies,” Mr. 
Millspaugh said in discussing bank fail- 
ures in Missouri. “In some instances 
bankers find that they are not making 
any money and they want to get out of 
the business by closing and liquidating. 
Others with small capital get into diff- 
culties when they make a few bad 
loans.” 

The largest Missouri bank closed this 
year was the Holland Banking Com- 
pany of Springfield, which had deposits 
of $6,053,463, the _— bank in the 


WISCONSIN DECISION 
WILL LIKELY STAND 


(CONTINUED FROM PAGE 45) 





pany wilfully violating any of the re- 
quirements of the law. 
What the Policies Covered 
At the time of enactment of the stand- 
ard provisions law in 1913, a large num- 
ber of insurance companies were en- 


gaged in the business of writing health 
and accident insurance in this state. 
After the act went into effect the policies 
of insurance written by said companies 
were generally rewritten to conform to 
the provisions of the law. Such policies 
contain the “standard” and “optional 
Standard provisions” as required by the 
law and provided insurance against loss 
or damage from sickness or bodily in- 
jury or death of the insured by accident. 
The coverage under said policies of in- 
surance differed to some extent to meet 
the needs and demands of the public. 
Premiums were varied according to fhe 
coverage given The policies sub- 
mitted and approved by 


so 


prior commis- 
Sioners of insurance contained certain 
agreements, which may be described as 


follows: 

Specific indemnities, agreement for the 
Payment of a lump sum indemnity for 
Specific bodily injuries; annual increase, 
agreements for annual increase of in- 
demnities: monthly or weekly accident 
indemnity; double indemnity; hospital 
cenit: indemnity for surgical opera- 
sizaite and many other provisions of a 

r nature which need not be re- 
ferred to in detail. 

It is alleged in the complaint that there 


THE NATION, AL 


Louis and Kansas City. 
the 24 banks closed three were taken 
by other banks. 


state outside St. 
Of 
over 


Welton St. 


LOUIS, MO., 
vice-president 
posit, was the 
June meeting of the St. 
Underwriters, held at the 
try Club. He discussed the needs for 
a better understanding of surety in- 
surance by the men who are actually 
selling it. He interspersed his remarks 
with some clever jokes and kept his 
audience in good humor while he shot 
shortcomings as surety men. 
During his brief speech he told some of 


Louis Speaker 
June 10 
of the 
principal 


ST. Spencer Wel- 
Fidelity & De- 
aker at the 
Louis Surety 
sellerive Coun- 


ton, 


spe 


| them more about the surety business 
than they thought was in the books. 

In addition to proving his ability as an 
after-dinner orator, Mr. Welton proved 
a wizard on the golf course and tied the 
3ellerive record by making the most 
difficult hole on the course in three 
strokes. This hole is 640 yards and it 
takes some golfer to get in it in but 
three. Mr. Welton set a very dizzy pace 








for the other members of his foursome. 

The meeting was the first one to which 
the associate members were invited and 
many responded to the invitation. Plates 
were laid for 60 at the dinner. 


Heads Surety Production Department 


F. J. Carroll has been appointed super- 
intendent of the surety production depart- 
ment of the Globe Indemnity. He has 
had a number of years’ experience in 
surety development work. He began as 
special agent for the National Surety, and 
was later connected with the United 
States Fidelity & Guaranty. 


Coast Surety Changes 


Ernest Swingley has resigned as assist- 
ant manager of the surety department of 
the United States Fidelity & Guaranty in 
San Francisco and has become assistant 
manager in the San Francisco office of 
the Fidelity & Deposit. Ernest W. Cope- 
land, who has been in the claim depart- 
ment of the U. S. F. & G., has been ad- 
vanced to fill the vacancy caused by Mr. 
Swingley’s resignation. He is succeeded 
in the‘claim department by Seymour Muir, 
formerly inspector in Vancouver, B. C., 
for the Commercial Union companies. 


Pays South Dakota Claim 


PIERRE, S. D., June 10—The _ state 
treasury has received $4,014.10 from the 
National Surety, this being the amount 
of bond on a state deposit in the First 
National Bank of Lake Preston. This is 
the first money which has been paid into 
the treasury for deposits of state money 
in national banks which have failed in 
this state, 


at the present time in force in Wis- 
more than 130,000 policies of in- 

containing some or all of the 
features above referred to. It has been 
the uniform practice to renew a large 
part of the business written and many of 
the policies now in force have been re- 
newed from year to year for a number of 
years. The policy forms containing these 
agreements have been a pproved by three 
successive commissioners of insurance— 
Herman L. Ekern, M. J. Cleary and Platt 
Whitman—as being in compliance with 
the statutory requirements. Prior com- 
missioners of insurance have also re- 
peatedly approved and confirmed the 
practice of companies in renewing poli- 
cies by the issuance of a renewal certi- 
ficate. 


are 
consin 
surance 


Conference Was Held 


On Oct. 23, 1923, without previous hear- 
ing, the commissioner of insurance sent 
a communication to all companies doing 
a health and accident business in Wis- 
consin, Following this communication 
there was a conference between the rep- 
resentatives of many of the leading in- 
surance companies and the commissioner 
of insurance. The letter was treated as 
an order and an application was made 
for a rehearing. It was agreed by the 
commissioner of insurance and the rep- 
resentatives of the companies that every 
effort would be made to prosecute a re- 
view of the proceedings for the purpose 
of obtaining final adjudication prior to 
March 1, 1924. On Nov. 26, 1923, a hear- 
ing was had by the commissioner of in- 
surance and on or about Feb. 4, 1924, the 
commissioner having reaffirmed the or- 
der, the commissioner filed a memoran- 
dum. 


It is the contention of relators that 
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In honor of W. H. Norris, accident | able shortly again to assume his active 
manager of the London Assurance, who | leadership in his business circle. 
arrived in New York about two weeks — 
ago en route for Montreal and who is 


returning to England on the 
farewell dinner was given in New 
City by C. M. Hansen, 


Majestic, a 


York | 
vice-president } 


and general manager of the General Re- | 


insurance. 

J. G. White, 
Reinsurance; 
ident 


Among those present were: 
president of the General 
Charles H. Holland, pres- 

Independence Indemnity; ’ 

Scofield Rowe, vice-president United 

States Fidelity & Guaranty; Frederick 

Richardson, United States manager 

General Accident; J. H. Packard, 

United States manager London As- 

surance; C. H. Miller, vice-president 

General Reinsurance, and Herbert R. 

Clough, reinsurance negotiator of New 

York and London. 


W. Irving Moss, president of the 
Union Indemnity and affiliated interests 
of New Orleans, who was recently oper- 
ated on for appendicitis, is recovering 
nicely and his friends hope he will be 





Austin Heath, formerly president of 


the Ridgeley Protective, died suddenly 
in New York City the past week aged 
49 years. He was formerly city auditor 
and assistant city treasurer of Wor- 
cester, Mass., and a 33rd degree Mason. 
— 

C. H. Van Campen, vice-president of 

Fred L. Gray agency of Minneapolis, 


who has been in a hospital there several 
months with a broken leg, is reported 
steadily recovering. 

P. M. Estes, general counsel of the 
Life & Casualty, Nashville, Tenn., left 
recently with his family for an extended 
pleasure trip abroad. Before they re- 
turn they are to visit points in France, 
Italy, Germany, Holland, Belgium, 
England, Ireland and Scotland, return- 
ing by way of Quebec and Montreal, 
Can. Mr. Estes will be back in his 
office Sept. 1. 





Income Insurance Specialists 





Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 








STATE AGENCY 
Insurance Exchange, Chicago 
GRAIG BELK & CO. 
Chronicle Bldg., Houston, Texas 


Interstate Casualty Company 


Home Office: Birmingham, Ala. 
Capital, Surplus and Reserves to Policyholders 
$1,188,293.05 
Specializing in Automobile and Public 
Liability and Excess Insurance 
General Agents 


INSURANCE AGENCY CO., Birmingham 


THE AGENCY COMPANY 
San Francisco 
GAUNT & HARRIS 
Speed Bldg., Louisville, Ky. 
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CASUALTY 


the commissioner of insurance has no 
power or authority under the laws of 
Wisconsin to refuse to renew the license 
of relators and other companies similarly 
situated except for wilful disobedience 
of the standard provisions law and that 
the commissioner of insurance has no 
right as a condition of issuing or renew- 
ing licenses to require the and 
other companies to conform to the condi- 
tions out in the letter of Oct. 23 and 
to the memorandum filed Feb. 4, 1924. 

If the allegations of the complaint are 
true, then a state officer is about to pere 
form an official act which is contrary to 
law The question then arises whether 
or not it affects only the relators and 
other companies similarly situated or 
whether it relates to the people at large 
and for that reason the jurisdiction of 


relators 


set 


this court should be exercised. In our 
opinion, under the allegations of the 
complaint which we must take as true 
upon a demurrer, the threatened act of 
the commissioner of insurance will, if 
carried out, affect a large number of the 
people of this state in such a way that 
the question presented certainly § ap- 
proaches a matter that is publici juris 


While a remedy in the lower court is not 
entirely lacking, it is quite evident that 
a speedy, final and conclusive determina- 


tion of the controversy, which can-only 
be finally and definitely settled here, 
would be the interest of the public If 


commissioner of 
matter of 


the 
is sustained, it is a 


the contention of 
insurance 


great importance in the administration 
of the law relating to health and acci- 
dent insurance 


Two Questions Raised 


A consideration of the letter of Oct. 23, 
1923, and of the memorandum of Feb. 4, 
1924, and the allegations of the complaint 
discloses that there are two fundamental 
differences in the position of relators 
and that of the defendant. The first may 
be stated as follows: That the right to 


enter into a contract of insurance is de- 
rived from the statute. Quite ob- 
viously this proposition involves an er- 
roneous theory of law. The right to 


make a contract of insurance existed at 
the common law and parties might make 
under the common law such contracts of 
insurance as they wished The right of 
free contract is one of the inherent rights 
guaranteed to the citizens by our consti- 
tution as well as by the national consti- 
tution, 

This right, like all other rights, is sub- 


ject to limitation or regulation in the 
interest of the general welfare and the 
power of the state to regulate the issu- 


ance of policies of insurance is conceded 


but by regulation no right is created. 
A right already in existence is limited 
and regulated. Therefore, the right to 
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THE NATIONAL 


issue policies of health and accident in- 
Surance exists, and in the absence of 
Statutory regulation is unlimited. 
Second. It, therefore, neces- 
sary to determine whether or not the 
Standard provisions law prohibits the ex- 
ercise of the right which the relators had 
at common law except it be done in the 
manner therein specified, or whether 
the standard provisions law assumes the 


becomes 


right which existed at common law and 
only attempts to limit or regulate the 
rights in certain particulars. In other 
words, is the law a standard policy law 


or a standard provisions law 


Merely Interpreting Legislation 


attention is called 
are not here dealing 
with the power of the legislature, but 
are called upon to interpret and apply 
a legislative enactment. Whether or not 
the legislature might, in the exercise of 
the power to regulate insurance in a 
reasonable manner, forbid the making of 
any contracts of health and accident in- 
Surance except upon conditions  pre- 
scribed by the legislature is a question 
not before us. There can be no doubt. 
however, that the power of the legisla- 
ture to regulate the business of insur- 
ance is very broad. 

If the legislature intended to prohibit 
the issuance of health and accident in- 
surance contract in any other form than 
that prescribed by the law, the expres- 
sion of such intention in view of its 
drastic and revolutionary character 
should be clear and definite. The stat- 
ute provide that no policy of in- 
Surance against loss or damage from the 
sickness or the bodily injury or death of 
the insured by accident shall be issued 
until the form thereof has been approved 
by the commissioner of insurance. 

Certain other prohibitions also are set 
out relating, first, to the statement of 
the consideration; second, to the time 
when the policy takes effect and ter- 
minates, and, third, in cases where the 
policy purports vo insure more than one 
person, to the size of type to be used in 
printing the policy, and other provisions 
of like character. When it comes, how- 
ever, to that part of the law which re- 
quires the standard provisions to be in- 
serted in all policies, the statute says: 


In this 
to the 


connection, 
fact that we 


does 


“(3) E’very such policy so issued shall 
contain certain standard provisions, 
which shall be in the words and in the 
order hereinafter set forth and be pre- 


ceded in every policy the caption ‘stand- 
ard provisions.’ ” 
May Have Other Provisions 


The 
to the 


be so 


Statute also contains a provision 
effect that “No such policy shall 
issued or delivered if it contains 
any provision contradictory, in whole or 
in part, of any of the provisions herein- 


before in this act designated as _ the 
‘standard provisions’ or as ‘optional 
Standard provisions’; nor shall any in- 
dorsements or attached papers vary, al- 
ter, extend, be used as a substitute for 
or in any way conflict with any of the 
said ‘standard provisions’ or the said 


‘optional standard provisions’.” 

This language clearly implies that a 
policy may contain provisions other than 
those prescribed in the standard provi- 
law, They must be such, however, 
as do not conflict with the standard pro- 
visions or the optional standard provi- 
nor vary, alter or extend such 
provisions. Far from prohibiting the ex- 
and 


sions 


S1ions, 


ecution delivery of contracts con- 
taining only the clauses found in the 
standard provisions law, the act clearly 
assumes that the policies may contain 
other provisions. 

We pass, therefore, to a consideration 
of the question of whether or not the 
policies heretofore approved by the 
former commissioners and the policies 


described at length in the complaint and 
Submitted for approval to the present 
commission vary, alter, extend or in any 
way confiict with the standard provisions 


or the optional standard provisions. <A 
single fundamental question underlies 
the determination of this controversy, 
although its application involves many 
details. The position of the respondent 
may be epitomized as follows: That the 


the insurance 
“insurance against loss or 
the sickness or the bodily injury or 
death of the insured by accident,” and, 
therefore, the policy can be only for the 
damage actually sustained by the person ; 
insured on account of the particular ac- 


law defines authorized as 


damage from 


cident and there can be no valued or: 
agreed benefits to be paid for specific 
bodily injuries. The respondent’ argues 
that the insurance must, therefore. be 
for loss of life by accident, for loss of 


time and for loss other than that of time 





UNDERWRITER 


from accident and sickness and there can 
be no indemnity or benefits for loss of 
fingers, toes, hands, arms, feet, legs, eyes, 
other member or 
organ, taste, smell, sight, hearing or any 
other faculty, or for pain or suffering or 
for disability which is immediate on an 
accident, which is continuous, total, par- 
tial, confining or non-confiing, requires 
the attendance of a physician or surgeon 
or requires that a loss or disability shall 
occur within a certain period of time 
after an accident or after being afflicted 
with a disease. 


ears, a nose or any 


What Did Legislature Intend? 


Whether or not respondent is correct 
in this contention depends largely upon 
the meaning of the word “indemnities.” 


It does not fall within our province 
to determine the relative merits of the 
two theories of insurance contended for; 


one by the relators that a policy provid- 
ing valued benefits is not forbidden by 
the act and does not alter, vary or con- 
tradict the standard provisions and op- 
tional standard provisions; or, second, 
that contended for by the respondent, 
that in the issuance of health and acci- 


dent policies the insurer may insure only 
against actual and, therefore, there 
may be no contract for valued benefits. 
The question presented to this court is, 
What did the legislature intend and what 
was the legislative purpose in the enact- 
ment of the standard provisions law? 
There may be, as stated in the memo- 
randum, grave questions of public policy 
involved. As this court has many times 
pointed out, questions of public policy 
are for the consideration of the legis- 
lature and not for the courts primarily. 
It is, therefore, our duty to determine 
what the legislative purpose was and not 
to pass upon questions of public policy. 
Reference has already been made to the 
fact that the standard provisions law has 
been construed by three former commis- 
sioners in accordance with the conten- 
tion of the relators. Construction by 
state officers is not controlling, particu- 
larly where there is no ambiguity in the 
Statutes and its provisions are clear and 
unmistakable. 

However, in State ex rel. 
Freer (138 Wis., 536), it was said: “In 
the case of an ambiguous law and con- 
Struction thereof by administrative offi- 
cers, which is reasonable and practicable 
is entitled to more or weight in 
determining the intent of the lawmakers 


loss 


Bashford v. 


less 


and that where such practicable con- 
struction had obtained for as long as 50 


years, it was entitled to controlling 


weight.” 
Precedent Is Considered 


As has already been pointed out the 
standard provisions law has been enacted 


in 16 states and a law very similar in its 
terms has been enacted in six other 
States. In none of these jurisdictions has 
the term “indemnities” been given the 
meaning contended for by the respond- 
ent. In addition to that fact there was 
in existence a large number of accident 
and health policies which contained 


valued benefits provisions. If it had been 
the purpose and intent of the legislature 


to limit the amount payable by the in- 
sured under the policy to the loss ac- 
tually sustained, it would seem in view 
of the existing situation that the legis- 


lature would have embodied such a state- 


ment in the law 


Argument Is Used 





The argument by the respondent is 
that the loss of a finger may be very 
great in one case and comparatively 
slight in another; for instance, if a great 
violinist should lose one of the fingers of 
his left hand the damage would be very 
great; on the other hand, if a book- 
keeper, who wrote with his right hand, 
should lose one of the fingers of his left 
hand, the damage would be compara- 
tively small. It is argued, therefore, 
that the policy may not contain a pro- 
vision that the insurer will pay a speci- 
fied amount in each case without re- 
gard to the loss actually sustained, but 
that he shall pay the actual loss, the 


amount of the loss to be determined after 


the injury is sustained, in accordance 
with the facts in each case. This argu- 
ment is based upon the provision of the 
law already referred to in which the 


word “indemnity” is used and the further 
declaration that the statute provides for 
insurance against loss or damage and 
unless, therefore, the insured or the 
beneficiary sustained a loss, an agree- 
ment to pay him an amount which con- 
ceivably may be greater than the amount 
sustained by him, is contrary to 
In other words, that the parties 
that the insurer shall pay the 


of loss 
the law. 
may agree 
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loss sustained but may 
the extent or amount of 
paid except by way of 
exercised by the 


not agree as to 
the loss to be 
an option vo be 
insured. 

Use Generally Recognized 


It further appears from the allegatione 
of the complaint that the word “indem. 
nity” been used with reference to 
policies containing valued benefit Clauses 
throughout the history of the health and 
accident insurance business and was 50 
used in other jurisdictions. It is Quite 
apparent that it understood by 
the former commissioners of ‘ 
and that 


has 


was so 
insurance 


meaning has also received juqj. 


cial approval The word has been used 
by this court in that sense. 

We hold both upon reason and author. 
ity that the use of the word “indemnity 
in the standard provisions law in the 


referred to and 
sections not specifically mentioned doec 
not make a policy providing for valyeg 
benefits for specific injuries inconsisten; 
with the standard provisions law or a}. 
ter, vary or contradict the provisions of 
that law. 

If, as is contended by the respondent, 
the forms of policy have become go 
numerous and the provisions of policies 
so intricate and involved as to work a 
hardship upon the insuring public, the 
power to provide a remedy lies with the 
legislature and not with the commis. 
sioner of insurance. To permit the com. 
missioner of insurance by reinterpreta- 
tion of the law as it has existed for more 
than a decade to revolutionize entirely 
the existing methods of doing business 
under the standard provisions law would 
be to permit him to exercise a power 
which the legislature cannot delegate, 


various sections Other 


Approves Renewal Receipt 


There remains one question for con- 
sideration. Subsection 2 provides: “No 
such policy shall be so issued or deliy- 
ered, 


(2) Unless the time at which the in- 
surance thereunder takes effect and ter- 
minates is stated in a portion of the pol- 
icy preceding its execution by the in- 
sured.” 

It is contended by the respondent that 
practice of issuing a renewal receipt 
by the terms of which the policy is re- 
newed from year to year is in violation 
of this section, because the time wher 
the insurance terminates is not stated in 
that portion of the policy preceding its 
execution by the insurer, It is the con- 
tention of the respondent that the policy 
may be issued for a term of 
ten vears—and a provision inserted that 
the failure of the insured to pay the pre- 





years—say, 








mium for any year shall terminate the 
policy. 

It has been held by the New York 
court of appeals that a policy renewed 
under a clause similar to the one here- 
tofore set out is a continuation of the 
original contract and not the making of 
anew one. 

At the time of its issuance the p 
complied with the statute. If the issu- 


ance of the renewal receipt results in the 


making of a new contract the law 3s 
also complied with. 
Clause Is Complied With 
Taking into consideration the estab- 
lished practice continued over a long 


term of years and the construction placed 
upon the law by administrative officers 
not alone in this but in other states, a 
renewal of the policy in substantially the 
form set out in the case is a complianet 
with that clause of the standard provl- 
sions law referred to. It certainly makes 
no greater change in a policy to provide 





for its renewal than it does to provide 
that it shall lapse upon the happeniné 
of a certain contingency. So far as Te 
sponding to the purpose of the statute 


to prevent deception is concerned, the sii 
newal of the policy from year to ye 
seems less likely to deceive than a policy 
issued apparently for a term of years 
when it in fact by its terms may 1]aps 
at the end of any year. We hold that 
it is one of the changes in the policy 
authorized by the standard provisions 
law; that is, a change in the date @ 
which it expires. 

The demurrer to the complaint is over 
ruled. Judgment for the relators is of 
dered in accordance with the prayer for 
relief and as indicated in this opinion 
No costs to be taxed by either party. 
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The Sign of Good Casualty Insurance 





Established 1869 





Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The company of ‘‘super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with its agents. 
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